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Property loss $10,000,000, A Fire 
Cracker the cause of italll 














JACKSONVILLE, FLA. 
May 3, 1901 
Property loss $10,000,000, 


















CHIC AGO, ILL. 
Property loss $175,000,000. Insurance loss 
$96,500,000. But only $44,000,000 was paid 
on account of failure of many small com- 
panies. 
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Tested hy Every 
ajor American Conflagration 
Sand Never Found Wanting 


Since its organization in 1799 the Provi- 
dence Washington has never faltered in the 
honorable discharge of its contracts. It has 
come through every major American con- 
flagration with a spotless record. It has 
always met its obligations promptly and 
satisfactorily. 


The ‘‘P-W”’ has a reputation for dependabil- 
ity. It is the sort of a company that an 
agent can tie to without any hesitation. 
Its record in the past is the surest guaran- 
tee of what it is going to do in the future. 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY 
PROVIDENCE , RHODE ISLAND 


“It Spans Three Centuries” 
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NEW YORK CITY, N. Y. 
December 6, 1835 











BERKELEY, CALIF. 
September 17, 1923 
_ Property loss $10,000,000. 





SAN FRANCISCO, CALIF. 
April 18, 1906 
loss $400,000,000. The 


P; 

world’s greatest catastrophe. 
er of city destroyed. In- 

surance $225,000,000. Almost 

paid in full due to present reserve 

requirements. 
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Greetings 


W. are among those who believe that 
*Peace on Earth, Good Will toward 
Men” should be a 365-day-a-year 
ideal. Custom, however, prevents 
greetings of this sort except 
at this season. 


oe, in; 


Gratefully, therefore, we take advan- 





tage of this too infrequent opportunity 
and extend to all who read this mes- 
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sage ourvery best wishes fora joyously 
happy Christmas and a New Year 


iJ 
ea 


oon a 
be 


of continuous and ever increasing 
prosperity. 
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INSURANCE COMPANY 

Glens F ! 

INSURANCE COMPANY INDEMNITY COMPANY 
Glens Falls, New York - Glens Falls, NewYork, 














































































to help you sell the proposition 
that has proved itself a 


commuission-builder 


Case after case can be cited where an 
agent increased commissions through 
urging policy-holders to install automatic 
sprinklers and finance them out of savings 


in premiums. 


It makes your position as insurance ad- 
visor secure. Makes your expirations 
competition-proof. All future business is 
yours, hands down. 

Grinnell Company has prepared 18 
booklets setting forth the special advan- 
tages of sprinkler-protection on 18 differ- 
ent types of properties. They will help 
you sell sprinklers in a way that will give 
owners the keenest realization of their 
value—and instill the keenest apprecia- 
tion of your services in advocating them. 
Get the booklet, or booklets, you’re in- 
terested in. Check the coupon and send 





it today,—to Grinnell Company, Inc., 251 
W. Exchange St., Providence, R. I. 


GRINNELL 








Grinnell Company, Inc., 
251 W. Exchange Street, Providence, R. I. 

I want the facts that will help me sell property-owners so 
| thoroughly on sprinkler-protection, that they’ll be everlastingly 


grateful to me for proposing it. Please send along the booklets 
dealing with the types of risks I have checked. 


Name eee . eee ee 


Firm rer: ey 








Address 











Automatic Sprinkler Systems 
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SRINNELL 


BULLETIN 





Check the ones you want 


O Agricultural Implement Factories, Car Works and Carriage Plants 


1) Department Stores 0) Clothing Establishments 
1) Laundry Fire Protection 01 Flour Millsand Grain Elevators 
CJ Metal Working Risks C Paint and Varnish Works 
0) Automobile and Bicycle Man- [© Paper Mills 
ufacturers 0D Printers, Publishers and Lith- 
CF Bag, Carpet and Rug Factories ographers 
2 Bakeries and Candy Factories 0 Saw and Planing Mills 
CJ Boot and Shoe Factories (1) Wholesale Groceries 
0) Chemical, Drug and White 0 Automatic Fire Protection 
Lead Works 0) Grinnell Quartz Bulb Sprinkler 


December 20, 1938 


=—=—_= 
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CONFERENCE GEARING 
HAS BECOME RUSTY 


National Association of Insurance 
Agents Met Surprise at Na- 
tional Board 


NO WAY TO ARBITRATE 


Ponca City, Okla, Board Complaint 
Taken to Highest Tribunal But 
Machinery Was Broken 


NEW YORK, Dec. 19.—The ma- 
chinery in the conference agreement 
between the National Board and Na- 
tional Association of Insurance Agents 
to reach a final conclusion as to the 
facts when an agency appointment is 
challenged as a financial institution, ap- 
pears to have broken down or at least it 
does not function. 

This fact was established clearly last 
week when, acting on the advices of 
General Manager W. E. Mallalieu of 
the National Board the agents’ com- 
mittee was advised that the National 
Board had no committee with authority 
to act. 

Ponca, Okla., Controversy 


The conference was called at the re- 
quest of some of the companies involved 
in the Ponca City, Okla., Board’s com- 
plaint that a bank agency had been set 
up in violation of the conference agree- 
ment. Last April, when it developed 
that the Ponca City agents were on 
the point of bulletining the companies 
as unfair, some of the companies in- 
volved appealed to the National Asso- 
ciation of Insurance Agents to come 
to the rescue in warding off precipitate 
action until the matter could be brought 
up in an orderly manner before a con- 
ference of the National Board and the 
National association. 


Situation Was Contemplated 


This is the first time since the agree- 
ment was signed that its cooperating 
clause has been tested, and the fact 
that no machinery is provided by the 
National Board creates a situation not 
contemplated in the beginning. 

It seems most unfortunate that no 
tribunal can be created on the part of 
the companies, through which organ- 
izations of companies and agents can 
confer on the fundamentals of com- 
pany-agency relationships. The almost 
uanimous company opinion is-that the 
conference agreement is too important 
a document to be allowed to fail to 
function. 

Agency Committee on Hand 


When the committee of the National 
Agents Association, consisting of Presi- 
dent R P. Devan, Executive Commit- 
tee Chairman Clyde B. Smith, Past 
Presidents Frank L. Gardner and W. 

E. Harrington, J. W. Rose and E. J. 
Cole of the committee appeared at the 
appointed time and place, they were 
met with the statement that the Na- 








| 
CHICAGO HISTORICAL AND INSURANCE 7 


EXCHANGE NUMBER OUT NEXT WEEK |) 








EXT week the great “Chicago His- 
N torical and Insurance Exchange 
Number” will go out to subscribers 
of THe NATIONAL UNDERWRITER. This 
is the greatest special number ever pub- 
lished by an insurance paper. Origi- 
nally 20 tons of special enamel paper 
were ordered, As interest in the spe- 
cial edition grew it was necessary to in- 
crease the order for paper by four tons, 
and then by an additional three tons, the 
latter order being telegraphed to the mill 
in order to get the paper on time. Even 
this proved insufficient and it was neces- 
sary to buy additional enamel paper in 
Chicago. 
about $1,500. 
The special edition will contain 264 





The postage will amount to | 


pages besides the cover. 
printed in blue instead of black ink, | 


with profuse illustrations in halftone. 


Leather Bound Copies $3 


Extra copies of the edition are al- 
ready in demand, many 
ordering their extra copies bound in a 
standard cover of imitation leather. 
Single copies in the regular paper cover 
are 50 cents each, and the bound copies 
$3 each. There is over 35 cents worth 
of white enamel paper in each copy. 
One copy will go to each subscriber 
without charge. 

Owing to the size of the number out- 
growing the provision made for paper, 
the number of copies printed above the 


| requirements for subscribers is limited. | 








tional Board had no committee author- 
ized to act in matters of this kind. 


City Board was against the Commercial 
Union, Fire 
ican, Niagara, 
the Trinity. 


Pennsylvania Fire and 
Since the complaint was 


drawn from the agency, to quote Vice- 
President Chas. R. Street, 
terest of peace and harmony.” 
to be noted that the Niagara is not a 
signatory company to the conference 
agreement, and the Pennsylvania Fire 
made no commitment as to the agree- 
ment until July 7, 1926. 
ment by this company is claimed to have 
been made April 6, 1926. 


Some Companies Desired Hearing 


On the date fixed for the hearing 
Dec. 12 some of the companies ap- 
peared prepared to file briefs and de- 
fend the charges. The action of the 
National Board prevented them from 
this procedure under the conference 
agreement. It is understood that Vice- 
President J. M. Thomas of the Fire 
Association appeared for his company, 
and upon learning that no committee 
had been provided by the National 
Board,, formally requested that such a 
committee be provided. His request, 
however, was in vain. 


Bulkley Requested Delay 


President Bulkley requested delay of 
one day, in order that he might submit 
the matter to the National Board’s 
executive committee, with the end in 
view that a committee might be author- 
ized to hold a conference the following 
day.. However, the executive com- 
mittee held that no committee would 
be provided. The only proviso which 
might affect this general position would 
be if all the companies against which 


appointment of a conference committee. 
This information was given to the com- 
mittee of the National Agency Associa- 
tion the following day by President G. | 


of the Glens Falls. 

In brief, the history of the Ponca City | 
case, which has brought about this 
impasse substantially follows: 

After the appointments were made, 
the Ponca City agents proceeded to de- 





clare the companies in violation of the 





Originally the complaint of the Ponca | 


Association, Great Amer- | 


first filed, the Great American has with- | 


“in the in- | 
It is } 


The appoint- | 


complaint had been made petitioned for | 


G. Bulkley and E. W. West, president 


| conference agreement and were prepar- | 
| ing to bulletin them to the agents of | 
Oklahoma. 
| tional Agency Association was called 
into the picture by the companies. By 
letter and telegram, Secretary Walter 
H. Bennett was requested to use his 
influence to restrain the Ponca City 
Board from sending out its contemplated 
bulletin. As one company wrote: 
“Matters of this kind are properly 
subjects for discussion and negotiation 
| and an agreement, if it is any good, 
| must be binding on both parties. Had 
there been a recogntion in the start that 
we were entitled to discuss and to 
| negotiate and to get at the facts, I rather 
imagine we might not find these condi- 
| tions which exist today prevailing at 
all.” 


Complete Record Prepared 


After the Ponca City Board was dis- 
suaded from issuing its bulletin, the 
matter was taken up in regular order. 
It called into conference the field 
men of the companies involved, and 
failing to reach an agreement, still main- 
tained the position that the companies 
| were in violation. Thereupon, a com- 
plete record of the case was prepared 
and filed with the Oklahoma Association 
of Insurors. There was then held a 
conference between the state association 
and the companies. 

Passed on to National Body 

After considering all the facts as pre- 
sented, the state association declared 
the companies in violation, and passed 
| the question on to the executive com- 
mittee of the National Association of 
Insurance Agents. 

The complaint was before the execu- 
| tive committee at its meeting at White 
Sulphur Springs, July 5-6. It was there 
decided to proceed with negotiations 
looking towards a conference with the 
| National Board. 


Text of Conference Agreement 


| , This is in accordance with the finan- 
| cial institution section of the conference 
agreement which says: “When ques- 
| tions arise as to the eligibility of an 
appointment made after March 1, 1926, 
the views of the local board, or, ‘in the 
absence thereof, the state association of 
| insurance agents, shall govern, subject 
to the right of appeal to the executive 
(CONTINUED ON PAGE 8) 
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It will be | 


insurance men } 








It was then that the Na- | 


HARRY A. SMITH, LONG 
FIRE LEADER, IS DEAD 


to Heart Attack 
at His Late Home in 
Hartford Monday 


Succumbs 


BIG FIGURE IN BUSINESS 
Was President of National Fire and 
Prominent in All Fire Insurance 
Activities 


HARTFORD, Dec. 19.—Harry A. 


| Smith, president of the National of Hart- 
| ford, and known throughout the world 
| as one of the outstanding figures of the 


died of heart 
failure at his home here Monday night, 
following a week’s illness. At the time 
of his death, 59 years old, Mr. Smith was 


fire insurance business, 





HARRY A. SMITH 
Late President National Fire 


president of the National, the Mechanics 
& Traders of New Orleans, the Frank- 
lin National of New York, the Trans- 
continental of New York, the Colonial 
Security of Hartford and the National 
Board Building Corporation. 

Active in Many Fields 


He was a member of the board of di- 
rectors of all the foregoing companies 
and in addition was a director of the 
Alabama, Tennessee & Northern Rail- 
road, of which he was vice-president, 
the Central National Bank of New York 
City, the Fire Reinsurance Company of 
America, the First Reinsurance of Hart- 
ford, the Lincoln Fire of New York, the 
Rossia and the National Casualty of 
Detroit. He was a director of the 
Chamber of Commerce of the United 
States, serving as chairman of the in- 
surance division. He was also president 
of the United States Fire Companies’ 

(CONTINUED ON PAGE 8) 
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MUCH INTEREST IN DEAL 
IN EASTERN FIELD 


COMPANY HAS FINE BUSINESS 


Member of the 


Eastern Underwriters Association 


Milwaukee Mechanics 


and Firemens Is Out 


Dec. 19.—In the east- 
ern territory the Milwaukee Mechanics, 
which has been added to the Firemens 
fleet, has an excellent plant and one that 
throughout the years has uniformly re- 
turned a fine profit. Licensed in all of 
the New England and Middle Depart- 
ment states, it has somewhere between 
four and five hundred agencies; the 
great majority reporting direct to Mil- 
waukee. At one time the company was 
non-board in certain communities but 
later came into full affiliation. It was 
not a member of the old Eastern Union 
and hence was free to make its own 
commission arrangements. While look- 
ing askance at special hazards it made 
a drive for preferred bus siness and has 
a splendid volume of this class of risks 
still upon its books. 


Member of Eastern 


NEW YORK, 


Association 


When the Eastern Underwriters As- 
sociation was formed two years ago, the 
Milwaukee Mechanics came into the 
fold, Charles H. Yunker, its president, 
being appointed upon the executive 
committee, a post he continues to hold. 
What the future relation of the company 
toward the E. U. A. will be remains to 
be seen. It is still an independent entity 
and until actual control is assumed by 
the Firemen’s its status will so remain. 
A regulation of the E. U. A. requires 90 
days’ notice before a company resigna- 
tion becomes effective. Such a notice 
was given by the Firemens when it with- 
drew from the governing body. The 
Milwaukee Mechanics is not a member 
of the National Automobile Underwrit- 
ers Conference; though it did hold mem- 


bership for a brief period some years 
ago. 
Seught Control of Company 
It was commonly reported here last 


week that seven different interests were 


bidding for control of the Milwaukee 
Mechanics; one story being that the 
Public Fire of Newark had actually 


sewed up the deal. Still another rumor 
was that the prize had been secured by 
the newly formed Germanic Fire of 
New York. President Yunker is under- 
stood to have favored the offer of the 
Firemens, preferring that the Milwau- 
kee Mechanics continue as a Western 
Insurance Bureau organization member. 
Apparently he was able to persuade the 
majority of the directors to his way of 


thinking. Mr. Yunker has circularized 
the agents of the Milwaukee Mechanics 
notifying of the intended new arrange- 


ments, stating that upon its consumma- 
tion the facilities of the field representa- 
tives would be very materially strength- 
ened. 

In its “wh tne of the Firemens-Mil- 
waukee Mechanics deal, a daily paper of 
Newark said in part: “Less than 10 days 
ago a group representing a New York 
fire insurance company waited upon a 
dealer in local securities and inquired as 
to the possibility of buying control of 
the Firemens. The Newarker replied 
that anv negotiations would have to be 
done through Neal Bassett, president of 
the Firemens. When the matter was 
put up to Mr. Bassett he is quoted as 
saving: “I will be glad to keep an ap- 


pointment with these gentlemen. If 

they want to sell their insurance com- 
pany the Firemens will buy it.” 
Officials in ew York 

Manager Ernest Palmer and Assis- 


tant Manager J. S. Glidden of the Chi- 
cago Board are in New York this week 
conferring with companies regarding the 
new rules that go into effect Jan. 1. 











THE NATIONAL UNDERWRITER 


NATIONAL ASSOCIATION OF INSURANCE 
AGENTS NAMES COMMITTEES FOR YEAR 


S finally determined, membership , Kan.; McAlister Carson, Charlotte, N. C.; 


on the executive committee and | —— r. B. Martin, +." “wayyy r. 
1 . : - =| Moses, Sumter, 8S. C.; S. B. Moxley, Shel- 
the various standing committee of < ry = . > = . a: vin Mhance ; 
¥ pe ere 7 byville, Ky.; C. W. Varney, Rochester, 
the National Association of Insurance] V7 y 
Agents for the vear 1928-29 will con- x 


Sparlin 
chair- 


Membership Committee—E. M. 
(chairman), Rochester, and the 


sist of the following: 


Executive Committee—Clyde B. Smith 


(chairman), Lansing; Fred M. Burton,| men of the state membership commit- 
Galveston; E. J. Cole, Fall River; Charles | tees, 
L. Gandy, Birmingham; Percy H. Good- * * 
win, San Diego; W. E. Harrington, At- Committee on Publie Relations and 
lanta; Frank T. Priest, Wichita; J. W.| Edueation—Ear!l E. Fisk (chairman), 
tose, Buffalo. Green Bay, Wis.; James L. Case, Nor- 
wich; Jos. V. Ferrari, Fort Smith, Ark.; 
Conference Committee—R. P. DeVan]| Albert R. Menard, Macon; L. H. Stubbs, 
(chairman), Charleston, W. Va.; Frank | Cedar Rapids, Ia.; H. A. Lawrence, Fort 


George D.| Worth, Tex. 
Pearce, . * 
Casualty and Surety Committee—E. J. 


L. Gardner, Poughkeepsie; 
Markham, St. Louis; J. Stewart 
Tulsa; Clyde B. Smith, Lansing. 








xk * * Cole (chairman), Fall tiver; M. B. 
Finance Committee—Wm. B. Calhoun | Breeding, Oklahoma City; P. J. Clancy, 
(chairman), Milwaukee; Fred B. Ayer,| Des Moines; A. S. Galland, Wilkes- 
Cleveland; Col. E. E. Goodwyn, Em-| Barre; Ivan E. Lang, Waterville; Stew- 
poria, Va. art Maunsell, New Orleans; J. M. New- 
* x | burger, Chicago; P. H. Ware, Minne- 

Legislative Committee—Fred M. Bar- | *?°"'* 


* 


ton (chairman), Galveston; H. E. Briggs, 

Seattle; Geo. M. Clay, Brattleboro; E. B. Better Business Methods Committee— 

Dunning, Duluth: J. H. Johnson, Clarks- | J- Stewart Pearce (chairman), Tulsa; W. 

dale, Miss.; Chas. I. Lunsford, Roanoke; | E. Harrington, Atlanta; Gilbert T. Ams- 

H. E. McKelcey, Pittsburgh; G. M. Seay, | den, Rochester. 

Dallas; John B. Shea, San Jose, Calif.; Tes 

R. L. Stewart, Kansas City, Mo.; H. H. | Regional Vice-Presidents—James W. 

Thornton, Pensacola. Cook, New England States, Providence; 

ke *« * Eugene A. Beach, Middle Atlantic, Syra- 

Grievance Committee—Frank T. Priest | cuse: T. Anglin White, Southeastern, 





Wichita; J. D. 
Geo. A. Caldwell, 


(chairman), 
Falls; 


Sioux 
Knoxville; Al- 


Birmingham; H. G. McMillan, East Cen- 
tral, Knoxville; M. F. Williams, South- 


bert Dodge, Buffalo; Harry L. Godshall,| western, McAlester; C. G. Blakeley, Jr., 
Atlantic City; Fred A. Lewis, Milwau- | Missouri Valley, Topeka; W. T. Greene, 
kee;.M. T. Mancha, Los Angeles; Cliff A. {| North Central, Milwaukee; S. E. Moisant, 
Payne, Jacksonville; H. Phelps Smith, ! Great Lakes, Kankakeee; David J. Main, 
Nashville. Rocky Mountain, Denver; H. J. Thielen, 
: ee Southwest Pacific, Sacramento; H. E. 
Fire Prevention and Conservation | Briggs, Northwest, Seattle. 

W. Stickney (chairman), R. P. DeVan of Charleston, W. Va., is 





Albert 
Flint; 


Bird, 


Rosse Case, 


association and Walter 
secretary-treasurer. 


Wilmington; 
Marion, 


Indianapolis; 


president of the 
Phil Braun, | H. Bennett, its 








WILL NOMINATE MEN | are: C. C. Rothier, vice-president; Eu- 
FOR CINCINNATI POST | bene Buss and J. Gano Wright. 
» G. Schmogrow of P. G. Schmo- 


grow & Son was accepted for member- 





n The ees _Fire agg ne ship in the association. This firm will 
a : oo ‘ ; Rak: : 
‘Association heid its regular meeting | be sole agent for the Empire State. 
December 13. John Ankenbauer was ss 


elected chairman of the nominating com- 
mittee to arrange for the regular elec- 
tion which will be held in January. The nH. B. 


H. B. Jennings 


Jennings has — appointed 


others members are Harry Alexander, | special agent of the Public Fire of New- 
Gordon Barrer, James R. Millikan and | ark in eastern ttrbe wre and Mary- 
C. J. Neare. The term of office of two} land. For four years he was connected 
members will expire at the end of this | with the Underwriters Association of 


the Middle Departnient. He also served 
as special agent for the North America 
for 10 years. He is a former president 
of the Pennsylvania Field Club. 


year, W. F. Hukill, president of the 
association, and Thomas Wood. The 
other members of the committee whose 
terms of office continue through 1929 








| CONDENSED NEWS. OF THE WEEK > | 





Coates of 
that the 


| Vice-President Charles H 
National Liberty reports 


Machinery 
agreement between the 


provided in the conference 
National Board | the 


and the National Association of Insur- | company’s agents are firmly support- 
ance Agents seems to have broken down | ing it. Page 4 
an effort to reach a hearing over the | * * * 
Ponca City, Okla., Board’s claim. Page3 A. L. Johnston heads new casualty 
* * *% running mate, launched by Public Fire. 
Harry A. Smith, president of the Na- r rage 41 
tional of Hartford and an eminent figure = . 
in fire underwriting, died this week. Much speculation over paying pre- 
Page 3| miums on instalment plan. Page 41 
*k * * | * * * 


of National As- Dr. H. W. 
Agents urges 


committee 
Insurance 


Conference 
sociation of 


Dingman makes interesting 
suggestions for changes in underwriting 


ac- 


tion by National Board on ills of busi- | of disability business. Page 43 
ness. Page 5 _ a | 
*x* * x R. Howard Bland, president of United 
Southern Surety Fire will be launched | States Fidelity & Guaranty, denies re- 
after the first of the year by the South-| port of any change in official personnel 
ern Surety. Page 14 | jin Chicago office of the company 






* * * Page 42 
Control of Milwaukee Mechanics se- So @.@ 
cured by Firemen’s group. Page 6 | Substitute legislation for compulsory 
*x* * * automobile insurance proposals is recom- 
Important conference on automobile | mended by the American Automobile As- 
underwriting in the east called for this | sociation. Page 41 
week. Page 5 | * * * 
* * * The Budget Finance Company is or- 
National Union buys American Foun- | ganized in Chicago to handle insurance 
ders of Milwaukee. Page 17 | on the instalme nt plan. Page 41 
aK K * | * 


National 


Agents names 


Accident Underwriters Con- 
ides on revision of rate 
Page 42 


Health & 
ference dec 
manual. 


Association of Insurance 
committees for coming | 


December 20, 1998 








AGENTS OF NATIONAL 
LIBERTY STANDING PAT 


SITUATION IS SATISFACTORY 


Vice-President C. H. Coates Reports 
Pleasure With Outlook After 
Tour of West 


NEW YORK, Dec. 19.—Agents of 
the National Liberty in the central west, 
according to Charles H. Coates, vice- 
president of the company, newly back 
from an extended trip through the ter- 
ritory “are keeping remarkably calm 
despite the battle raging around them, 
and are remaining loyal to the organi- 
zation.” 

This situation, Mr. Coates says, he 
found to exist after visits to such im- 
portant centers as Chicago, Kansas City, 
Detroit, Indianapolis and Louisville, 
Continuing, Mr. Coates stated: 
“Conditions in the middle west are 
very satisfactory. The harmony and 
closeness which have characterized the 
relationship between the National Lib- 


erty, Baltimore American, Peoples Na- 
tional and their agents is something 
which cannot be destroyed overnight, 


and the agents are fully aware that this 
relationship will continue notwithstand- 


ing the involuntary non-affiliated status 
of the company. Our agents have had 
great faith in us and they see no cause 
to lose it now. The sudden drive which 
has been made on the agents has served 


two purposes: it has emphasized the 
importance of keeping calm, and it has 
aroused the agents of the companies in 
the National Liberty group to a feeling 
of active loyalty.” 

Mr. Coates says further that “many 
of the company’s agents have come for- 
ward voluntarily to declare orally or in 
writing that they consider the Western 
Insurance Bureau’s peremptory action 
unjustifiable and a manifestation of 
great weakness.” 

NEW TRIAL IS GRANTED 

IN COVINGTON, KY., CASE 


A new trial has been granted to in- 
surance companies involved in the S. M. 
Rosenberg loss in Covington, Ky. 
About 30 insurance companies are in- 
volved. The trial judge ruled that after 
a fire had damaged a building owned by 
Rosenberg, and the city of Covington 
had condemned the building as it stood 
after the fire, this condemnation order 
ettled the question of total loss in favor 
of the policyholder. It was the con- 
tention of the companies that the total 
loss was not due to the fire damage and 
therefore the companies should not be 
held liable for a total loss. The Ken- 
ucky court of appeals upholds this ocn- 


tention, and sends the case back for 
retrial. It w as - alleged by Attorney 
L. H. Kohl for the companies that Ro- 
senberg had been guilty of seeking to 


defraud an insurance company by swear- 


ing he suffered a total loss when he 
knew he had not suffered a total loss. 
The upper court gave its opinion that 


this point was well taken if it were 
proved. A second contention of the 
companies was that Rosenberg had in- 
duced condemnation of the building 
after the fire, violating that clause 0! 
the contract which provides that the 
property owner must preserve and care 
for the property after the fire. A third 
contention of the company was that 
Kentucky city ordinances giving power 
of condemnation were unconstitutional, 
but the higher court overruled this and 
decided in favor of the constitutionality 
of these ordinances. 


Callaway Public Fire Director 


ircles, has been elected to the board of 
ae Public Fire of Newark. 
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Merrel P. Callaway, vice-president 0! 
the Guaranty Trust Company ol New 
York and a leading figure in financial 
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NEW PLAN SUGGESTED 
FOR AUTOMOBILE LINE 


Fire Insurance Executives 


SOME SNAPSHOTS TAKEN DURING 
NEW YORK CITY INSURANCE WEEK 


The dinner given by W. G. Wilson, 


Aroused Over Problems | Cleveland, president of the National As- 
i} sociation of Casualty & Surety Agents, 
of “Side-Line” ito the officers and members of the ex- 
|} ecutive committee of his organization, 
| 


and the 


similar personnel of the Inter- 


national Association of Casualty & Surety 


WILL CONFER THIS WEEK 


Importance of Meeting Stressed in Call 
and Serious Situation Is 
Recognized 


NEW YORK, Dec. 19.—That impor- 


tant fire insurance company executives 


are at last fully aroused to the serious- | 
ness of the automobile situation in the | 
east and the effect on fire as well as | 
auto lines of the existing practice el, 
reducing 

rates and paying excess commissions, is | 
evidenced through the recent call of 
President Guy E. Beardsley of the Na- | 
tional Automobile Underwriters Confer- | 
ence, for a special meeting of its mem- | 
bers to be held in this city Dec. 20. | 
The call recites in part that “this will | 
| 

| 

| 

| 


non-afhiliated institutions in 


probably be the most important meeting 
in the history of automobile underwrit- | 
ing affairs. It is no doubt unnecessary 
to explain in detail the seriousness ot! 
the situation confronting the companies 
because of unsettled conditions commis- 
sion-wise and rate-wise. While they are 
perhaps presently more acute in the 
east, they obtain in lesser degree in | 
other sections as well. 

Importance Is Stressed | 


“We cannot urge upon you too} 
strongly to be fully represented at —} 
meeting by a chief executive empowered | 
to speak for your company. These con- 
ditions are important not only from the 
standpoint of the automobile business | 
itself, but because that business is now 
one of the most powerful factors ia | 
connection with your fire business.” | 
This is the appeal of the president. 
Automobile insurance long _ since 
ceased to be a “side-line” and today 
ranks as a premium producer second | 
only to the straight fire business, prom- | 
ising in the not distant future to be} 
equally important with the latter. While 
the straight fire business is generally | 
assumed to have reached its peak in | 
point of income and henceforward the | 
gains will be relatively small, the auto- | 
mobile line apparently knows no limit, | 
for with the rapid extension of good | 
roads throughout the country and the | 
increasing wealth of our people the | 
number of motor cars purchased grows 
heavily each year and offers a’splendid 
field for insurance coverage. This fact 
should be apparent to every company 
official, and doubtless is, though a num- 
ber thus far have displayed an apathy 
in connection with the affairs of the 
automobile governing organizations lit- 
tle short of deplorable. This is largely 
tesponsible for the serious condition in 


which the business finds itself today. 


Worse in the East 


While the competition of non-affiliated 
companies has been experienced in all 
sections of the country, it has been no- 
tably severe in the eastern territorv, 
where the business has been profitable 
during the past two years. There has 
been no particular challenge of the ac- 
tivities of free lance companies, the 
especial complaint being of institutions 
holding membership in the Eastern 
Underwriters Association but without 
obligations to the automobile confer- 
ence. When the E. U. A. was formed 
in 1926 its constitution provided for the 
assumption of jurisdiction over the auto- 
mobile as well as over the fire and wind- 
(CONTINUED ON PAGE 49) 


host. At the 
was 
on questions of mutual 
the weneral agents and the 


Insurance 
F. T. B. Martin of Omaha; W. G. Wilson, 
| Cleveland, president 
|; of Casualty & Surety Agents; 
Madden, vice-president Metropolitan Life 
William 
elers; 
R. Detrick, California, president National 
| Convention 
William G. 
Casualty; F. 
Workmen's 

reau; 
dependence Indemnity, and W. A. Fraser, 
Woodmen of the World. 


1x. <¢. 


Agents and editor of 
accompanied by his 
John C. Leissler, insurance editor of the 


Northwestern 
apolis 
commissioner, stood on the sidelines for 
the first time, viewing with interest the 
activity of the 
ents. 


A. ¥. 








Underwriters, was one of the most en- 
joyable festivities of the big week. Mr. 
Wilson is a most gracious and popular 


there 


sides | 


close of the dinner 
considerable discussion on all 
interest between 
company. 

x * 
There sat at the speakers’ table at the 
Federation banquet President 


National Association 
James L. 


Trav- 
Charles 


vice-president 
Commissioner 


BroSmith, 
Insurance 


of Insurance Commissioners; 
Curtis, president National 

tobertson Jones, secretary 
Compensation Publicity Bu- 
Charles H. Holland, president In- 


*x * 
Col. Walker Taylor of 


one of the towering 


Wilmington, | 
pines in the 


North Carolina forests, and prominent in 
the National 
Agents 
the hotel lobby. 


Insurance 
royalty in 


Association of 
hobnobbed with the 


S. E. Moisant of Kankakee, secretary | 
of the Illinois Association of Insurance 


“Association News,” 
official bodyguard, 


Chicago “Journal of Commerce,” was 
present at all the functions. 
* * 
tobert R. Clark, Hartford, United 
States manager of the Caledonian, came 


down to be present at the Insurance Fed- 
eration 
of the 
few life insurance 
the Federation. 


banquet. Henry Moir, president 
United States Life, is of the 
fficials identified with 


one 


W. Wells, new secretary of the 
National Life of Minne- 
former Minnesota insurance 


George 


and 


insurance 
President O. J. 


superintend- 
Arnold of his com- 


pany was also present at the meeting. 


The first arrival on the scene was 
Gruhn of Chicago, secretary of the 
American Mutual Alliance, and the big- 


salaried man of the mutual organization. 
Thomas E. 
Mrs. 
| the week for the big doings. Mrs. Braniff 
unfortunately 
confined 
of days. 


Sranif€é of Oklahoma City and 
3raniff reported the latter part of 
contracted a cold which 
her in her room for a number 
John T. Hutchinson of Detroit, 


secretary of the Insurance Federation, 
registered Saturday. 
* Kk * 
The “Three Musketeers” of the Insur- 
ance Federation, Secretary John Ty. | 


Hutchinson, Editor Harlin E. Babcock 
of the “Federation News” and Mrs. Mary 
Fletcher, field representative, are largely 
responsible for federation activities and 


are popular socially. 


* * * 
Orr, Lansing, Mich., 
Gleaners and former 
the Michigan department, 


Herbert 
for the 


attorney 
actuary of 
was present 


at the commissioners’ convention for the 


first time in a number of years. 
* * * 

Judge C. S. Younger of the attorney- 
general's office in Ohio, an aspirant for 
appointment as Ohio insurance superin- 
tendent, attended the commissioners’ 
meeting. Judge Younger looks after all 


insurance cases and rulings in the at- 
torney-general’s office. 
* * * 


Jess G. Read, insurance commissioner 
of Oklahoma, was present with his hand 
in a sling. He went on a hunting trip 
with the result that his hand became 
injured. He had to make an explanation 
to everyone he met. 
* * * 

E. S. Sherman of Minneapolis, Secre- 
tary of the Minnesota Federation, 
from Minneapolis to Cleveland, starting 






|} of South 


|; insurance papers for the last 


| knowing 


| gentleman in the 


flew ‘ 


THE NATIONAL UNDERWRITER 


in Cleve- 
then caught a fast train 
time ma- 


shortly after noon and landing 
land 7 p. m. He 


for New York, thus cutting the 


terially. He stopped en route only in 
Rochester, Minn., and Chicago 
K oS 
Don C. Lewis, insurance commissione! 


Dakota, who was the official 


host when the annual meeting was held 
last September in Rapid City, 8. D., was 
greeted cordially by all those who par- 


ticipated in that wonderful gathering in 
his state. 
ok * 
Charles E. Heath, formerly head of 
the casualty division of the New York 
department, now vice-president of the 


Standard Surety & Casualty of New York 


City, looked on from the sidelines for 
the first time in 22 years 
* a 

Fred J. Lewis, prominent Milwaukee 


local agent and president of the Milwau- 
Board, evidently had not read the 
few weeks 
Astor, not 
gathering 
himself sur- 
attended 
banquet. 


kee 


He happened in at the 
that any 
was scheduled. He 
rounded by insurance 
the Insurance 


Hotel 
insurance 
found 
men and 
Federation 
* * 
There onclave of 
bishops in 


Methodist 
New York during the time of 
the insurance commissioners’ meeting 
Jackson Cochrane, insurance commis- 
sioner of Colorado, was approached by a 
hotel lobby and 
for one of these bishops. 

* * * 

T. Leighton Foster, insurance 
tendent of Ontario, and W. C. Safford, 
Ohio insurance superintendent, were the 
youngest men ever appointed to positions 
of this kind. Mr. Foster declared that 
he was three and a half months younger 
than Mr. Safford when he took office, at 
the age of 26 years. Mr Foster started 
to attend the meetings of the National 
Convention of Insurance Commissioners 
in 1924. He is known to all the officials 


was a <¢ 


taken 


superin- 


this side of the Canadian line. He will 
be the official host at Toronto next Sep- 
tember. 
* 2% * 
There was some question in consider- 


ing the invitation of Toronto for the an- 
nual meeting of the National Convention 
of Insurance Commissioners, as to 
whether a body of state officials should 
hold a meeting outside the United States. 
Some declared that it would establish a 
precedent that might be embarrassing. 
However, most of the commissioners 
were perfectly willing to take a chance. 
Toronto will be a favorite city and will 


draw a large attendance. 
* * xX 
William Quaid, vice-president of the 
America Fore group, mingled with the 
crowd in the hotel lobby. Lamar Hill, 


vice-president and general counsel, is 
|} one of the regular Insurance Commis- 
sioners’ Convention attendants. 
* * * 

This was the first year that the Health 

& Accident Underwriters Conference has 
held a committee meeting during the 
“big week.” J. W. Scherr, Cincinnati, 
president of the Inter-Ocean Casualty, 
who is chairman of the executive com- 
mittee, felt that it would be desirable to 
have a meeting and hence called the 
| members together. This brought some 


of the notable accident officials to the 
city. 
* * xX 
Thomas C. Moffatt of Newark, N. J., 


former president of the National 


(CONTINUED ON PAGE 10) 
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NATIONAL ASSOCIATION 
GIVES AGENCY PLAN 


Present Definite Suggestions to 
National Board Through 


Conference Committee 


LOCAL BOARDS ARE URGED 


Control of Situation Is Essential to 
Safeguarding of Future of 


Business 


NEW YORK, Dec. 19. 


admitting that the 


Aiter frankly 


fire insurance busi- 


ness has been displaced from the premier 
long held 


progressive local agencies of the 


position so in the majority 
of the 


country and is now of secondary con- 
sideration to the casualty and surety 


their consideration, the confer- 
National 
ciation of Insurance Agents at a meet- 


lines in 


ence committee of the Asso- 


ing with representatives of the National 
Board held last week, suggested cer- 
tain reformative measures for the 
earnest consideration of the company 
executives. The complete statement pre- 
pared by the agency committee acting 
under a resolution adopted ‘by their 
National organization at its annual con- 
vention on Sept. 21, last, recites that: 
Leadership Is Usurped 


“The past several years have wit- 
nessed the displacement of the business 
of fire insurance from its long estab- 
lished position of first place in the more 
progressive agencies of the country. This 
situation warranting a thorough 
analysis, by those interested in this 
branch of the business, as to the causes 
which have brought it about. The pre- 
mium income from the fire business has 
from time immemorial been the principal 
asset of an insurance agency; one which 
was jealously guarded, receiving intelli- 
gent thought from the agency forces. 
A business of this proportion and value 
is not subordinated to other lines in a 
short space of time without a very good 
reason. Though unpleasant for the fire 
insurance executives to face, it neverthe- 
less is a fact, and must, of necessity, 
cause some concern. Many conditions 
have contributed to this result. 


is a 


Many Factors Cited 


“First, we have witnessed the dis- 
placement of the local merchant, who 
formerly carried his insurance with the 
local agent, by a chain store system that 
purchases its insurance at a distant point 
through a form of cover in which the 
local agent does not participate. There- 
fore, hundreds of thousands of dollars in 
premiums have been taken almost over- 
night from the books of the local agents 
through an economic change over which 
they have no control. Whether this busi- 
ness can be partially restored through 
more flexible forms of cover written by 
agency companies under a plan whereby 
the local agent may participate, is cer- 
tainly worthy of study. . 

“Second, the local agent has witnessed 
a loss of the bulk of the local automo- 
bile fire and theft premiums through the 
writing of this business by national 
finance concerns. 

“Third, in the desire for business, 
companies have indiscriminately ap- 
pointed loan agents who write no insur- 
ance other than on the properties on 
which they loan money, dwellings and 
mercantile buildings, which used to flow 
to the books of the legitimate local 
agent. 

“Fourth, through the virtual abandon- 
ment of the single agency system there 
has grown up a multiplicity of agents in 








(CONTINUED ON PAGE 17) 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
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FIREMEN’S TAKES OVER 
MILWAUKEE MECHANICS 


EXCHANGE OF STOCK MADE 








Ten Shares of Firemens Offered for 
Nine of Milwaukee Mechanics— 
Control Is Secured 


|} ence to underwriting results) and for 
the last five years its average dividend 





MILWAUKEE, Dec. 19.—The Mil- | 
waukee Mechanics, which has been op- | 
erating since 1852 has been acquired by | 
the Firemen’s of Newark. This marked | 
the second time that the Firemen’s has 
come into Milwaukee. It took over the | 
Concordia Fire in 1925. } 

Neal Bassett, president of the Fire- | 
men’s, gave out the following statement 
following the completion of negotiations, 
which have been under way several 
weeks, and during which the Milwaukee 
Mechanics received proposals from other 
companies also: 


Statement by Bassett 


“At a meeting of the board of direc- 
tors of the Milwaukee Mechanics a pro- 
posal from the Firemen’s of Newark to 
affiliate the two companies through an 
exchange of stock was, after considera- 





tion by the Milwaukee Mechanics board, 


approved and recommended to the in- ; 


dividual stockholders. 
not require any formal meeting of the 


This action does | 


Milwaukee Mechanics stockholders, as it | 


optional with each 
whether or not he exchange his stock. 
It is proper to say, however, that the 
transaction will be consummated, as the 
exchange of enough shares to bring this 
about is assured. 


Exchange Arrangements 


1s 


stockholder ; 


“The Firemen’s proposes to exchange | 
ten shares of its stock for nine shares | 
of the stock of the Milwaukee Mechan- | 


1cs. 
both insurance companies through such 
an affiliation are inestimable and were 
recognized by the president of the Mil- 
waukee Mechanics and its board of di- 


rectors when the proposal of the Fire- | 
The exchanging | 


men’s was accepted. 
stockholders benefit so materially that 
there can be no question as to the wis- 
dom of their exchanging their stock. 
“The modern system of grouping 
companies is recognized today as being 
the only successful way to manage fire 
companies. This can be seen when one 
considers that more than 80 percent of 
the total premiums in the United States 


in the year 1927 were transacted by 25 | 


groups of fire companies. The Fire- 





Company 
Firemen’s 
Concordia 
Superior Fire 
National-Ben Franklin 
Mechanics 
DE cescheanesedsccenvesesodeseneess 
Metropolitan Casualty 
Milwaukee Mechanics’ 
Capital 


Insurance is now $13,500,000. 


The benefits to the stockholders of | 


*Capital structure subsequently changed. 
The Metropolitan Casualty, $1,500,000. 


| 
| President Yunker of the Milwaukee Me- 
| 
} 


men’s group with which the Milwaukes 
Mechanics is now affiliating, was, and is, 
one of the leading groups in the 25, 
“The Firemen’s has been continy. 
ously paying dividends at the rate of 
not less than 22 percent per annum oj 
par since 1913. There is every reagog 
to believe it will continue to do so, } 
has long followed the definite practice 
of paying its dividends out of its earn. 
ings from investments (without refer. 




















payment, compared with the average jp. 
vestment income, has been 64.90 percent 
of said income. A more conservative 
policy than this can not well be imag. 
ined. 


Yunker Continues in Charge 


“The Firemen’s has stockholders jp 
practically all the states of the Union 
and in number it has approximately 
8,000. Adding to this the present Mj. 
waukee Mechanics stockholders would 
give a stockholders list approximating 
10,000. This is probably by far the 
largest fire company stockholders lis 
in the United States. The group of 
companies as now constituted has over 
30,000 agents in the United States. 

“The head office of the Milwaukee 
Mechanics continues in Milwaukee and 
President Yunker continues in charge 
of the company’s interests. Capital 
structure and corporate identity of the 
Milwaukee Mechanics will undergo no 
change. It is proper also to state that 
the group of companies with which the 
Milwaukee Mechanics is now affiliated js 
conflagration proof. That is to say, if 
the entire liabilities in the so-called con. 
flagration district (as defined by the Na- 
tional Board) of any city, were to be- 
come payable they could be promptly 
paid out of the net surplus of the Fire. 
men’s alone and leave that company 
with a very handsome net surplus with 
which to continue business, without the 
necessity of asking its stockholders to 
refinance it.” 

The transaction was negotiated by 


chanics and a committee of his directors, 
and Mr. Bassett of the Firemen’s. 

The Milwaukee Mechanics had gross 
assets of $13,666,565; capital, $2,000,000; 
net surplus, $3,099,532; net premiums, 
$5,402,377. 


Figures of Firemen’s Fleet 


| The Firemen’s in taking over the Mi- 
waukee Mechanics will not have any 
complications in the central west as both 
companies are members of the Western 
Insurance Bureau. 

The Firemen’s fleet as now constituted 

is as follows as of Dec. 31, 1927: 


Organ- Net 
ized Assets Capital Surplus 
1855 $40,000,136 *$9,000,000 $11,540,857 
1870 5,250,424 1,000,000 1,682,976 
1871 4,835,369 1,000,000 1,315,051 
1866 4,907,721 1,000,000 1,350,505 
1854 4,828,245 600,600 1,407,436 
1853 6,000,966 1,000,000 2,070,371 
1874 15,295,959 3,000,000 2,011,211 
1852 12,754,329 2,000,000 3,171,545 
1886 760,298 300,000 59,923 


Paid-in capital of the Firemen's 











Groves Kansas City President 


KANSAS CITY, MO., Dec. 19.—The 
Fire Insurance Agents Association of 
Kansas City held its annual meeting 
and election of officers on Dec. 
Roscoe C. Groves of Groves Brothers 


J. Henry Johnson, of James B. Welsh 
Realty & Loan Company, vice-presi- 
dent, and Fred B. Griffith of W. B. 
Johnson & Co., treasurer. The balance 
of the executive committee is as follows: 
Henry B. Shea, of Shea & McCord; 


and Charles M. Singleton of Altman & 
Singleton. 


Death of Mrs. L. M. Drake, Jr. 


Lyman M. Drake, Jr., with Critchell, 
Miller, Whitney & Barbour of Chicago, 





18. | 


Insurance Agency was elected president; | 


Frank Furgason, of Furgason-Simonds, | tion. 


of the firm, is bereaved owing to th 
death of Mrs. Drake, who contracted i- 
fluenza last Friday and died from pnet 
monia Tuesday. Mrs. Drake was % 
| years of age. Last May, Lyman Drake 
{and Mary Jacoby were married at 4 
fashionable wedding in St. James Epis 
copal Church in Chicago, it being ont 
of the brilliant society events of the se 
son. Mrs. Drake spent two years # 
study at Les Fougeres school in Lat 
sanne. The Drakes were building 3 
home at Hubbard Woods on the Chi 
cago north shore, now nearing comple 





The funeral was held Thursday 
afternoon at the altar of the churci 
from which Mrs. Drake went as a bri 


| just a few months ago. 


son of Lyman M. Drake, Sr., member | 


Att is not gold that glitters, but maty 
a man never realizes it till he m 
in mining stocks. 
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BRITISH AMERICA 


Assurance Company 
Toronto, Canada 


Incorporated 1833 





CITY 


Insurance Company 
of Sunbury, Pa. 


Incorporated 1870 












WESTERN 


Assurance Company 
of Toronto, Canada 


Incorporated 1851 
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UNITED STATES ; 
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Merchants & Shippers i CRUM & FORSTER ; 

Insurance Company ; MANAGERS 
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of New York 
4 

Incorporated 1866 > é 

110 Wiiliam St. New York City 
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DEPARTMENT OFFICES ‘ 

UNITED STATES FIRE ; 

4 Western Dept. Southern Dept. ¢ 

Insurance Company FREEPORT, ILL. ATLANTA, GA. 
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of New York SAN FRANCISCO, CAL. “DURHAM, ne ‘ 

> 

»4 

Incorporated 1824 Abe Dil ; 

PITTSBURGH, PA. ¢ 

‘ 

, 4 





WESTERN NATIONAL 
FIRE 


Insurance Company 


of Fargo, N. D. 


Incorporated 1919 











UNION FIRE 


Insurance Company 
of Buffalo, N. Y. 


Incorporated 1874 








NORTH RIVER 


Insurance Company 


of New York 


Incorporated 1822 




















RICHMOND 


Insurance Company 
of New York 


Incorporated 1907 


METROPOLITAN FIRE 


Insurance Company 


of Chicago, Ill. 


Incorporated 1903 








ALLEMANNIA FIRE 


Insurance Company 
Pittsburgh, Pa. 


Incorporated 1868 








BUCKEYE NATIONAL 


Insurance Company 
of Toledo, Ohio 


Incorporated 1912 





NEW YORK STATE 
FIRE 


Insurance Company 
of Albany, N. Y. 


Incorporated 1836 
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“Co All Mankind, 
Especially the 
Jnsurance Fraternity, 
we extend our 
Christmas Greetings 
and Best Wishes 
for the 
New Year” 


re 
ORTHERNASSURANCE. 


COMPANY LTD. of LONDON 
80 JOHN ST. NEW YORK 


Pacific Coast Dept, 
114 Sansome St., 
San Francisco 


Marine Dept., 
Wm.H.McGee & Co., 


11 S. William St.NY. 





| HARRY A. SMITH, LONG 
FIRE LEADER, IS DEAD 


(CONTINUED FROM PAGE 3) 
Conference and chairman of the execu- 
tive committee of the 


Insurance Associ 


American Foreign 
iation. 


re He was a former 
president of the National Board, the 
Eastern Union and the Factory Insur- 
ance Association, 

Always With National 


Since his graduation from Amherst 
College in 1890, Mr. Smith had been as- 
sociated with the National Fire. He en- 
tered a local agency in Rochester, N. Y.., 
immediately upon his graduation from 
college and a year later he was made 
special agent for the National, having 
charge of New York state. In 1900 he 
was appointed assistant secretary, hold- 
ing this office until 1907, when he became 
vice-president. In February, 1915, he be- 
came president of the National. Officers 
of the National were one in expressing 
regret at Mr. Smith's death. Sydney T. 
Maxwell, vice-president, voiced his asso- 
ciates’ feelings by picturing Mr. Smith 
as “a leader in all progressive move- 
ments in the fire business. He was not 
only an outstanding authority among 
fire insurance men of America, but was 
also recognized as such in Europe, where 
he was as well known as in his native 
country.” 


Was in a Wenkened State 


About a year ago Mr. Smith had a 
severe attack of influenza. He was 
away for about two months. He went 


down to Pinehurst to recuperate and got 
in fairly good shape. He concluded to 
drive home in his automobile. On his 
way north he caught more cold and was 
compelled to step aside again. He never 
fully recovered from that attack. From 
time to time he contracted a cold and 
it took hold of him. Last week he was 
forced to go home on a ccount of what 
seemed to be a siight cold. Last Satur- 
day his office thought he might be back 
on Monday, although his condition be- 
ban to develop ominous symptoms. 
Pneumonia suddenly developed and his 
heart gave way. 


President Smith's Family 


Mr. Smith married Helen Nichols, the 
daughter of Judge James Nichols, who 
was president of the National Fire prior 


Mr. Smith. His mother, Mrs. E. P. 
Smith, has been for the last few weeks 
at St. Petersburg, Fla. Mr. Smith has 


two sons, who are in the insurance busi- 
James Nichols Smith, who is con- 
nected with the reinsurance office of 
Meinel & Wemple in New York City and 
Malcolm K. Smith, who is a member of 
the New York City agency of Zweig, 
Smith & Co. Mrs. Wilbur W. Walker 
is a daughter. 

Aside from Mr. Smith’s activities in 
many directions, he was particularly in- 
terested in sports of various kinds. 
When he was at Amherst he played on 
the football team and was regarded as a 
very fine athlete. After his graduation 
he coached the footbail team for a num- 
ber of years. He enjoyed golf and took 
great pleasure in following athletic pur- 
suits of various kinds. 


ness, 


President Smith’s Funeral 


will be held Thursday 
afternoon at 2:30 o’clock at the home, 
639 Prospect avenue, Rev. Willis H. 
Butler, pastor of the Asvlum Hill Con- 
gregational church, will conduct the 
services. The honorary bearers will be: 
former Governor Marcus H. Holcomb, 


The funeral 


Col. Francis T. Maxwell, George B. 
Hurt, Frederick F. Small, E. Y. Judd, 
John H. Buck, J. Henry Roraback, 


Arthur J. Wooley, Sidney Z. Mitchell, 
Frank D. Layton, Sidney T. Maxwell, 
Carl F. Sturhahn, B. R. Carvalho, and 





Frederick B. Seymour. Active bearers 
will be junior officers of the National 
Fire. They are: C. B. Roulet, George 
F. Cowee, Robert M. Anderson, Rich- 
ard C. Alton, Louis C. Breed, H. B. 
Collamore and V. I. G. Petersen. Burial 
will be in Cedar Hill cemetery. At 8 





—\¢ 
| 
| 


| mittee at 


CONFERENCE ; GEARING 
HAS BECOME RUSTY 


(CONTINUED FROM PAGE 3) 
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committee of the National Association 

of Insurance Agents in conference with 

a committee of the National Board.” 
Attempt to Have Conference 


Accordingly, an effort was made to 
have a National Board committee named 
to meet with the agency executive com- 
its meeting at West Baden 
during the week of September 17, 
Meanwhile, the records of the case had 
been abstracted, and copies sent to the 
National Board for the members of its 
executive committee, and to all com. 
panies involved. 

The National Board found it imprac. 
ticable to send a representative to West 
Baden. Another attempt was made to 
hold a meeting in Chicago, which also 
failed, and the conference finally was 
arranged for insurance week in New 
York. 

Ponea City Representative Appeared 


E. P. Souligny was delegated by the 
Ponca City Board to come to New 
York, attend the scheduled conference, 
and represent the Ponca City agents, 


‘Until the time of the meeting there was 


no intimation that the National Board 
could not or would not hold such a con- 
ference. The Ponca City agents have 
withheld action sinee last April, relying 
on the belief that their difficulty could 
be solved by orderly procedure. The 
conference agreement has not broken 
down, but it now appears obligatory on 
the part of the National Association of 
Insurance Agents and the National 
Board to set up a piece of machinery 
that will function when needed. 


U. S. FIDELITY SHARES IN 
GREAT DEMAND ON MARKET 


BALTIMORE, Dec. 19.—So_ heavy 
were the subscriptions for United States 
Fidelity Fire Corporation stock that 
rights changed hands in fair-sized vol- 
ume on the local stock exchange yester- 
day at prices that were equivalent to 
approximately $80 a share for the stock, 
or double the figure at which it may be 
obtained by United States Fidelity & 
Guaranty stockholders, agents and of- 
ficers. A few shares of the fire insur- 
ance company’s stock also sold on 4a 
“when, as and if issued” basis at $79 a 
share. 

The prices paid for subscription rights 
meant that the shares of the new fire in- 
surance company were selling on some- 


thing like an $8,000,000 basis, whereas 
the money to be put in is no more than 
$4,000,000. The demand for the rights 
was due to the fact that subscriptions 


to purchase the fire insurance stock ex- 
ceeded the supply many times over. 
The United States Fidelity & Guar- 
anty has acquired 50,000 shares, or held 
the outstanding stock of the fire com- 
pany, and has offered its own  stock- 
holders of record Jan. 15 rights to sub- 
scribe to half its holdings, or 25,000 
shares, at $40 a share in the proportion 


of one share for each 40 standing in 
their names. The rights will expire Feb. 
15. 


West Virginia Commissions 
West Virginia 


In advising agents in 


of the new agreement effective as 0 
Jan. 1, the West Virginia Uniformity 
Association states that the commusion 


rate on automobile fire and theft covers 
will be 25 percent, instead of 20 percent 
as heretofore. 








o’clock last night Mrs. C. E. Smith of 
Hartford, mother of President Smith, 
had arrived in Jacksonville, poe by 
airplane from St. Petersburg. She left 
immediate ely by train for Ralei gh, N.G 
where she planned to charter a secon 
plane to take her to Hartford. Mrs. 
Smith is 79 years old. 
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The First Savings Bank 


l HE first savings bank was started in this modest cottage in Ruthwell, Scotland, in 1810. 

Money was not all a man needed to become a depositor. Before his name was entered 
upon the book a committee inquired into his morals, his family affairs and his character. After 
he was enrolled, if he failed to deposit a certain amount each year, he was fined. How impossible 
such a system would be today! 

Credit for the first practical savings bank is given to the Reverend Henry Duncan of 
Dumfrieshire, Scotland. Dr. Duncan, who was a scholar and a friend of Thomas Carlvle. set 
his active mind to work upon the economic problems of his flock. “If you confine yourself to 
the relief of poverty,” he wrote, “you do little. Dry up the springs of poverty. For every 
attempt to stem the rising tide has failed signally.””. He was the first to run a savings bank 
upon the earning power of its nfoney at work rather than the generosity of wealthy friends. 

The savings bank of the twentieth century is a national institution so wide in its scope 
that it figures in the life of practically every man, woman and child. Thrift means not only 
prosperity. It means safety. Whenever we think of safety we think of insurance. It is a form 
of thrift which safeguards our savings, our business projects and our hopes in the present and 
provides against a loss of them at any future time. 

The scope of insurance is wide. The enterprising agent is always looking for new ways 
to interest clients in new kinds of insurance. THe SprinGFIELD Fire anpD Marine InNsuRANCE 
ComPANy co-operates with its agents by making suggestions about ways in which they may 
extend their business. Let us help you in any way we can. 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


SPRINGFIELD, MASSACHUSETTS, U. S. A. 
GEORGE G. BULKLEY, President 
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Western Department Pacific Department 
Harpinc & Linincer, Managers 2 As Georce W. Dornin, Manager 
/ . San Francisco 
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CALEDONIAN MAKES CHANGES 


Sweeney Goes to Head Office, Wharton 
Given Kentucky and Tennessee, 
Broome Given Ohio 


Raymond T. Sweeney, who has been 
state agent in Kentucky and Tennessee 
for the Caledonian and Caledonian- 
American, has been called to the United 
States head office at Hartford, to be- 
come general agent for these two com- 
i Mr. Sweeney will be domiciled 
home office, but he will still 
his former territory and 
1y aid when needed. 
on has been appointed 
ies in the 
field to suc- 


Wharton has 





rOLOW 





these 





companie 


: . , 
Ky and iennessec 
‘ 


Sweeney. Mr 








both home and field experi- 
ence and is thoroughly acquainted with 
the various ramifications of the fire in- 
surance business. He will make his 


headquarters at Lexington, Ky. 

Th ‘aledonian and Caledonian- 
American announce the appoint- 
ment of Frank Broome as state 
agent in Ohio, Jan, 1. Mr. 
Broome has had considerable experience, 
having traveled in Ohio for many years. 
He is an experienced field man and 
thoroughly familiar with the Ohio field. 
He will make his headquarters at 
Lima, O 


ime La 


also 





effective 





Roy T. Owens 


Roy T. Owens, who has supervised 
the business of the Western companies 
of Fort Scott, Kan., in Indiana and 
Kentucky for some time past, has been 
transferred to Ohio and after Jan. 1 
will have full charge of the affairs of the 
Western companies as state agent for 
Ohio, succeeding Clarence A. Hawk. 
This is a deserved promotion for Mr. 
Owens. 


Henry A. Paulson 


Henry A. 
North 


Paulson has been appoint- 


ed Dakota state agent of the 


North America. He succeeds W. L. 
Titus, who has resigned. Mr. Paulson 
will handle the field under the super- 


vision of State Agent A. R. Gress, 


whose headquarters are in Minneapolis. 


Volney H. Whaley 


Volney H. Whaley has been appoint- 
ed special agent of the North America 
in the eastern Missouri field. For the 
last five years he has been with the 
Missouri Inspection Bureau in the Han- 
nibal He will work under the 
supervision of State Agent Bailey Tur- 
ner. 


office. 


R. A. Leeret 


Glens Falls, N. 


Robert A. Leeret of 
yointed special agent for 


Y., has been apt 






the inland marine department of the 
Glens Falis, w headquarters at the 


rs Mr. Leeret 
ist bag- 


‘el post and 


home office. For manv 
has been in charge of 





trossman 








G. E. Congdon and C. J. Wilson 


The Fire Association and its affiliated 
companies, the Reliance and Victory, 
announce the retirement at his own re- 
quest, effective Jan. 1, of George E. 





Congdon, Jacksonville, N. Y., who for 





32 years has faithfully served as state 
agent in New York. He is to be suc- 
ceeded by ‘Clinton J. Wilson as state 
agent for central New York, with head- 
quarters in the Gurney building at Syra- 
cuse. Mr. Wilson has had over 10 years 
experience in schedule rating and field 
work, and is resigning as special agent 
of the Liverpool & London & Globe in 
New York state, to enter the employ of 
the Fire Association. 





F. A. Coward 
F. A. Coward is appointed by the 
Falls as special agent f 
ern New Jersey, with headq f 
William street, New York City, to 
ceed C, F. Woodex ck, whose 
oes into effect Dec. 31. Mr. 
well qualified for the 


Glens 





suc- 
resignation 
Coward is 
as he has 


ants » eae oF 
1ad several years’ field experience with 
the company in West Virginia and Ohio. 
ry ~ 7 . 
A. L. Lowe, Glens F I 





for eastern 
covering 1 
rarily and 


F SE, ae 
to the ciosing of t 


alls special agent 
York, will assist in 
1orthern New Jersey tempo- 
caring for the work incide 


te year’s business. 


< es 
aVOUW 


a 
of 





George W. Rennix 
George W. Rennix of Fargo, N. D., 
state agent in North Dakota and South 
Dakota for the Firemen’s, Girard and 
Mechanics, has resigned to go into the 
life insurance business 


A. H. Watson 


A. H. Watson, who for four years was 
special agent of the Northern of England 
in Iowa, has been appointed 
agent of the Milwaukee Mechanics in 
Nebraska and South Dakota. He will 
make his headquarters at Omaha. Mr. 
Watson has had a very extended insur- 
ance experience. 


- . 1 
special 


Clarence A. Hawk 


Hawk of Hamilton, 
who was formerly in the state with the 


Clarence A. 





cial agent for the Western Fire of Fort 
Scott, Kan., will go with the Rhode 
Island group and for the time being will 
retain his residence in Hamilton. He 
will have his office with Freeman Wil- 
cial the Rhode 
Island group in Columbus. Following 
his resignation with the Fireman’s Fund 


he went to Florida for a time. 








son, senior spec agent ot 


George A. Garrett 


has ! 


George A. Garrett ) 
agent for the A 


appointed 


01 





north- | ¢ 





Fireman’s Fund but who has been spe- | 


special itomobile of 
Hartford for eastern Ohio. Mr. Garrett 
goes to the Ohio field from the San 
Francisco office of the company, where 
he served as superintendent of the fire 
department. He was formerly a spe- | 





in Indi 


} sS 
the home office. 


cial age 








Samuel A. Wallis 








The Western Fire 
Kan announces the Dp 
Samuel A. Wallis as _ state 
Wisconsin, effective Jan. 1 
juarters at 383 Milwaukee 
waukee. Mr. Wallis for th 
vears has occupied a_ similar 

i 1e Transcontinental in 


one oft ne tnorou 











na and has also held | 


ield men of that state. He began 
s ning in the western 

f nal of Hartford, 
nung erie 1s inspector 
le Inspection Company | 





and special agent for the Royal in North 


Dakota and Wisconsin. 


Hal B. Gray 
Hal B. Gray will on Jan. 1 join 
Yorkshire group as agent in 
Kentucky and Tennessee, assisting State 
Agent S. K. Gray. For a time Hal Gray 
was a member of the local agency firm 


1 
the 





speci 








of Dycus & Gray of Kuttawa, Ky., sub- 
sequently for three years being con- 
nected by the Kentucky Actuarial Bu- 
reau. More recently he has been en- 
gaged in an outside business line, but 
now returns to fire underwriting. 


Robert W. Martin 
Robert W. Martin, special agent in 
Philadelphia for the automobile depart- 
ment of the Alliance, will on Jan. 1 join 
the America Fore group in the same 
field and capacity. 


C. R. Marquardt 


. Marquardt has resigned as 
in state agent of the National 





Pittsburgh to assume a sim- 


New Jersey. Mr. Mar- 
an enviable record in 
field work a is well qualified to ad- 
the interest of these companies 


state. 





vance 
in his 
New Cosmopolitan Fire Directors 
Additional directors electé 


Cosn opolit in Fire of Ne W 


F. Fitch, vi 


“~ 


, and | 
Guardian 





Yates and Family Ill 





Henry A. Y: 


Yates and 








le Oo I 
their daughter are all iil with influenza. 
[hey were in a fairly serious condition 
for several days, but are now recover- 
ing slowly 


NEW YORK INSURANCE WEEK 
(CONTINUED FROM PAGE 5) 





in 
James A. Fulton, vice-president of the 
Home Life of New York and head of it 
agweney department, was o1 of the few 
New York com] Is it ho 
nobbed with the i lobby the 















early part of th 
x *« 
Col. Josep! , insurance commis- 
sioner of V ia, had to explain to an 
endless number of those desiring in- 


format 


hy Virginia went Re- 
publican i 


ion-as to w 
h residential election. 

















com ss I led his las 
Commissio Conventi i his 
ial capacity r Baker ll retir 
offi He as been 
very usefu 
K OK 

S. T. Mall tate audit of We 
Vv nia, W » is ex-officio insura ym- 

s ner, WV present f s last < l- 
missioners’ conv t du g his ter 
of office, as Ww ya in i M1 
Mallison was former vrivate s etar 
to the gover: f West Virg He is 

news ner ina i iad a good 
re d in off 

G I . t né \ u 
n ymm yne v 1 nter- 
€ ed spe I t é I ) lings i 
S gr qua \ t i 
bers 

* . 

‘< ent of the Ca- 
nadi ition and gen- 
eral ‘anada Life, at- 
tended th ssio he insurance com- 

issioners. 


Grant, f 


Men's Assur: and Mrs. Grant came 
on early in the week and were interested 
in the various activities. 


resident of the 





Business 


* * 


ice-president 





W. W. Powell, v the 


of 


Southern Surety, in charge of its health 
an accident department, came on to join 
the officers and executive committee of 


the Health & Accident Underwriters 
Conference of which he is president. 
*x* * x 
Commissioner Detrick of California, 
president of the National Convention 
Insurance Commissioners, did a gracio 
thing at the last session when he called 


| upon Superintendent James A. Beha of 


| tesies he 
jan 


| Thigpen of 


|} from office 





New York, vice-president of the organi- 
zation, to preside. Mr. Beha will retire 
at the end of the year, and 
this therefore was the only opportunity 
that he would have to preside over the 
deliberations of the body. Before he re. 
linquished the reins of office he 

pressed his appreciation of the relation- 
he has f 
has received. 





and 


He 


ships ormed, the cour- 


was elected 


honorary member. 
*x* * * 
On motion of Superintendent G. H 





Alabama the Insurance Com- 
missioners Convention sent a tel 


Luning, wi 














to Mrs. John C a 
insurance commissioner of F] l, €X- 
pressing the good wishe f e mem- 
bers and assuring her that they all k 
in mind the ngaging s of 
husband, who was a form sider f 
the organizatior 
* 
George G. Bull side f 
re & Marine ind president 
ui B rd il 1 witt e 
Th 1 meeting o ‘ia n 
of Lif I ri uns to 2 
Astor a targe number of su c t- 
torneys who swelled the crowd in the 


hotel lobby 

L. C. Quin of Atlanta, mem! é 
fire insurance gé Hurt & 
Quin, and Mrs. Quin were at the meet 
ing. Mrs. Quin, by the way, is t 
daughter of Com 
Tennessee. 





r of 





neral agency of 





missioner Cal 








> a wal 
Commissione Jes G. Read of Okla- 
homa 1 l by way Seotts 
Ky., h i home 
> * * 

















commerce i in¢ a l 
Astor unt I rsd He ttende 
life presidents ing 
* * *¥ 
The Associati f Lif Presidents in- 
vited the state commissioners and their 
official staffs to be its guests at the 
luncheons Thursday and Friday. F. M. 
Merigold, Prudential; J. V. Barry, Metro- 
politan, and Major Tuck of the Equita- 
ble of New York distributed the com- 
plimentary tickets. 
* * x 
Western Manager John C. Harding of 








the Springfield F & Marine, mingled 
with the commissioners in the lobby. 
< * * 7 

It might pay Insurance Commissioner 

M. H. Tag rt of Pennsylvania to read 








some live insurance newspaper. He 
came to New York Friday not knowing 
the National Convention of Insur 
Commissioners had met in that 
during the week He had to be satisfied 


with partic 


ipating 
Association iunch. 


in the Life Presidents’ 


PACIFIC BOARD HAS 
APPROVED RULE CHANGE 





Ryan Heads Albany Club 












James R. Ryan of the New Hamp- 
has been elected f the 
Albany, N. Y., Field : 1 W 
Summers of the Home is made vice- 
president. John L. Mosher of the Com- 
mercial Union was ‘ted treasurer and 





John A. Walberg of 
tary. The 
Of -L.. “k 


ae ES 
halgh and 


the Niagara secre- 
executive committee consists 
Brown, chairman; E. Green- 


James E. Kelly. 
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ASSETS 


Bonds arid Mortgages... 
U. S. Liberty Bonds - 
Government, City, Railroad and 
other Bonds and Stocke............... 
Cash in Banks and Office 
Premiums in Course of Collection 
Interest Accrued he 
Reinsurance Recoverable on Paid 
NES ee 


Surplus to Policy Holders 


Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 


JANUARY Ist, 1928 


$ 149,834.90 


519.200.00 


67,965,477.50 
3,052,132.11 
8,309,190.10 
143,939.12 


53,964.94 





$80,193,738.67 


LIABILITIES 
Capital 
Surplus 
Reinsurance Reserve < 
Losses in Course of Adjustment... 
Commissions and other Items 


Reserve for Taxes and Deprecia- 


tion , 


. +. $33,014,599.03 








. $ 3,500,000.06 


29,514,599.03 
21,794,727.64 
9,905,412.00 
6,974,000.00 


8,505,000.00 





$80,193,738.67 


Losses settled and paid since organization over $225,000,000 _Losses settled and paid 1927... $21,409,822.82 


Agents in Canada, Manila, Shanghai, London and Principal European Cities 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, Explosion, Riot and Civil Commotion, 
Sprinkler Leakage, Inland Marine Transportation, Parcel Post, Automobile 











E. C. Jameson, President 


Lyman Candee, Vice-President 

W. H. Paulison, Vice-President 

J. H. Mulvehill, Vice-Pres. and Secy. 
J. D. Lester, Vice-President 


A. H. Witthohn, Secretary 


A. G. Cassin, Assistant Secretary 


J. L. Hahn, Assistant Secretary 


M. J. Volkmann, Local Secretary 








Progress since Consolidation in 1899 


Dec. 31, 1899 
Dec. 31, 1910 
Dec. 31, 1920 
Dec. 31, 1925 
Dee. 31, 1927 


AUTOMOBILE DEPARTMENT 


L. R. BOWDEN, 
95 Maiden Lane, New York City 


Assets 


$529,282.59 
5,255,362.12 


42,765,374.55 
67,922,096.58 
80,193,738.67 


Reserves 


$28,832.54 
1,936,224.86 
16,593,764.16 
20,265,572.73 
21,794.727.64 


INLAND MARINE DEPT. 
JONES & WHITLOCK, Agts. 
90 Maiden Lane, New York City 


Surplus 


$2,028.94 
2,365,363.37 
11,361,311.89 
24,161,943.85 
29,514,599.03 
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Action! When you want it 


you get it 


CTION! It is demanded of you, and you 


in turn demand it of your assistants. 


A filed letter or business document is of most 
value to you the minute you want it—not 
later in the day—not some other day. 


Just one thing governed in designing the new 
GF 700 line of files, and that was permanent 
filing efficiency. We made these files so that 
it is quick and easy to file a letter or other 
document in its proper place, and just as quick 
and easy to find it again when it is wanted. 


Every detail contributes to permanent speed 
and usefulness—strength and capacity in- 
stead of weight and bulk; valuable extra 
inches of filing space; drawers that glide 
smoothly on frictionless rollers; quick re- 
leasing, yet positive compressors; beautiful, 
durable and easy-to-clean finish. All these 


features come at a cost surprisingly low. 





—m—cmmvmmvemves Attach this coupon to your firm letterhead 
THE GENERAL FIREPROOFING COMPANY 


Kindly send me a copy of the GF Allsteel Desk Catalog. 


And there is a GF 700 line file to fit every 
business record, from a 21% x 3 card to the 
largest ledger sheet. 


THE GENERAL FIREPROOFING COMPANY 


Youngstown, Ohio 


Ct 


Canadian Plant, Toronto 
BRANCHES AND DEALERS IN ALL PRINCIPAL CITIES 


The GF Allsteel Line: Safes « Filing Cabinets . Sectional 
Cases ~ Desks ~« Tables . Shelving ~. Transfer 
Cases . Storage Cabinets . Document Files . Supplies 


700 LINE FILES 





Youngstown, Ohio \N.¥.- 








Name a ee a —s 
Address npeicbepeandicetmannibiniaigasiaet 
 — ae eS a State__ 























HAROLD M. HESS WILL 
ASSUME POST IN JANUARY 


HEADS NEW YORK EXCHANGE 


Broad Background Makes Him Able 
Successor to Willis O. Robb 
and H. E. Hess 


NEW YORK, Dec. 19.—Harold M. 
Hess, now actuary of the National 
Board, will on Jan. 1 assume the man- 
agement of the New York Fire Insur- 
ance Exchange in succession to Willis 
O. Robb, who resigned some months 
ago after 17 years of continuous and 
highly meritorious service. The selec- 
tion of Mr. Hess from a score of names 
mentioned in connection with the impor- 
tant office was reached by a joint com- 
mittee, made up of a sub-committee of 
the executive committee of the ex- 
change and representatives of the gov- 
erning committee of the New York Fire 
Insurance Rating Organization, which 
has control over the four divisional 
rate-making associations of the state. 
H. E. Maxson, vice-president of the 
America Fore companies, is chairman of 
the executive committee of the ex- 
change and also of its sub-committee 
charged with the selection of a manager 
for the organization, while O. E. Lane, 
president of the Niagara Fire, is chair- 
man of the governing committee of the 
state association, which has the final 
word in the choice of divisional man- 
agers. 

Was Unanimous Choice 


The joint committee was a unit in fa- 
voring Mr. Hess and at the recent 
monthly meeting of the New York Fire 
Insurance Exchange its members gave 
hearty endorsement to the recommenda- 
tion offered by Chairman Maxson that 
the joint committee be empowered to 
employ its nominee. Under the present 
rule of the exchange, it is provided that 
“the exchange shall elect a manager and 
such assistants and pay them such sal- 
aries as the executive committee shall 
recommend and the exchange approve 
by a 90 percent vote of the members 
present and voting at a meeting regu- 
larly called.” This regulation was 
waived at the recent gathering to meet 
the situation and the sub-committee au- 
thorized to proceed with its program. 
Mr. Hess’s appointment therefore is an 
accomplished fact. 

As was the case with each of the two 
former managers of the exchange, 
Henry E. Hess and Willis O. Robb, the 
selection of H. M. Hess by the respon- 
sible committee was unanimous. This 
will be of material aid in his administra- 
tion of the office. 


Is Keen Executive 


With jurisdiction over a territory pro- 
ducing a fire insurance premium income 
of approximately $50,000,000 annually, 
the exchanve has over 200 employes and 
expends for its operation approximately 
$700,000 each year. To properly direct 
its activities calls for executive ability 
of the first order and it was the pos- 
session of this quality that the commit- 
tee primarily sought in considering the 
question of a manager. In addition to 
strong executive power, plus youthful 
energy and sound business judgment, 
Mr. Hess is unusually well informed as 
to rate making, having served as inspec- 
tor for the Illinois Inspection Bureau 
for three years following his graduation 
from Dartmouth College in 1903. Sub- 
sequently he was actuary of the Western 
Actuarial Bureau for five years, and still 
later manager of the Missouri Inspec- 


tion Bureau, until 1919, when he retired } 


to become secretary of the 
Central of St. Louis. 


Did Important Work 


American 


In July, 1926, he was called to the 
actuaryship of the National Board, to 
reform its important risk classification 
plan. As a result of his labors, the 160 











QUAKER CITY SITUATION 
NOT ENTIRELY CLARIFIED 


NEW PLAN NOT SATISFACTORY 


Philadelphia Agents Still Displeased 
with E. U. A. Commission Scale, 
but Settlement Expected 


PHILADELPHIA, Dec. 19.—The 
action of the Eastern Underwriters As- 
sociation, at its annual meeting in New 
York last week, in adopting the old com- 
mission scale of 20, 25 and 35 percent, 
with 7% percent contingent, for the 
Philadelphia territory, effective Jan. 1, 
has not as yet helped to clarify the 
present disagreement between ‘tthe 
agents and the E. U. A. 

The agents in rejecting the proposed 
agreement recently voiced their opposi- 
tion to the clause which would bar 
the agent from receiving commissions 
from any company at a higher scale than 
that set forth in the agreement. The 
companies will not recede from their 
position of demanding the insertion of 
this clause in the agenc yagreement. 


How Situation Stands 


Philadelphia agents have not voiced 
any opinion up to the present time on 
the action of the E. U. A., and the sit- 
uation as it stands today is as follows: 

The companies will notify the agents 
of the new commission scale effective 
the first of the year. The agents will 
be given until April 1 to sign the new 
agency agreement. After that, if the 
agents still persist in their stand, no 
one can tell at this time what will hap- 
pen, although several of the companies 
are hinting of withdrawing from offices 
refusing to sign the agreement. 

However, the general opinion seems 
to be in Philadelphia insurance circles 
that the “war” between the agents and 
the E. U. A. will end before it even 
starts and that April 1 will find all dif- 
ficulties ironed out. 


Hart Is Assistant Secretary 


William S. Hart was elected an as- 
sistant secretary of the Standard Fire 
of Hartford at a meeting of the board 
of directors last week. Mr. Hart has 
been associated with the Automobile ot 
Hartford since 1916. For the past two 
years he has served as superintendent 
of agencies for the eastern department, 
with headquarters in Hartford. From 
1924 to 1926 he was located in New 
York as manager of the company’s local 
department at 100 William street. Mr. 
Hart was born and educated in Hart- 
ford. Before joining the Automobile he 
was with the Scottish Union & National 
at its home office in this city for 15 
years. 








classifications previously in force have 
been reduced to 28, the general program 
meeting the approval of the National 
Convention of Insurance Commissioners 
in 1927. His later notable service has 
been in connection with the rate situa- 
tion in Virginia, first in appearing before 
a special committee of the state legisla- 
ture and subsequently in taking up the 
general problem with the Virginia Cor- 
poration Commission. In all of his ac- 
tivities Mr. Hess has shown himself 
possessed of accurate technical _knowl- 
edge, the ability to clearly explain intri- 
cate propositions to the lay mind as well 
as to the expert and, what is of perhaps 
greater value in such connection, infinite 
tact. 

A further matter considered at the 
meeting of the exchange last week was 
a suggested change in the rules of the 
organization governing the selection ot 
members of the executive committee and 
defining their duties. The recommenda- 
tions were referred back for further re- 
view, objection to several provisions 
having been voiced. 
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Note: This announcement is one of a series published by the Indemnity Company of America, St. Louis, covering important 


statistics about the sale of automobiles and the market thus created for automobile insurance. 





What Size of Town Takes the Most Automobiles? 


There are more registered passenger cars in towns under 

1,000 population (including rural sections) than in cities run- 
ning from 100,000 up (including New York, Chicago, Phila- 

delphia and others in or approaching the million group). 








How does your community rank in this listing of the dis- 
tribution of passenger car registration? Figures quoted are 
from the statistical information of the National Automobile 
Chamber of Commerce. 


per cent per cent 

Towns under 1,000 including rural.. .28.1 ae —— to nee Re a ee 6.4 
owns , ee 6.0 

Bes. Bie Se Be is cea nese 11.3 Towns 100,000 to 500,000. 117 
Towns 2,500 to 5,000............. 8.3 Towns 500,000 and over............ 11.4 
Towns 5,000 to 10,000............. 7.9 ae 
Towns 10,000 to 25,000............. 8.9 CN a toi 0 eee eee ae oe .100.0 


To the automobile insurance agent this should signify the 
great importance of the small town as a market for automo- 
bile insurance. Your rural, small town and suburban resident 
has a very real need for an automobile and it is reflected in 
these figures. 








Indemnity Company of America 
ST. LOUIS, MO. 


CH. A. LEMP, President WM. J. LEMP, V. Pres. and Treas. 
HENRI F. DAVID, Vice President SAM G. PARKS, Secretary 


Specializing in Automobile Insurance 











NoTE: Our next announcement will discuss the ranking of the various states in automobile ownership. 
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he Profi Is 
Keep Rolling In 


HERE are two things that neither fire, ex- 
plosion nor windstorm need destroy. 

One is the ability of an established concern 
to continue to pay dividends in the event of 
such disaster and the other its faith in the in- 
surance agent who provided Use & Occupancy 
Insurance. 

With that coverage, the profits that would 
have been earned, had no casualty occurred, can 
be kept rolling in, essential salaries continued, 
and credit maintained, thus protecting Stock- 
holders and demonstrating the sound business 
judgement of the executive. 

No other form of insurance affords greater 
opportunity to render valuable service to your 
clients, and the sale of Business Interruption 
Insurance will create confidence and establish 
business friendships that will tend to keep the 
profits rolling into your office. 


GQ TAR 


Insurance Co. 
or AMERICA 


Executive Offices: 1 Pershing Square 
Park Ave. at 42nd St., New York, N. Y. 


Pacific Coast Dept., San Francisco 
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COMPANY WITH THE L. & L. & G. SERVICE 



























CHICAGO MAN POINTS NEED 


|a dime’s 


Lorain and Sandusky, O., both lake 
cities, and did damage well into the mil- 
| lions of dollars in a fe Ww minutes. An- 
| other is that meteorologists have about 
| abandoned the theory that any section 
of the United States is immune from 















LENDERS OF MONEY ARE 
WIND COVER PROSPECTS 


Those Who Are Financing Building 
Projects Seem Ignorant of Neces- 
sity for Protection 


“Investment bankers and loan com- 
panies of Chicago have millions at risk 
in buildings in the city but do not carry 
i worth of windstorm insurance 
to protect the risk and do not make the 
purchase of windstorm insurance a con- 
dition of a mortgage loan,” said a promi- 
nent Chicago underwriter in pointing 
out a large premium field for companies 
and a commission field for agents. 


City Is Not Immune 

It is a presumption, based rather on 
experience of former years than on 
proof that nothing can happen, that Chi- 
cago is immune from destructive winds. 
Another false oe is that Lake 


Michigan and t other bodies of water 
in the Great ge chain in some al- 
most divine manner protect lake cities 
against disastrous winds. Those who 
hold to this assumption do so without 
taking account of the facts. One of 
the most potent of these facts is that 


but a few years ago a great wind struck 


windstorm. 
Storms Hit Chicago 


Last spring two windstorms struck 
Chicago. One, preceding the other by 
about 10 days, was sufficiently violent 
to cause heavy plate glass damage. The 
second broke more plate glass than the 
first, and also unroofed a few buildings, 
blew down billboards and signs and 
leveled trees and telephone poles. In 
1921 a real twister struck Melrose Park, 
a suburb immediately to the west of 
Chicago, and seriously damaged a 
schoolhouse and some other buildings. 
Other data on Chicago windstorms are 
available, but these are sufficient to in- 
dicate the city’s lack of immunity. 

Thousands of Chicago and suburban 
home owners carry windstorm policies 
on their houses and garages, and wise 
agents always sell the windstorm cover 
with the hail rider. But it is an assump- 
tion, and also a false one, that such 
structures as apartment hotels, theaters, 
skyscraping office buildings, hotels and 
similar buildings of construction heavier 
and more rigid than that employed in 
house-building will withstand a _ hurri- 
cane or a tornado 


Large Buildings Not Immune 


Within limits this is true. 
perience of such cities as St. 
dianapolis, Poplar Bluff, Mo., and others, 
however, proves that even the larger, 
heavier, more rigid buildings are likely 
to be seriously damaged or demolished. 
Chicago’s largest buildings, therefore, 
are in as great danger as are the larg- 
est buildings in any other city. 

The evidence for windstorm coverage 
on any building in Chicago is more 
weighty than is the evidence against the 
need for the coverage. The lender of 
money should be one of the first to see 
the necessity of protecting himself 
against loss from the elements. None 
but the agent can show him this neces- 
sity, and the agent who has in the lend- 
ing class clients for other lines need do 
little more than suggest to them wind- 
storm insurance to sell it. The agent 
who has no such ready-made prospects 
can easily make some in a growing city 
like Chicago, which is borrowing and 
lending constantly. And what is true 
of Chicago is to a greater or smaller de- 
gree true of every other city in the 
United States and Canada. 


The ex- 
Louis, In- 





SOUTHERN SURETY FIRE 
WILL SOON BE STARTED 


AGENTS ARE BEING SOUNDED 


New Company Will Have $1,000,000 
Capital and $2,000,000 Surplus at 
the Beginning 


Plans are now being formulated by the 
Southern Surety, which now has its gen- 
eral office at 818 Olive street in St, 
Louis, for the launching of the Southern 
Surety Fire soon after the first of the 
year. The capital will be $1,000,000 and 
the surplus $2,000,000. Under what con- 
ditions the stock will be offered has not 
yet been determined. The Southern 
Surety has sent out a feeler to its agents 
to ascertain about how much stock they 
will take. The executives of the South- 
ern Surety will invest in the stock as 
heavily as they can afford. 


Ungles Tells About Company 


Vice-President F. A. U 
Southern Surety, in addr 
agents regarding the 
the Southern Surety Fire said: 

“There are many compelling reasons 
for organizing the company: First and 
foremost, this is the first step in the 
constructive and advanced program of 


ngles of the 
ressing the 
plan for organizing 


our very progressive financial connec- 
tion and management. Secondly, with 
the inauguration of our new casualty 


program, se shall write a very large au- 
tomobile liability business. In order to 
round a our service to the public and 
to provide a new source of income for 
our mutual advantage, it seems neces- 
sary to write in conjunction with liability 
policies, fire and theft coverage. Still 
further: While the new fire company 
will be manned by the best underwriters 
obtainable, the actual management of the 
c wapany in respect to its policy will be 
in the hands of our own Southern Surety 
which will weld your and our interests 
just that much firmer. 
Income on Investment 


“In passing, may I state that I per- 
sonally, as well as the other executives, 
will invest in this stock as heavily as we 
can afiord for the reason that the $3,- 
000,000 in the treasury at the outset will 
constitute simply an investment trust. 
That is to say, if we never turned a 
wheel in the fire insurance business, we 
could expect a normal yield on the whole 
$3,000,000 with our well known present 
investment facilities. Even at 5 percent, 
it would give us an investment income 
of $150,000 a year. We feel this invest- 
ment income would be more than suff- 
cient to cover the initial cost of getting 
started in the fire insurance business the 
first year, i. e., printing, salaries of un- 
derwriters, etc., prior to the advent ot 
business. And again, the expense ratio 
of this company, after it has commenced 
actual operation should be measurably 
lower than that of a normally constituted 
fire company, for the reason that we 
would not be compelled to buy expens sive 
statistical machinery, establish statistical, 
accounting and agency departments, etc. 
All these things will be handled by the 
Southern Surety, for which it will make 
a reasonable charge. Some agents with 
whom we have discussed this matter 
seem to feel there is no question but 
what we could get from our own field 
force the first year all of the business 
we would want and of a quality that 
would insure a low loss ratio.” 


New National Board Members 


The Rochester American of New 
York and the Pacific American of Los 
Angeles have been elected members 
of the National Board. 


E. Y. Dukes, superintendent of agen- 
cies for the Central States of Wichita, 
is spending two weeks in the home of- 
fices of the Phoenix of Hartford, with 
which the Central States is affiliated. 








® 


] 


PH 


WA 




















at 


WwW 
os 





December 20, 1928 





THE NATIONAL UNDERWRITER 








PHILADELPHIA AGENTS 
READY TO FIGHT SOLONS 





WATCH LEGISLATIVE ACTIVITY 


Anticipate at Least Two Important In- 
surance Measures in Penn- 
sylvania 
PHILADELPHIA, Dec. 19.—As 
first of the year approaches, it 


cal insurance 


the 
finds lo- 
men preparing to wage an 
active Campaign at the forthcoming ses- 
sion of the legislature and to fight, 
cially, two bills t 


espe- 
that are expected to be 
introduced. The next the 
Pennsylvania legislature gets under way 
ght after the first of the new year and 

insurance bills are expected to be 
introduced early n the First is 


session of 


session. 











expected move for compulsory auto- 
mobile legislation. Secondly is the 
legislation suggested by the committee 
of censors of the Patinaeh Law As- 
sociation for the crea tion of a board 


compensation 


accident 


the workmen’s 


heartily; opp sed 


se 





men are 
th proposed legislative 
the 





will fight them to last 


ever, despite fiasco the 











I insurance legislation has 
reated in Massachusetts, public opin- 
on in the state seems strong for com- 
yulsory insurance legislation. Opposi- 
tion to the legislation proposed by the 
Law Association seems to come from 
an instinctive fear of anything bearing 
1 the line of a workmen’s compensation 


board. One thing is certain and that is 


that the insurance interests will be well 
represented at Harrisburg next month 
in a strong effort to defeat the above 


legislation. 


Cleaned Out the Dead Wood 


Commissioner C. D. 
Michigan, chairman of the 
committee of the National Convention 
of Insurance Commissioners, got rid of 
some dead wood that had been hanging 
over the committee for some years. The 
committee, for instance, asked to be re- 

lieved from further consideration of the 
formulae for arriving at underwriting 
profits, conflagration rating charge, uni- 
form rating plan, and the 50-50 plate 
glass insurance policy. 

The committee asked that the subject 
of the deferred payment plan of insur- 
ance premiums, and commissions in 


Livingston of 
hire insurance 





“excepted cities” be still left with the 
committee. This was agreed to. 
Henry Clay to Leave Field 

On Dec. 31 the Henry Clay Fire will 

‘cease writing business. On that date 


its reinsurance contract with the Hart- 
ford expires, and will not be renewed by 

the Hartford. The Henry Clay has ad- 
vised its agents to place their business 

either with the Hartford or the Citizens 
t Missouri. 


Wilson Joins Fire Association 


Clinton J. Wilson has been appoint- 
ed state agent in New York for the Fire 
Association and its affiliated companies, 
the Victory and Reliance, effective Jan. 
1. Mr. Wilson, who succeeds George 
E. Congdon, has been special agent in 
New York state for the Liverpool & 
London & Globe. He has been in the 
field for some time and has the back- 
ground of more than ten years in 
schedule rating and field work. He will 
make his headquarters in Syracuse. 
Mr. Congdon is retiring voluntarily af- 
ter a service of 32 vears as New York 
state agent for the Fire Association. 


Leo A. Donahoe, former office mana- 
ger of the Fidelity & Casualty branch in 
Detroit, has become superintendent of 
the city department, succeeding James 
Kelly, who resigned some weeks ago to 
£0 with the Metropolitan Casualty. 














SOME OBSERVATIONS ON TENDENCIES | 
| AS SEEN AT HEADQUARTERS | 


| 


| 








BY C. M. CARTWRIGHT 


NEW YORK, Dec. 19.—At this time | 


of the year, company officials naturally 
are analyzing carefully the results up to 
date and are counting the profits of the 
year. It has happened sometimes in the 
past that these air-castles have been 
brutally shattered because of some un- 
toward event that happened just as De- 
cember was bidding good-bye to the = 
endar. The year so far has treated t 
fire insurance companies satisfactorily. 
If the loss ratio continues as it has been 
for the last few weeks, the companies 
will pull out of the year with an under- 
writing profit. While there have 
some desultory windstorms in 
value territory, outside of the sweeping 
hurricane in Florida, there has not been 
a wind disaster of major proportions 
this year. That has helped some. 


peen 
high 


More Conservative Policy Seen 


Companie S 
cK nservati ve 
hich, 
TI he 
over 
factor 


have maintained 
policy in  underwriti1 
undoubtedly, has had its effect. 
various fire prevention activities all 
the country have been a 1 


a more 





notable 
in reducing the loss ratio because, 


| 


| where t 


indoubtedly, public conscience has been | 


timulated to 
sonal 
erty. 
While the underwriters 
ounce of brains, energy, experience 
knowledge to exact a few dollars 
from the year’s operations, 
overwhelmed by the 
made in the financial 
In a degree 
aging to the 


toward 
caring 


some extent 
responsibility in 


per- 


tor orop- 


use every 
and 
profit 
they are 
enormous 
end of 
this may be discour- 
hard working, conscientious 
and faithful underwriters because they 
see the financial officers reaping large 
rewards. Yet, after all, the financial 
men would not have the sinews of war 
to handle the underwriting 
production department of a 
vere active. 


gains 
the busi- 


ness. 


unless 


company 


New Records Will Be Made 


Undoubtedly, 1928 will show some 
new financial records so far as profits 
are concerned. Companies that are 


noted for their stock market operations 
and which have wizards of finance con- 
nected with them, have reaped large re- 
wards during the period of market ad- 
vances. These men, by the way, are not 
plungers in the sense that they are reck- 


less. They have sources of information 
that are reliable, they analyze corpora- 
tions extensively, they have first-hand 


knowledge and as a rule these men are 
able to take advantage of market condi- 


tions. Such companies have increased 
their earnings, and therefore been able 
to pay handsome dividends, solely be- 


cause of their profits made in the bank- 
ing field. Cases are pointed out where 
companies have suffered extensive un- 
derwriting losses and yet in the wind- 


ip of Dec. 31, are able to make a most 
handsome statement showing increases 
because the stock market has 


been so 
friendly. : 


Rely on Financial Operations 


rely rather exten- 
cial operations and 
profits to make a 
Others are more 
hesitate to take 
of course, they do 
financial profit that the 


Some companies 
sively on their finan 
their stock market 
handsome showing. 
conservative. They 
chances attd hence, 
not show the 
others do. 

During the last few months, 
been an orgy 
the stock market on the part of individ- 
uals as well as corporations. Immense 
amounts of money have been made and 
undoubtedly considerable has been lost. 
Unless a man is playing the market, he 
is in a business way almost ostracised. 
Unless he can talk intelligently of his 
transactions with brokers, he is consid- 
ered as living in the past. Many men 


and | 


companies because of the 


there has | 
of buying and selling in | 


| entering 


who have never dealt to any extent in 
the market have been playing with it. 

This, undoubtedly, has had the effect 
of dampening the ardor for purchasing 
new insurance shares and has retarded 
the promoting progress of some of the 
new companies. Men have subscribed 
for stock, thinking of course that they 
would have the money to pay for it, 
when their installment notes came due, 
and yet have found that their money is 
tied up in the stock market. It has been 
impossible to interest people with money 
in taking a hand in purchasing shares 
of new companies during the last few 
weeks, because they were making far 
more money and were more greatly in 
terested in what was going on day by 
1 in the stock market 


day 
Money Flows Into Stock Market 


Therefore, the present is a 





come down to earth 
again, they will take up the burden 

hey left it. It has not been easy, 
during recent months, for those inter- 
ested in promoting new companies, to 
find ready capital. Profits realized on 
tock transactions have been put back 
into the market at and so the sur 


funds have not been flowing into 


pec ple 


once - 
7 
pius 


new insurance stocks. 

While the financial end of companies 
shows handsome returns, and all hands 
are making good money thereby, com 
pany officials are laboring arduously 


over their ever-present and extremely 
annoying expense ratio. This seemingly 
is the bugbear of insurance companies. 
A 


A demand goes out from the front office 
that expenses have to be watched more 
and more. This causes the men down 
the line to begin to count pennies. Every 
item that has a bearing on expenses is 
carefully scrutinized. 

Foreign Companies Watch Expense 


This is particularly true of the foreign 
pressure from 


the other side. Foreign companies have 


never squealed at loss ratios but they 
are most punctilious when it comes to 
expense ratios. The manager of a for- 


eign company finds it extremely embar- 
rassing to try to explain any increase in 
expenses. This, perhaps, has had a nar- 
rowing effect on the vision of some 
managers. They have been obliged to 
study intently expense items when their 
minds could well be engrossed with big- 





ger problems of the business, or thev 
could concentrate it on production of 
new business or the reduction of losses. 
Premiums Show a Decrease 
There will be but few premium in- 
creases shown this year by the standard 


Here and there, because of 
special spurt, a company will 
break even or perhaps show a slight in- 
crease. As a rule, however, premiums 
are off. Companies say that they are be- 
hind last year all the way to 15 percent. 
The business is not to be had. The 
brush has been beaten assiduously and 
energetically but the game has not been 
forthcoming. Aside from the fact that 
business has not been easy to find dur- 
ing the year, the many new companies 
the field have had an effect. 
Naturally, they must have business 
They are very energetic in endeavoring 
to secure agency connections especially 
in the more important points. 


companies. 


some 


Most New Companies Non-affiliated 


In order to attract attention, most of 


| them have not become affiliated with the 


company organizations. This leaves 


| them free to pay a contingent commis- 


sion or sweep up the commission sched- 
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ELECTRICAL INSPECTION 
QUESTION IS DISCUSSED 





LOUGHEAD CALLS MEETING 


Committee on Power Houses and Sub- 
stations of Association Holds 
Session 





DETROIT, Dec. 19—Fifteen members 
of the committee on power houses and 
substations of the western section of 
the International Association of Elec- 
trical Inspectors met here Monday on 








call of Robert C. Loughead of the 
Michigan Inspection bureau, who is 
hairman. The purpose of the meet- 
ing is to carry forward work on a pro- 
posed set of rules for the installation 
and inspection of equipment in power- 
houses, substations and similar places. 
Among those attending were J. S. Ma- 
han and Charles E. Rose of the West- 
ern Actuarial Bureau, Chicago; H. W. 
Goodrich, Iowa Insurance Service 
Bureau, Des Moines; Eugene F. Gal- 
lagher, Ohio Inspection Bureau, Colum- 
bus: F. A. Barron, General Electric 
Company, Schenectady, N. Y.; D. D. 
( Kansas City; F. R. Daniel, Mil- 
waukee: Frank M. Day, Jr., Chicago; 
F. H. Deckman, Columbus, O.; 


edine, Nashville, Tenn.; W. W. 
Johnston, Philadephia; M. W. Marshall, 
Little Rock, Ark.: R. W. E. Moore, 
Westinghouse Electric, Pittsburgh; 
Watt, Pittsburgh, and C. H. 


Indianapolis. 


lin 1 


James G 


Wilgus, 


are somewhat more liberal in their un- 
derwriting requirements because they 
are not likely to follow any special rule. 
The business that has gone to these 
new companies would have gone to the 
older ones, if the former had not ap- 
peared on the scene. Some of the new- 
comers have made considerable of an ad- 
vance, here and there. They have been 
something of a factor and for the mo- 
ment there is considerable popularity 
in the agency field for non-affiliated 
companies. 


Offers to Outstanding Juniors 


Speaking of new companies, the out- 
standing insurance talent among junior 
officers has been studied very carefully. 
Where men are showing special ability 
and have made an excellent record, they 
are receiving offers from the new com- 
panies to become associated with them. 


One president remarked the other day 
that two of his very highly esteemed 
junior officers, during recent months, 


received four offers each from new com- 
panies. In some cases very handsome 
salaries are held out as an inducement. 
Where a new company particularly de- 
sires to procure a special man, it will 
arrange for him to take a good block of 
stock and make the acquirement of it 
easy. Undoubtedly, the offering of stock 
is a material inducement in some of 
these cases. It gives the man an op- 
portunity to participate in the profits, 
aside from receiving his salary. Presi- 
dents who desire to hold their lieuten- 
ants are watching every move and un- 
doubtedly are stretching a point to keep 
their men anchored to the old fireside. 


Tied Up With Financial Concerns 
ew 


More and more insurance companies 
are being tied up with large financial in- 
terests. That is particularly seen in the 
organization of some of the new compa- 
nies and in the readjustment of relation- 


ships among the older companies. 
Banks, trust companies, investment 
houses and financial concerns of various 
kinds are purchasing insurance stocks 
as an investment. They are becoming 
more interested in insurance. The big 


financial men already are factors in di- 


recting companies. Insurance finds it 
necessary to connect with big enter- 
prises and they, naturally, are repre- 


sented on the boards of directors. 





ule in order to attract premiums. They 
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necniatitini , ane P . an LOOK FOR PROFIT IN HEN 
= $+ THE WESTERN FIELD 
iat 
imi Sey eae 
sate rt COMPANIES HAD GOOD YEAR SER\ 
Fremiums Are Off for Almost All Enter 
Offices—No Devastating 
Tornado in 1928 
~ jccaiiaetid 
a lire insurance companies in Wester: 
ma Union territory look forward to a satis- He 
- factory vear unless something unforeseen oan 
me eemeres occurs before Dec. 31. Most companies ste 
mie find that their figures are on the right I 
msn side of the ledger. The year has not L. 
44 been a heavy loss producer. Premium uines 
ase for the most part are small. Very f had 
+4 companies will show any increase. What 1924. 
ie increases there are come chiefly from the pusil 
side lines. Some companies have made 60 ; 
an extra effort to stimulate business insu! 
Ss ll through their collateral lines and have 1867 
4 e succeeded in stirring up extra premiums, _ 
Most of the effort has been in the so- mca 
theta an oe ae ” . itt 
nthe hehe dep ee an ae called inland marine department classes mitt 
seemtseee pom . : ‘ -or 
- here has been no sweeping or devastat- Me 
Automobile ing tornado and this has helped very = 
much indeed. The fire prevention cam- part 
P “ paign, more discrimination in underwrit- Pen 
rotection ing and less plunging have seemingly _ 
heen contributing factors in reducing the _ 
loss ratio. — 
. 15 
—_. anee. gan 
FIRE—THEFT—TORNADO ew Ment Dies Gos gan 
PUBLIC LIABILITY—PROPERTY eaike dx ieee aoeees lec 
meeting of the New England Blue Goose that 
DAMAGE AND COLLISION was addressed by William J. Cordes, in t 
New England supervisor of the Retail a 
Credit Company, while E. C. Ryan, aca 
deputy most loyal gander of New York, soc 
wy represented the grand nest. 30th gave var 
WRITE FOR ATTRACTIVE interesting talks. Five new members the 
¢ AGENCY PROPOSITION , were admitted to the pond and two Yo 
others were admitted by transfer, one ga 
from Alabama and one from New York. of 
It was voted to increase the dues from ming 
The Western Automobile Insurance Co. $3 to $5 annually, to provide more work- ane 
ing funds for the pond. Announcement ay 
The Western Automobile Casualty Co. was made that the first death benefit ol 
under the group insurance plan had been tha 
W ° paid to the widow of Arthur F. Howard. ed 
The estern Fire Insurance Co. It was also stated that it was expected sur 
members would be able to double their unt 
life insurance under the group plan by 19: 
aa an in-in On | the first of the new year, getting $5.000 a 
HE for double the present rate for $2,500. om 
de Cal 
Vice-Presidents Paul Sommers and W. _ 
E. Stewart of the American have been pr 
on a western trip. ad 
an 
INSURANCE COMPANIES In 
Casualty Manager ad 
TT Wanted by a leading Chicago local agency Wi 
FORT SCO ’ KANSAS an experienced man to take charge of 1 
casualty department, one who can not only 
° manage a department but also solicit busi- 
- ness. Address H-64, The National Under- 
i fHth - Established 1910 - writer s 
LAs 7. 
Wanted An experienced office manager for a large tt 
WAN | ED SPECIAI ' A EN fire insurance agency, located in Cleveland. ‘ 
Underwriting experience desired. Position yi 
a  . t an . permanent, good prospects. Give age, experi- n 
Chief Clerk and Office Man ence, references and Salary expected. Address h 
Fk ager in large fire and casualty H-46, care The National Underwriter. £ 
sa , ee _ - 
ie Oe pets , “ae agency office in Louisville, Ky. fi 
= “ | - e ° - tu 
A-1 STOCK COMPANY State experience in first letter. WANTED +4 
i . . ba 2) » & . ° Tee » ° ° e . t! 
\W riting Full Coverage Automobile, Plate Glass Excellent opportunity tor the Traveling solicitor and special agent 
~ . ee . . oe for general fire business. Good op- q 
ne > P an. Addre: -62, The : 
General Liability Insurance right m _ va Iress H-62, pertuniny with Ine areme-o8 Seanad 7 
Des ie ait “2 ness . National Underwriter. Companies. SOUTHEASTERN c 
, ‘e Tell £ with Territory — [jj ‘National Underwriter, = = | ]] Compar oe. 
Only Producers Well Acquainted j AGENCY, Nashville, Tennessee. . 
Need Apply. ‘ 
Give Details as to Age, Experience, Salary Expected, ne ne t 
Etc., in First Letter OUTSTANDING FIELD MAN OF RECOG- . : eper—C ae 
aes ; : NIZED ABILITY, NOW EMPLOYED, DE- Booted with C weaee agency? oe 1 
‘aoree ¥ i SIRES CHANGE. OHIO-MICHIGAN. CAN charge 6 years. Experienced genera ; 
Correspondence Confidential PRODUCE MATERIAL VOLUME DESIR- agency and local agency. Trial bal- 1 
- e ar 94] J srwriter ABLE BUSINESS. ADDRESS BOX H-49, ance and financial statement. H-6l, 
Address H-33, care The National Underwriter en Sa eee Tis Setlnaal Chatereatier. } 
FOR SALE—One H Ford Fire Truck Wanted by WANTED SPACE FOR RENT 
ec owe ore fire CK. - . " aa 
triple combination —pumper-booster and Chicago General Agency General Adjuster by an established stock fire Insurance Exchange South, Room oo 
hose car. Capacity 150 to 200 gal. per Po hile E : insurance company to take charge of Home about 528 square feet, three windows, 
minute. In A No. 1 condition. A_ real : Ten} — office fire loss department; must possess private offices, 8x10. Lease runs until } y+ 
buy, fair price. Write to Paul Loch- Stenographers and Typists. Also Switchboard initiative and sound judgment. State experi- 1931. New carpets and_linoleum will be 
schmidt, Village Clerk, Kimberly, Wis- Operator with Fire Insurance Experience. ence, age, family and salary expectations. given as a bonus. Apply Room A-1330, Chi- 
consin. Address H-63, care The National Underwriter. H-50, The National Underwriter. cago Insurance Exchange. 
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HENRY E. HESS NOTED 
INSURANCE RATER, DIES 


SERVED ALMOST 60 YEARS 


Entered Business In Indianapolis— 


Originated Many Cost 


Schedules 
Henry E. Hess, one of the most 
prominent insurance raters in the 


country, died at his home in Patchogue, 
L. l., last Saturday following a long 
illness. Mr. Hess was 77 years old and 
had not been active in business since 
1924. He had been in the insurance 
business since 1867, a service of nearly 
60 years. Mr. Hess entered the fire 
insurance business in Indianapolis in 
1867 and from 1876 to 1881 he was an 
independent adjuster at Scranton, Pa. 
Meanwhile he studied law and was ad- 
mitted to the bar. He entered field 
work in 1881 as special agent of the old 
Merchants of Newark in the middle de- 


partment and the next year became 
special agent of the Royal and the 
Pennsylvania in the same field. In 1884 


he went to Boston as special agent of 
the Connecticut Fire and for the next 
15 years was very active in field or- 
ganizations. In 1887 Mr. Hess was 
elected president of the New England 
Insurance Exchange and later served 
that organization in other offices. While 
in that office he was largely instrumental 
in organizing the Insurance Library As- 
sociation of Boston and served it in 
various capacities for 12 years, part of 
the time as president. In 1899 the New 
York Fire Insurance Exchange was or- 
ganized and Mr. Hess was chosen head 
of the new organization, retaining the 
position of manager for 10 years. He 
then resigned to become vice-president 
the Fidelity-Phenix. He resigned 
that position later and in 1912 was elect- 
ed manager of the Suburban Fire In- 
surance Exchange, holding that position 


‘ 
vl 


until he retired from active work in 
1924. During his long connection with 
the various exchanges, Mr. Hess be- 


came one of the outstanding insurance 
raters of the period. He originated 
practically all of the schedules that were 
adopted by the Suburban Fire Insur- 
ance Exchange while he was manager. 
In 1922, when uniform schedules were 
adopted for New York state, Mr. Hess 
was called in to help formulate the new 
uniform schedules. 


SPRINGFIELD, MO., GIVEN 
REPORT BY ENGINEERS 





The engineers of the National Board 
in reporting on Springfield, Mo., find 
that the gross fire loss for the last five 
years was $1,486,714. The average an- 
nual loss per capita was $6.60, a very 
high figure, and the average loss per 
fire was $588. Speaking of the fire- 
fighting facilities, the engineers say that 
the water supply is limited by the capac- 
ity of force mains to about one-third 
the required amount in excess of maxi- 
mum consumption. The fire department 
is only fairly well equipped and is seri- 
ously undermanned. The fire alarm 
system is fair, but is deficient in boxes. 
The engineers say that in the principal 
mercantile district, large area construc- 
tion, lack of protection to exposed open- 
ings and inadequate fire-fighting facili- 
in connection with narrow streets 
and high winds make serious group fires 
probable. Owing to the fire break 
formed by the public square and bor- 
dering fireproof and sprinklered build- 
ings, such fires should not involve any 
appreciable part of the district. 


ties 


Denies Assessment Is Enjoined 
The Pacific National Fire of Sacra- 
ento, Cal., denies that it has been en- 

joined from collecting an assessment of 
$40 a share upon its stockholders. 


™ 
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NATIONAL ASSOCIATION 
GIVES AGENCY PLAN 


(CONTINUED FROM PAGE 5) 
every community the great majority 
of whom do not constructively serve 
either the business of insurance or the 
public. While the volume thus written 
in an individual case is inconsequential, 
the same volume multiplied many times 
by the many appointments, means a loss 
of a substantial volume of premium in- 
come to the full time agent and marks 
the difference between profit and loss 
in the operation of his business. 

“Fifth, in the loss of mercantile stocks, 
dwelling houses, and mercantile build- 
ings on which loans are carried, and 
automobile fire and theft insurance, it 
leaves the agent with the limited field 
from which to produce fire business of 
special hazards, household furniture in- 
surance and other relatively small lines. 
It is a recognized fact that the handling 
of household furniture fire insurance on 
the present scale of commission is at a 
loss when the many endorsements and 
removal permits are considered. 

Cost Is an Item 


“Sixth, the agent with a properly or- 
ganized insurance office has been con- 
fronted with an ever increasing ratio of 
expense with a decreasing average rate 
which, coupled with the loss of the 
business above stated, presents a situa- 
tion ultimately promising actual loss in 
his fire business. 

“Seventh, even now he finds the spec- 
ial hazard lines threatened through the 
merger of industry, with insurance 
placed at some central point, closely 
patterned after the chain store method. 

“An analysis of these and other con- 
ditions which have contributed to the 
first stated result, produces a problem 
the solution of which is not within the 
control of the agent so far as the busi- 
ness of fire insurance concerned. 

“He, therefore, naturally turns his 
energies to lines of insurance which have 
not been so seriously affected by those 
conditions and which offer him a greater 
monetary reward for his investment of 
capital and labor. As a result of this 
the business of casualty and surety in- 
surance has rapidly leaped to. first place 
in many agencies. 

“Fire insurance is deserving of at least 
equal opportunity with other lines and 
will receive it at the hands of the agent 
when it sets its house in order to make 
it a line of equal profit. 


is 


New Companies Cited 


“Unless the fire insurance executives 
frankly recognize this situation which 
threatens perhaps more seriously the fu- 
ture of the business than some of them 
ucw seem to realize, the next decade 
will witness a serious revolution in that 
busiress. Aside from this, those fire 
couipanies which have long and faith- 
fully served the agents and the public 
are confronted with the entry into the 
field of a vast number of new companies 
which are bound by no allegiance or ties 
to any regulatory company organization, 
and which are forced to secure business 
under one method or another. Agents 
country-wide are being offered more at- 
tractive contracts by these companies, 
aid the agents have to consider the very 
practical problem of whether they shall 
continue to operate their fire insurance 
business at a loss under the above stated 
changed economic conditions, or whether 
they shall at least attempt to produce 
a profit by an increased plan of com- 
pensation, either through an increase in 
basic commissions or contingent con- 
tracts which offer a greater promise of 
reward for more careful underwriting. 
Therefore, fire insurance executives not 
only have the first stated conditions to 
consider, ‘but even perhaps the more 
serious one of whether they will con- 
tinue to hold the allegiance of agents 
in competition with their new compet- 
itors in the field. 

“We do not think there is any ques- 
tion as to the desire of the more-con- 





scientious agents as to their future 


to their time-tried and trusted com- | 
panies. Yet there must also be con- 
sidered the very practical situation of 
whether the agents’ business shall be 
operated at a profit or at a loss. 

“It is a simple matter to point out 
the flaws in any business, but more 
difficult to find a remedy. 

“It is our judgment that the remedy 
‘n this case lies in the fire insurance com- 
pany executives frankly and fearlessly 
facing the situation which confronts 
them and determining whether the old 
order of things is to continue, or 
whether a correction is to be brought 
about for the good of the business as a 
whole, even though in some individual 
cases at some sacrifice. If the business 
of fire insurance in the various locali- 
ties can be restored to those agents who 
are making the business of insurance a 
vocation and diverted from side liners, 
loan agents and others who write only 
such business as they own or control, 
then and then only will the business of 
fire insurance promise a sufficient profit 
to the legitimate agent to warrant its 
restoration to the proper place in his 
energies and thought. 











| Local Board Is Basic 


A determination on the part of the 
companies to get together with the 
agents and recognize that the forma- 
tion of local boards in their community, 
with proper rules and regulations, would 
bring about a healthy condition for the 
business as a whole; and if the com- 
panies would pledge themselves to abide 
by such local board rules, then the 
local board would immediately become 
a factor of constructive strength to 
the business. With company recognition 
and support, present ineffective local 
boards would become effective instru- 
ments of substantial value to all in- 
terests 

“Tt must be agreed that an effective 
local board is a stabilizing influence for 
the business in the community in which 
it operates. This influence has already 
been used to great effect in legislative, 


fire prevention, public relations and 
other channels. As the efficiency of a 
local board increases, its influence is 


correspondingly enhanced. 


Present Definite Plan 


“The last annual convention of the 
National association requested the pres- 
ent administration to negotiate with the 
National Board toward establishing a 
practice of restricted company repre- 
sentation that shall be satisfactory to 
the local boards in their respective com- 
munities. In obedience to that com- 
mitment, the conference committee of 
the National association now respect- 
fully submits to the National Board that, 
where the members of a local board, 
recognized by a state association of 
agents ,is composed of agents writing 
approximately 80 percent of the business 
written by affiliated companies in the 
territory of its jurisdiction, and provides 
a rule of agency limitation approved by 
approximately 80 percent of the affiliated 
companies writing business in that ter- 
ritory then such rule shall be observed 
by all affiliated companies transacting 
business in the territorv over which the 
local board has jurisdiction. 

“Now seems an opportune time for all 
interested in the fire insurance business 
to set themselves to the task of creating 
a closer company-agency loyalty. 
will be maintained the magnitude and 
stability of this important business.” 


Get Gimbel Brothers Line 


Curtin & Brockie. Philadelphia repre- 
sentatives of Tohnson & Higgins, now 
control the full line of Gimbel Brothers 
stores and warehouses. The total lia- 
bility amounts to nearlv $20.000.000. The 
brokerage lines on the Gimbel stores 
in New York and in Milwaukee are 
placed in New York. 











Thus | 


The cereal corn plant of Knefler-Rates 
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course. It is naturally one of allegiance NATIONAL UNION BUYS 


AMERICAN FOUNDERS 


COLE NAMED AS PRESIDENT 


Purchased Company Is to Be Con- 
tinued in Field Under Original 
Name 





MILWAUKEE, Dec. 19.—The Na- 
tional Union of Pittsburgh has pur- 
chased the entire capital stock of the 
American Founders Fire organized here 
in 1925, and E. E. Cole, presMent of the 
National Union, becomes president of 
the American Founders. J. A. Flecken- 
stein, who has been vice-president and 
secretary of the company, will continue 
in that position and will also be man- 
ager, and W. A. Strouss, assistant treas- 
urer of the National Union, becomes 
vice-president and treasurer. 

The National Union will operate the 
American Founders as it has been, un- 
der the same name and personnel. The 
National Union is to open a service 
office in conjunction with the home of- 
fice of the American Founders here Jan. 
1 under Mr. Fleckenstein as manager. 
The National Union will handle its Wis- 
consin business as a branch out of the 
service office and the National Union 
Indemnity headquarters for Wisconsin 
will also be quartered there. 

Directors of the American Founders 
now include the officers above named 
and E. Ellsworth Cole, Fred J. Breen 
of Pittsburgh; Rupert F. Fry, former 
president of the American Founders and 
president of the Old Line Life of Mil- 
waukee: T. N. Moore, E. A. Piepenbrink 
and John I. Mayer, Milwaukee. 








NEW FIRE COMPANY READY 


Hoboken Organization Will. Begin 
Writing Business Jan. 1—Louis 
Du Four President 





The Fire Assurance Corporation of 
Hoboken, N. J., has completed its or- 
ganization and has elected its officers. 
It will begin writing business the first 
of the new year. It was incorporated 
last spring with 20,000 shares of stock 
of $10 par value. This was sold at $25 
a share, $200,000 going to capital and 
$50,000 to surplus. 

The officers are: Chairman of the 
board, M. Edward Berdi; president, 
Louis S. DuFour; vice-president, Wil- 
liam S. Guillan and John Biacada; 
treasurer. C. L. Edinger; secretary, Ed- 
ward Johnson; general counsel, Wil- 
liam Stuhr. 

The plan of operation puts control 

underwriting in the hands of Mr. 
who has had tong exper- 
ience in the business in New York 
and New Jersey. For a number of 
vears he was secretary of the Manu- 
facturers Fire of Red Bank, N. J., 
which later was refinanced and became 
the present Merchants & Manufacturers 
Fire. 


of 
DuFour, 


: 





Consider Virginia Situation 


NEW YORK, Dec. 19.—A meeting 
of the governing committee of the Vir- 
ginia Insurance Rating Bureau was held 
here yesterday and heard the report as 
to the progress in the rating program 
before the state corporation commission 
} of Virginia. 


Germanic Fire Gets New Offices 


Announcement has been made by the 
Chanin Construction Company of New 
York that the Germanic Fire has leased 
a large portion of the seventh floor of 
the new 56-story Chanin building now 
nearing completion at Forty-second 
street and Lexington avenue, New York 





Manufacturing Company, 165 Palmer| City. The company will occupy its new 
street, Indianapolis. suffered a $225.000} quarters early in January. It is now at 
fire loss early last Seturday morning log B dw y : ; 

Several firemen were hurt -6 broadway. 
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“Early Birds...” 


The old hackneyed adage of “the early bird gets 
the worm” is as true in this modern day as ever. 

Competition is so intense today that if one is to be- 
come successful and maintain that position, thorough 
knowledge of a chosen field is essential. 



















The selling of insurance is a field where this com- 
petitive feature is forcefully impressed. To really sell 
imsurance today a far-reaching knowledge is impera- 
tive—a fact generally recognized by all, so the alert 
and outstanding agent recognizes the advantage of 
being a “step” in advance of his competitor. 


That is why so many insurance men suggest to their 
clients a Lloyd-Thomas appraisal. These agents know 
that the Lloyd-Thomas organization has been aiding 
insurance men for years to accurately place the proper 
coverage on property by ascertaining the true insur- 
able value of it, thus the property is neither under 
nor over insured. 














““WHAT IS AN APPRAISAL?—It is « complete classified inventery 
of insurable property (except stock, merchandise and raw materials). 
Each item of property is valued at teday’s cost to replace new. The 
amount of accrued depreciation is determined and th 


© sound insurable 
value is given. 


“ITS ADVANTAGES—Iist—It discovers insurable values that have 
long been written off the books through unscientifie depreciation— 
2nd—It gives the agent, the assured, and the companies value facta of 
property. 3rd—It makes for adequate insurance protection, for 
nearly every instance it calls for additional insurance.” 
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HOMELY PHILOSOPHY DEALT OUT BY 
C. M. SCHWAB AT PRESIDENTS’ MEETING 








magnate, addressed the 
tion of Life Insurance 
in New York last week. 


Presidents 


Associa- | 


i: HARLES M. SCHWAB, the steel | in the great total of 115,000,000 people in 


He gave some | 


homely philosophy in his simple, plain | 
way, that touched the hearts and minds | 


of his hearers. 
“the old steel maker.” 
had 50 years of experience as an in- 
dustrialist. Out of the warp and woof 
of life, he has constructed a philosophy 
that is inspiring and comforting. Chand- 
ler Bullock, president of the State Mu- 
tual Life, in introducing Mr. Schwab 
asserted that his career had been chock 
full of accomplishment. He said that 
Mr. Schwab actually receives from 11 
to 12 invitations every day to speak. 
Mr. Bullock quoted Will Rogers’ tabloid 


Mr. Schwab has 


e . - | 
He referred to himself as | 


- nat 
a hundredth 
percent of the 


the United States. We are 
thousandth ‘of a 
total. 


All Workers Well Paid 


or a 
great 


“But when every workingman and 


| every shop-keeper and every man that 


biography of Mr. Schwab when he said: | 
“It seems that Charlie Schwab was born, | 


then he was a clerk in a grocery store, 
but he ate up all the profits in that. 
Next he was driving sticks for the Car- 
negie Company at $1.00 a day. Then, 


presto, he was elected president of that | 


company.” Mr. Bullock stated Mr. 
Schwab's career is one of the outstand- 
ing romances of American business. 


Some Observations Made 


Mr. Schwab said in his address: 

“T am just rounding out my 50th year 
of industry. If I haven’t observed some- 
thing in these 50 years, then I have 
been a poor industrialist and a poor 
man to have 
You know, I wish I was the 
president or vice-president or something 
of a great insurance company. It was 
Horace, the poet, who said: ‘Why is 
it that no man is content with his lot?’ 
[he farmer wants to be a sailor and the 
sailor wants to be a painter and the 
painter wants to be a merchant, and 
everybody wants to be that for which 
he is less qualified. I suppose that is 
why I would like to be an officer of an 


been 


otter 


insurance company, because I am less 
qualified. 
Sees an Easy Job 
“But it does seem to me, judging 


from the broad philosophy of Will 
Rogers, that you fellows have about the 
softest snap of anybody I know in busi- 
You just sit around in these beau- 
tiful offices and your assistants write the 
policies and you take in the money. At 
the end of the month you look at your 
balance sheet, and look with satisfac- 
tion over it because you don’t have to 
account to a lot of stockholders for a 


ness. 


» 
or 6 percent dividend or anything of 
that sort. That is the kind of life I 
would like to have. 


Metropolitan Life Money Tempting 


“With me it has been the opposite. 
It has been a vast struggle to get my 
hands on money. Oh, when I go down 
and look at the Metropolitan Life’s bal- 
ance sheet with its two and a half bil- 
lions of assets, I sigh and say, ‘What 
wouldn’t I give to get my hands on that 
for just a moment?’ [ would build 
some of the finest works and some of 
the finest factories that the world ever 
saw. I don’t say it would be unwisely 
expended in this great country of ours, 
but since there is no chance of that we 
will not discuss it. 

Cause of Prosperity 


“Why are we prosperous? Because 
the whole country is prosperous. It is 
not because I am prosperous and the 
rest of vou have made vast fortunes in 
manufacturing enterprise, but it is be- 
cause every citizen of the United States 
is prosperous. When I look back 50 
vears and contrast the different situa- 
tion of the working and other people of 
that time with today, I then realize why 
we have been progressive and why 
we have been prosperous. We are not 
prosperous because any one has made a 
lot of money. We cut a small figure 


has to do something for his living in 
this country is receiving a good and 
prosperous and happy return, then you 
will find the whole country prosperous. 
You will not find them prosperous under 
any other condition, I don’t care what 
happens. It is the great bulk of the 
people that makes business, that gives 
you the orders to run your steel mills 
and that gives you the orders for your 
stores and your manufactories and 
makes the nation § self-confident and 
prosperous, 
Able to Pay Good Wages 


“We have 5 percent of the population, 
vet do we do half of the business of 
the whole world. Why? Because we 
are in this splendid period of prosperity. 
God has endowed our country with nat- 


ural resources second to none in the 
world. We have all the minerals, we 
have everything that is necessary to 


in industry at all. | 


| wrote 





make us a great and prosperous indus- 
trial nation, and, above all, we have that 
class of people, made in the melting pot 
of the United States, that can take ad- 
vantage of these great natural resources 
of ours by reason of big business and 
make it successful and make it pros- 
perous. In making it prosperous, you 
are able to pay your employes and those 
connected with you such wages as will 
make them prosperous and happv. And 
you can believe me that that is what 
makes prosperity in this country. 
Ford Led the Way 


“Mr. Ford, give him his credit, was 
the pioneer in that thought, when he 
said: ‘Let me pay my men high wages 
per day, let them be prosperous ana 
happy, and it will start the torch of in- 
dustrialism throughout the United 
States that will make the whole United 
States prosperous on such a basis.’ 

Happy Frame of Mind 


“It is fine to see a happy frame of 
mind of the people who are in industry, 
workers especially. Years ago when |] 
was president of the Carnegie Company 
and always filled with happy fun and 
jovial good laugher, Mr, Frick, who was 
my partner and a great man, didn’t like 
that way of doing things. He thought 
that the board room filled with laughter 
at iuncheon was desecrated by this 
crowd of young steel fellows and he 
Mr. Carnegie and told him so. 
Mr. Carnegie sent me a portrait of an 
old monk he had bought in Florence 
clothed in his robe with a cord at the 
waist and his face was lighted with hap 
piness and smiles. And he said: ‘Put 
this in the board room and every time 
you are inclined to be depressed or not 
in a happy frame of mind, look at this 
old monk and see him smile and make 
up your mind to do likewise. Know 
that you never think right, »ou never 
think straight and you never think w’t® 
optimism and prosperity unless you are 
in a happy frame of mind.’ 

Sentiment a Big Factor 


“It is the sentiment in business that 
makes men go onward to do things 
Vhile I might be mighty proud to have 
some great memorial marking my time 
here, I would rather see lots of glow- 
ing furnaces and smoking stacks to 
mark my time on this earth than I 
would anything else that might be 
erected in my memory. 

Must Possess Personality 


“Above all you must have within you 
that personality that inspires confidence, 
progressiveness, optimism, patriotism 
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and integrity, and the philosophic 
things in life that count, not the mate- 
rial things. I don’t care about that any 
more, but what I call the philosophy of 
life is very important. I never, for ex- 
ample, and I was taught this by 

old master, criticize a man. If a man 
has not within him the qualities that 
will respond to encouragement he hasn’t 
within him any of the qualities of suc- 
cess. A man will always do his best 
under encouragement and helping along. 
His spirit, if he has any, will be de- 
stroyed by a constant att ition of criti- 
cism. And so how much easier that is 
to do in life to pat a man on the back 
and say, ‘Well done, John, let us go 
ahead and see if we can’t do better 
every month.’ And I see that in all the 
success of industry. 

Seek Happiness in Work 


“And what a happiness that brings to 
everybody about you to feel you can go 
through life that way. Now, therefore, 
that is one of my principles or philos- 
ophies in life: Have a good time in 
life while you are doing it Find joy in 
what you are doing. If you don’t find 
happiness in what you have to do, get 
out of it and try something that you 
will find happiness in, I tell you that 
you can neither think well, do well, or, 
as Mr. Carnegie said, manage well in 
any branch of irdvstry unless you are in 
that contented and happy irame of mind. 

“Make friends as you go along. I 
am sentimental to a degree, an old-age 
sentimentality, in which I prize the 
friendship of friends and the association 
and the kindly word that is spoken to 
me by those with whom I have been 
associated long years in industry more 
than any one thing that can happen to 
me. Wealth and everything else count 
for nothing beside the hearty handshake 
of the old friends you have cultivated 
and who have known you through life 
and like you in life and whom you like 
and love in life. That is tht real reward 
of integrity and energy and optimism in 
ure, 





Effect of Work Well Done 


“There is no thrill that comes to the 
heart and touches so deeply as the thrill 
»f work well-done and tasks faithfully 
completed. You will not all realize 
your ideals, but you will realize a great 
part of them. The idea that will be 
dearer to you yet is the realistic ideal 
of the business castle in Spain toward 
which you are still striving, to add to 
the stabilitv, the progress of your busi- 
ness, and this great country of ours.” 


NEW COMMISSIONER FOR 
MASSACHUSETTS NAMED 





Merton L. Brown, city solicitor of 
Malden, has been appointed commis- 
sioner of insurance of Massachusetts by 
the governor and the appointment con- 
firmed by the council. Mr. Brown 
comes from the same city as Governor 
Fuller and has been one of his strong 
supporters. He was born in Houlton, 
Me., 45 years ago and has resided in 
Malden 15 years. He has been practic- 
ing law ever since he graduated from 
Boston University Law School. He has 
had no insurance experience. 


Cost of Valuation Books 


Superintendent Beha of New York, 
who is chairman of the committee on 
valuation of securities, announced at the 
National Convention of Insurance Com- 
missioners that the securities valuation 
book next year will be gotten out by 
Poor’s Publishing Company. The cost 
of issuing the work is $14,000. Any» 
company or person desiring advance 
sheets can get them by paying $50. After 
the book is published the charge will be 
$10 per volume. 

Mr. Beha asked various departments, 
therefore, to swell their contributions in 
order to meet the expense. At the time 
of the meeting some $8,000 had been 
guaranteed to the New York depart- 
ment. 
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It Shows Him Why He Needs Insurance 
and Tells Him Where to Buy It 





“That’s why you need insurance and here’s the place to buy it.” 
This is what The Pictorial says to your clients and prospects. 


If The Pictorial did nothing more than act as a con- Four hundred agents and brokers are using The 
stant reminder of you and your service, it would Pictorial. They find that it helps them hold their 
prove a good business-getter. But it goes further. By present business and aids them in securing new. 
means of carefully selected pictures it shows the pros- They realize the need for some definite Plan of ad- 
pect his need for insurance. It points out the hazards vertising and have found The Pictorial most effective. 


in a manner which “gets home.” It sells insurance; 


_ gets The Pictorial is sold on the exclusive basis except in 
it shuts out competition; it helps hold renewals. 


the largest cities. It is printed in Rotogravure, the 


Everybody likes pictures. People who do not give most artistic and effective process of picture printing 
even a passing glance to ordinary printed matter known. It consists largely of pictures. It is published 
are interested in pictures and are influenced by monthly. It carries no name except your own and 
them. That’s why The Pictorial gets attention even thus goes out as your own publication to your 
when other material is tossed aside unread. selected mailing list. 


Headquarters for advertising ideas and plans for insurance agents and companies. 
Write A. D. Lange, Manager, Insurance Advertising Service Department, Rough 
Notes Company, for help in working out your advertising program. 


Use the coupon to secure complete information and 
sample copies of The Pictorial on approval. If you 











don't think you've got your money's worth return 
the portfolio and your dollar wiil be returned. 


INSURANCE ADVERTISING SERVICE with 12 issues of the INSURANCE PicToRIAL itself. 
Department of THe Roucu Notes Co. If we order the service the enclosed $1.00 applies on the 
222 E. Ohio S Indi ice lad purchase price; or, if we are not satisfied with the material 
=— 10 St., indianapolis, ind. sent us, we can return everything and the $1.00 will be re- 

For the enclosed $1.00 (check or currency) send us your funded promptly. 

Manual for INSURANCE PictorIAL Franchise Holders completely The Rough Notes Co. reserves the right to reject this order 
describing the results obtained from THE PicrorIAL, its uses, and refund the $1.00 in case the EXCLUSIVE franchise for the 

methods of mailing it, how to build a mailing list—together INSURANCE PicTorRIAL is already sold in our city. 


WRITE PLAINLY PLEASE 
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An Open Letter to 


Harmonia Agents-- 


Digging Up the 
Christmas Spirit 





As a matter of fact, the Christmas spirit 
doesn’t have to be dug up. It rises in all of 
us, bubbling over in our every action. 


Everything is happiness with a great, big- 
hearted feeling of good will toward our fellow 
men. That’s Christmas! 


Then comes the New Year. With it there’s 
that feeling of starting fresh. New worlds to 
conquer. New progress to make. And that 
is as it should be. 


Christmas and New Years are no doubt the 
merriest times of all the year. Carry the spirit 
of these days throughout the year to come. It 
will help you enjoy life and even bring more 
business. For everyone likes to do business 
with a cheerful man. 


And so we say— 


A Merry Christmas 
and many, many Happy New Years. 








HARMONIA 


Fire Insurance Company 


NEW YORK OFFICE 
59 MAIDEN LANE 

































LOCAL PRIDE 


is an empty gesture if there’s 


nothing to back it. The growth Fire 

of the Iowa National is some- Lightning 
thing that every agent takes pride Tornado 
in. To sell insurance you must and 
first be proud of the company you Automobile 
represent. Insurance 
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SALVAGE COMPANY LUNCHEON 


_ A buffet luncheon was served on 
Thursday of last week in the new build- 
ing of the Underwriters Salvage Com- 
pany at 215-27 South Laflin street in 
Chicago. C. W. Higley, president of the 
Hanover, is also the president of the 
Underwriters Salvage Company and was 
in charge of the affair. The new struc- 
ture is six stories in height and is so 
located as to permit of a considerable 
saving in hauling and storage charges. 
There are streets on two sides and alleys 
on two sides of the building. It is fav- 
orably situated, unusually well built and 
a credit to all who had a hand in erect- 
ing it. 

At the luncheon Mr. Higley explained 
that the Salvage Company is 22 years 
old. He read the names of the officers 
and directors who were in charge at the 
time the organization came into existence 
and explained that during its career it 
has returned an average of $1,000,000 a 
year to the member companies. W. P. 
Forbush, the manager, was unfortunately 
unable to attend the luncheon, being ill 
with influenza, but Assistant Manager H. 
F. Colbrunn was present and spoke 
briefly. 
7. R. Townley, secretary-treasurer 
of the Salvage Company, called upon a 
number of speakers and paid a tribute 
to the work Mr. Higley did in getting 
the building under way and in carrying 
it to completion. There were also brief 
talks by Ernest Palmer, manager Chi- 
cago Board; Clarence A. Rich, manager 
Underwriters Adjusting Company; T. J. 
Houston, adjuster and former insurance 
commissioner of Illinois; Chief McAuliffe 
of the fire insurance patrol, P. J. V. 
McKian, Western Actuarial Bureau, and 
Howard J. Burridge of THE NATIONAL 
UNDERWRITER. 

* * * 
HESS CELEBRATES 31ST YEAR 


Fred D. Hess of Rockford, Ill, as- 
sistant manager of the western depart- 
ment of the American, has completed 31 
years’ experience in insurance. He 
started Nov. 7, 1897, in the rating bureau 
at Peoria. For a number of years he 
was inspector and rater of Illinois and 
was appointed manager of the East 
St. Louis branch of the Illinois Inspec- 
tion Bureau. In July, 1912 he became 
special agent of the American in Illinois 
under George W. Stuck, who was then 
state agent. When Mr. Stuck retired 
in 1918, Mr. Hess succeeded him as 
state agent. When Charles N. Gorham 
was appointed manager to succeed the 
late Charles E. Sheldon, Mr. Hess was 
called in from field work and appointed 
assistant manager. He is regarded as 
one of the best equipped men in the 


west. 
= = 
PUBLIC FIRE ENLARGES OFFICE 


N. A. McNamara of Chicago, west- 
ern manager of the Public Fire, has 
taken more space adjoining the com- 
pany’s office on the seventh floor of the 
Insurance Exchange. Business has been 
increasing at such rate that, although 
additions to the staff are not necessary, 
more room is needed. 

* * * 
FORMS NEW ORGANIZATION 


R. H. Erickson, Chicago, who as- 
sumed the management of the Twin 
City Agency Compay, Cook County 
managers of the Twin City Fire, in Oc- 
tober, 1925, announces the formation of 
his new organization which will operate 
in the future as R. H. Erickson, Inc., 
successor to the former Class 1 agency. 
The new firm will represent the Twin 
City Fire, Federal of New Jersey, 
Northwestern Fire & Marine and Re- 
insurance Corporation of America. 

This agency through the Reinsurance 
Corporation of America is the only one 
in Chicago now representing a strictly 
fire reinsurance company doing a facul- 
tative business. This appointment was 
effected last September. The change in 
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EVEN 


ton, Texas, 
one of the 


able engineering feats of 
all times, for the safeguard- 
ing of life and property. 

After building this 
Wall, the City was raised 
to the same height, an- 
other stupendous task ac- 


complished 


zeal and patriotism of the 
people of Galveston. 

For seventy-five years 
the Home of New York 
has thrown a protecting 
wall of Insurance about 
billions of dollars worth 


of property. 


THE HOME 


INSURANCE COMPANY 


NEW 
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Galveston, Texas— 


and one half 
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the agency and the additional company 
representation is in line with its 1928 
program of expansion. 

R. H. Erickson prior to the time he 
took over the management of the Twin 
City Agency Company was connected 
with the home office of the Twin City 
Fire. 

JOINS CRITCHELL, MILLER 


Charles V. Jewell, who for the last 

eight years has been Chicago manager 

3 the United States Life, has joined the 

Critchell, Miller, Whitney & Barbour 

agency organization as an office broker. 
* * * 

George H. Bell of Chicago, western 
nanager of the National Fire of Hart- 
ford, left Tuesday for Hartford, Conn., 
to attend the funeral of President Harry 
A. Smith of his company. 

Rockwood Hosmer, vice-president of 
R. W. Hosmer & Co., has been holding 
open house for the past several days in 
celebration of his having become a grand- 
father. His daughter, Mrs. W. M. Camp- 
bell of Chicago, has announced the ar- 
rival of a daughter, Martha. Grand- 
father Rockwood has been in an expan- 
sive mood since the news of the big 
event. 





* * * 

Charles D. Mackenzie, Illinois and 
Michigan state agent of the Twin City, 
now has supervision of the Chicago 
agents of the Twin City, Northwestern 

-e & Marine and Federal in addition 
to his duties in Illinois and Michigan. 

ok * * 

The Chicago office of the Niagara, 
Maryland and Niagara-Detroit Under- 
writers will be moved to 2066 Insurance 
Exchange. The old number is 1564. E. 
B. Vickery is Cook County manager. 








“NEWS FROM NEW YORK 














ARNOW MADE PRESIDENT 


Arthur Arnow has been elected presi- 
of the General Brokers’ Associa- 
ion of the metropolitan district, New 
York City. The other officers are: 
First vice-president, George W. Cornell; 
second vice-president, Harry Broadman; 
third vice-president, George A. Kuhirt; 
fourth vice-president, Bernard E. Frank; 
fifth vice-president, Julius Margolias; 
secretary, Joseph Wank; treasurer, 
Bhoeber R. Marks. The following ex- 
ecutive committee members were elected: 
William J. McLaren, S. Nicoll Schwartz, 
Charles A. Rogers, Paul Simon, A. Tru- 
soff, Louis Keepnews. 

*x * 


NEW YORK LOSSES DECREASE 





Considerable improvement in the fire 
loss record of New York Cty is reported 
by the New York Board, incurred losses 
this year being 25 percent below those 
ot 1927. The number of claims filed in 
the first 11 months was only slightly 
decreased, the total of 4,775, comparing 
with 4,829 in the same months of last 
year, but the amounts involved were 
considerably smaller. The 11 months’ 
losses this vear were $9,946,861, com- 
pared with $13,253,827 last year. There 
was even a greater improvement in the 
New Jersey shore losses, the losses in- 
curred decreasing 45 percent over last 
vear. Again, the number of claims was 
about the same. but losses this year 
amounted to $836,590, compared with $1,- 
532,528 in 1927. Losses for November 
lone in New York City territory de- 
creased over 50 percent, showing $992,- 
965, compared with losses in November 
of last vear of $1,941,560. As New York 
City losses handled by the’ New York 
Board’s special committee constitute 
about two-thirds of the entire fire losses 
of the city, it would mean total losses for 
the first 11 months of 1928 of $14,920,291, 
compared with $19,880,734 in the same 
period of 1927, a decrease of $4,960,443. 

a 
GERMANIC BEGINS SOON 










Having completed organization details, 
the Germanic Fire will begin operations 
on Jan. 2, at which time the complete 
directorate and official organization will 
be announced. The license has been is- 
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ment, the new company ‘eiiihie this | test conducted by the National Fire | $5,000,000 should be divided into 200,006 
week by completing the payment of cap- Waste Council, under the auspices of | shares at $25 par instead of 100,000 at 
italization. The entire capital and sur- | the Chamber of Commerce of the United | $50 par. An extra dividend of $2 a share 
iI me if $2,600,000 Rion tia ‘ id i Tl States: Louisiana, Mo.; Malvern, Ark.; | in addition to the regular quarterly pay- 
prus « , ern has een pai in . he Mount Holly, N. J.; High Point and Ox- | ment of $2.50 a share was declared. 
executive offices of the Germanic Fire | sora Nn. ¢. 
will be at 26 Broadway, with the other The application of Louisiana, which 
companies of the Germanic group, the | was secured by W. D. Sanders and J. 
International Germanic Trust Company | Burr Taylor, puts Missouri in the 100 4 
and the International Germanic Com- | percent class as regards membership in Admission to Pennsylvapia has been 
. 1 . .et secured by the Majestic Fire of New 
pany. It will also have an office in the | the contest. 




































































Miscellaneous Notes 





, r = “ A York 1} 
uptown district immediately across trom —_—— Zobert B. Walker, president of the ) 
the Grand Central station in the new Will Split the Shares State Mutual Cyclone, died at his home } 
Chanin building. in Lapeer, Mich., Monday. 


The directors of the American Surety W. B. Breeding, manager of the insur- 


Fire Waste Contest Entries have voted to recommend to the stock- | ance department of Gum Brothers at 


holders at their annual meeting Jan. 8 | Oklahoma City, returned Friday from a 
Following are the most recent entries | the adoption of an amendment to the | two weeks’ visit to New York and Chi- 
in the Inter-Chamber Fire Waste Con- | charter providing that the stock of cago K\ 








If you do not know the Hartford Agent’s f 
name, look under “‘ Hartford” in your tele- 
phone book. If he isn’t so listed write the 
Hartford Fire Insurance Company direct. 





This foot-note, appearing every 
four weeks in the Hartford’s Color Page tells 3,000,000 Sat- 
urday Evening Post readers how to reach you. The Hartford | 
never misses a chance to help its agents. 


THANKS FOR THE 
BUSINESS —!/ LL BE 
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RIGHT OVER Ls ean : 





HARTFORD FIRE INSURANCE CO. 





sued by the New York insurance depart- 
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Harry A. Smith—Man of Decision 


THe death of President Harry A. 
SmitH of the Nationat of Hartford re- 
moves the insurance stage a dra- 
matic, intense and forceful personality 
who played a most important part in fire 
underwriting during the last 15 years or 
so. About the NATIONAL Fire there are 
certain traditions that have made the com- 
pany decidedly interesting. 

As an organization the company is com- 
posed of a very industrious lot of people. 
During working hours there is no time 
for amusement. When James NICHOLS 
was president he set this example and 
Harry SMITH maintained it. Again the 
NATIONAL Fire has pursued the even 
tenor of its way regardless of what other 
companies thought or did. 
consistent in its underwriting and invest- 
ment policies. Next the NATIONAL Fire 
has been a production 
company. It has developed contacts with 
important people in various branches of 
business who could favor it. Then again 
the NationaL Fire head office has been 
noted for the comprehensiveness of its 

President SMITH himself 
letter writer and was on 
thoroughly familiar terms with dozens of 
people who called him by his first name 
and were proud to get a letter from him. 

Perhaps one of the most striking fea- 
tures in the character of President SmitH 
was his ability to reach a decision, cut- 
ting out entirely the underbrush and non- 
essentials and getting down to the funda- 
mentals in a short time. He was able to 
peer through the superfluous and _ insig- 
nificant. He reached a decision not im- 
pulsively but deliberately. But he always 
decided. There was no question mark in 
his make-up. Every problem coming to 
him was pondered over and a conclusion 
reached. When that time came Mr. 
SmiTH did not yield. He was the chief- 
tain in his organization. ‘Matters of prime 
importance came to him. He built, how- 
ever, an organization of responsibility be- 
cause he gave his lieutenants plenty of 
rope. 

One of the pursuits of Mr. SmitH was 
to secure interesting information about 
people. He had a card index system on 
which there were recorded the essential 
characteristics and personal data about 
There- 


from 


It has been 
business 


always 


correspondence. 
was a prolific 


men in different lines of activity. 


fore, when he wanted to refresh his mind 
he called for a card and was able in a 
tew moments to have a wide variety of 
information about the man he had in mind. 
At times he almost bewildered some man 
with whom he had a slight acquaintance 
becayse of his knowledge of his affairs 
and attributes. 

In matters of underwriting and finance 
Mr. SmitH was broad gauged. He did 


not hesitate to take chances where he felt 
the odds were largely in his favor. He 


did not swerve from a purpose he had 
mapped out. His was no weather vane 
policy. During the time when many com- 
panies had pulled out the throttle, en- 
larged their lines and were doing con- 
siderable plunging, Mr. SmitH held very 
close to the beaten path and therefore had 
little readjustment to make. 

Aside from his business Mr. SMITH was 
versatile in his activities. He was an 
officer and director in many outside cor- 
porations and institutions. He never al- 
lowed himself to accept a position of this 
kind and be a mere figurehead or orna- 
ment. He entered into every duty that 
he undertook enthusiastically and faith- 
fully. 

One of his best pieces of work was 
what he achieved as a director of the 
Unitep STATES CHAMBER OF COMMERCE 
especially in connection with its insurance 
department. When Mr. SmitTH was elected 
a director he found that a number of 
militant stock companies had endeavored 
to defeat a mutual man as director. Mr. 
SmitTH took an opposite tack. He stated 
that the mutuals were in the country, had 
a place and deserved a voice. He adopted 
a conciliatory policy. He worked intelli- 
gently and harmoniously with James S. 
Kemper, the mutual director on the board. 
He was able in his work with the United 
States Chamber to bring about many con- 
structive investigations. As chairman of 
the insurance advisory committee he was 
alert at all times to help the cause. He 
was more than an insurance partizan. He 
had the public viewpoint as well as that 
of insurance. 

He died at the very acme of his power 
with his face still turned toward the sun, 
marching onward and with seemingly 
many years of usefulness ahead for in- 
surance and the NATIONAL, 














! ‘PERSONAL SIDE OF THE BUSINESS. 





Mrs. Mary Dresser, wife of the late 
Col. J. M. Dresser and mother of D. 
Dresser, assistant manager of the west- 
ern department of the National of Hart- 
ford, passed away at St. Petersburg, 

Fla. last week. Burial was at Lafayette, 
lad. 

Colonel Dresser figured prominently 
in the insurance business in the early 
days. At the time of the Chicago fire 
he was general agent of the Merchants 
of Hartford, and in 1871 became western 
general agent of the National of Hart- 
ford, serving in that capacity for 11 
years. He was a charter member of the 
Union and president of the Fire Under- 
writers Association of the Northwest 
in 1881. 


Wallace Kelly, branch manager of the 
Yorkshire of England, is again at his 
desk in New York City after six weeks 
spent among the agents of his company 
in Louisiana and Texas. Mr. Kelly was 
previously a special agent in the Lone 
Star state and knows the territory, its 
possibilities and general and local agents 
as well perhaps as any other man in the 
business. 

A. W. Nyblom, superintendent of 
agents for the Connecticut and allied 
companies in Seattle, who suffered se- 
rious injuries about three months ago 
when his automobile skidded and over- 
turned, has returned to his office with 
the aid of crutches. Fred S. Dick, asso- 
ciate manager for the company on the 
coast, who substituted for Mr. Nyblom 
while the latter was confined to the 
hospital, has returned to San Francisco 
headquarters. 


McClure Kelly, Pacific Coast man- 
ager for the North America, returned to 
San Francisco Saturday after several 
weeks in the east, during which time 
he visited the company’s head office and 
his mother at his old home in Ken- 
tucky. 


William H. Taylor, state agent of the 
American Central and chairman of the 
executive committee of the Underwriters 
Association of New York state, died at 
his home in Utica. Mr. Taylor entered 
the business about 30 years ago with the 
Underwriters Association of New York 
state. In 1905 he was made special 
agent of the Fireman’s Fund, and later 
resigned to join the American Central. 
He was well known and very popular in 
the field. 


A. G. Chapman, head of the Chapman 
Insurance Agency, Louisville, has been 
confined to his home for a few days 
with a broken rib, received when his 
car went into a ditch on a sharp turn, 
throwing him against the steering wheel 
with considerable force. Three other 
persons in the car were uninjured. 

In celebration of its 60th anniversary, 
the local agency of Alex E. Case & Son, 
Marion, Kan., is sending out a rather 
unique Christmas card, including a pic- 
ture of four generations of the Case 
familv, which the card says was “taken 
on the 90th birthday of the founder, 
Alex E. Case, and during the first year 
of the reign of his great-grandson, Rosse 
B. Case, who, we hope, will continue 
to serve you for another 60 years.” 


W. Jj. Tippery, the newly appointed 
assistant western manager of the Aetna, 
has been for many years one of the 
most prominent and successful field men 
in western territory. He is known far 
beyond the confines of his own state of 
Minnesota as “Tip.” He has been one 
of the familiar figures at the annual 
meetings of the Fire Underwriters As- 
sociation of the Northwest. He has an 
attractive personality and is popular 
with agents. 

Mr. Tippery has been unusually hon- 

















W. J. TIPPERY 


ored by his fellow associates in Minne- 
sota, having served as president of the 
North Dakota Fire Prevention Associa- 
tion, most loyal gander of the Dakota 
Blue Goose, president of Minnesota Fire 
Underwriters Association, chairman of 
the legislative committee and member 
of the executive committee of the Min- 
nesota & North Dakota Fire Underwrit- 
ers Association and a director of the 
Fire Underwriters Association of the 
Northwest. He will take up his new 
duties in Chicago Jan. 


H. L. Bogue of Detroit, superintend- 
ent of the Michigan Audit Bureau, has 
recovered from an operation performed 
in Cleveland some weeks ago, and re- 
turned to his duties this week. 


Joseph G. Wood, well known to 
many insurance men in Indiana and 
outside the state as well through his po- 
sition of secretary of the Indiana Fed- 
eration and Indiana Insurance Day for 
a number of years, has formed a law 
partnership with Frederick E. Shorte- 
meier, retiring secretary of state of In- 
diana, and Robert K. Eby under the 
firm name of Shortemeier, Eby & Wood, 
with offices in the Guaranty building in 
Indianapolis. Mr. Wood thas made a 
specialty of insurance law. 


Mrs. Sam P. Cochran, wife of the 
junior member of the firm of Trezevant 
& Cochran, Dallas general agents, died 
at her home in Dallas a few days ago. 
She had not been in the best of health 
for some time. Mrs. Cochran was 
born in Kentucky. For years she was 
actively connected with social, art and 
church activities in Dallas. 


John S. Belden of Chicago, adjuster 
in the western department of the London 
& Lancashire and Orient, died last 
week in Omaha from a paralytic stroke. 
Mr. Belden was the son of the late 
John S. Belden, for many years western 
manager of the London & Lancashire, 
and later the Fire Association. His son 
started with the western office of the 
National of Hartford and later went to 
the London & Lancashire office, when 
his father was manager. Later he gave 
most of his attention to the loss depart- 
ment. For a time he was connected 
with the business as a rater. While his 
father was manager of the Fire Asso- 
ciation he was connected with that of- 
fice but later returned to the London & 
Lancashire. He was sent out to Ne- 
braska to assist the state agent and 
suffered the stroke while there. He 
had two brothers, Charles P. and Joseph 
C., head of the Belden Manufacturing 
Co., of Chicago, and a sister, Mrs. Roy 
McWilliams. 
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EW MODELS for 1929, now show- 

ing at the Automobile Shows, mark 

the phenomenal progress of automobile 

manufacturing in just a few decades to 

where it ranks as one of our most impor- 
tant industries. 


Millions of new cars will soon speed 
with the millions of old ones along the 
nation’s highways. While most of the 
owners of these cars will carry automobile 
insurance, the wise ones will see to it that 
their policies are in companies of tested 
strength like the American Eagle Fire 
Insurance Company. 
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“AMERICA FORE” 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STURM. Cxsmman or tne Boro. 
PAUL L.HAID. Presioeer. 


CASH CAPITAL—ONE MILLION DOLLARS 
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APPROVES CLEVELAND CODE |'to attend, 


Superintendent Safford Gives Congrat- | 
ulations—Plan Invites Cooperation 
of Financial Institutions 


CLEVELAND, Dec. 19.—In the fall | 
of 1926 the Cleveland Board, after work- } 
ing several years, adopted a set of prin- 
ciples covering insurance transactions in 
which financial institutions are interest- | 
ed. All of the large banks, trust com- | 
panies and mortgage companies have en- 
dorsed this code which is considered a 
forward step in establishing the rights 
and relationship of the insuring and in- 
sured public. 


Harmonizes Relationships | 


Since the adoption of the code as part | 
of the regulations of the board and bind- | 
ing upon its met nbers, the trustees have | 
been seeking the cooperation of smaller 
financial institutions and have had con- 
siderable success in this direction. While | 
of course the code does not cure all the | 
ills of business, it has done a great deal 
to harmonize the relationships of agents | 
and financial institutions in dealing with | 
insurance transactions involving a mort- , 
gage interest 

Recently the board had occasion to 
confer with Superintendent Safford of 
Ohio regarding the code and was 
pleased to have him express official ap- 
proval. Mr. Safford recently wrote a 
letter to the board congratulating it on 
having worked up this happy 
ment and expressing the thought that 
it is certain to be of substantial ben- 
efit to the insurance business. He like- 
wise expressed satisfaction that many 
large financial institutions in Cleveland 
had signified acceptance of the code. 

Solve Mutual Problems 


The board has a special committee 
which meets periodically with a special | 
committee of representatives from the 


leading banks and mortgage companies. 
mutual 


At such meetings, matters of 
interest are solved. The idea of meet- 
ings was conceived several years ago 


in an effort to help financial institutions 
to deal with their own insurance prob- 
lems. Meetings will be continued in the 
future. 





Will Get Back Ohio Tax 


The Ohio supreme court having de- 


cided against the state and in favor of 
the insurance companies in the Metro- | 
politan Life case involving the collec- 


tion of the extra one-half of 1 per cent | 
tax on foreign insurance companies, it 
is expected that $965,380, which had 
been ordered placed in trust in the 
First Citizens Bank, will be ordered dis- 
he a among the companies which 
had paid the tax. This covers the 1926 
period only. The supreme court held 
that the legislature did not intend that 


the tax should apply to 1926. The in- 
surance companies now have a _ suit 


pending to prevent the collection of the 
tax for 1927, claiming that the law is 
unconstitutional and void. The addi- 
tional tax was provided in an emergency 
finance measure adopted by the 
general assembly in its closing days. 
Governor-elect Myers Y. Cooper has 
declared in favor of the repeal of the 
extra tax. 


Ohio Inspection Plans 


of the Ohio Fire 
is arranging for 
Ohardon, 


committee 
Association 
Bryan, 


The farm 
Prevention 
inspections at 
well, Georgetown, 
and Wilmington. 
held in connection with the 


Farm meeting will be 
inspections 


and representative farmers will be asked 


| the 


| cooperated in 


arrange- | ¢ 


j 
| 


last | 


| panies. 


Cald- | 
Wapakoneta, Wauseon | 


address will be de- 
livered by some member of the fire pre- 
vention farm committee. H. M. Hughes, 
R. S. Tidrick and R. D. Kirkpatrick have 
talked over WEAO, the Ohio State Uni- 
versity station, and talks are being ar- 
ranged for by Allen C. Guy, F. O. Everts, 
H. FP. Winter, Arthur Lohmeyer and 
Eugene F. Gallagher. 

The committee forwarded 127,475 home 
inspection blanks to school children over 
state and have been re- 
ceived from school superintendents in 84 
of the 88 counties. The state department 
of education and various school officials 
this movement. 


when an 


responses 


Ohio Senate Insurance Committee 


The insurance committee of the new 


| Ohio senate will be made up as follows: 
William A. Clark, Urbana, organizer for 
the Junior Order of American Mechanics; 
Cliff E. Maryin, insurance, Cincinnati; 
Frank C. Wise, banker and farmer, 
North Canton; W. Oliver Wise, Akron, 
attorney; Claron L. Shaffer, Scott, lec- 


Lafever, Glouste 
Steubenville, 


turer; Dr. E. 


M. Carpenter, insurance; 


L. L. Marshall, Cleveland, lawyer; Mrs. 
Maude C. Wait, Cleveland, house mana- 
ger. 


Doody Takes Commissioner’s Post 


COLUMBUS, O., Dec. 19—W. A. Doody, 
deputy superintendent, this week became 
supefintendent of the Ohio insurance de- 
partment H. A. Spangler has become 
the new deputy. Mr. Spangler has been 
the financial officer. Superintendent 
Doody will serve until Jan. 14, when the 
new superintendent to be appointed by 
iovernor Cooper will be installed. 





Plan Cleveland Banquet 


CLEVELAND, Dec. 19.—The committee 
on arrangements for the annual banquet 
of the Insurance Board of Cleveland has 
been appointed by President W. E. 
Flickinger as follows: C. W. Davis, 
chairman: Walter J. James, 
Purdue, George C. Simpson 
Kysela. 

The Insurance Board and_ several 
other old insurance institutions of the 
city were honored by invitation to the 
Chamber of Commerce “old timers’” 
party last week. Belden Seymour, whose 
father established his insurance agency 
back in 1855, was present at the party 
as an honored guest, as were also the 
Brooks & Stafford Co., established in 
1849; John H. Olmstead & Co., 1852 
Cleveland agency of the Connecticut Mu- 


tual Life, 1848, and O. M. McAninch & 
Co., organized in 1876. 
Ohio Field Men Benedicts 

Three well known Ohio field men have 
recently become benedicts. They are 
W. F. Cassell, Concordia, Columbus; J. A. 
Gavin, Continental, Cleveland, and O. P. 
Rush, Fred S. James & Co. group, Toledo. 





New Agency in Cincinnati 


CINCINNATI, Dec. 19.—A new agency 
known as All-Lines Underwriters, Inc., 
has opened offices here at 610 American 


building This 
rated with a 

substantial 
subscribed 


company was incorpo- 
capital stock of $10,000, 
portion of which has 
and paid in. Its purpose is 
general agency in writing all 


been 


to actasa 


kinds of insurance and bonding and 
matters incident thereto. 
The agency started business in No- 


vember, but has not as yet completed its 
complement of fire and casualty com- 
All stockholders and those 
the conduct of the business 
former officers and attaches of a local 
casualty company and have had some 
years of home office experience. The offi- 


ac- 


are 


tive in 





cers are: F. O. Valentine, president: D. 
P. Fisher, secretary, and L. A. Jones, 
treasurer. 

Ohio Notes 
The General Insurance Agency of 
Warren, O., has moved into new and 
more spacious quarters in the Mahoning 


| changing the original plan of program 


r; Harry | 


| 


building, occupying the mezzanine 


floor. | fire is attributed to an overheated fur- 
J. E. Greenwood is president of this | nace. 
agency. Fire caused a loss placed at $25,000 
The three-story Steil-Gunderday de- | to the plant of the Ada Produce Com- 
partment store at Troy, O., was burned | pany at Ada., O. Bucket brigades saved 
this week, the loss being $35,000. The‘ surrounding property. 
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WILL HAVE SALES CONGRESS | Presented the city’s situation to the 
board of water commissioners and 
warned of the consequences unless his 

Separate and Joint Conferences For | recommendations were followed. 

Fire, Casualty and Life for Impressed by the gravity of the con- 
ss ditions revealed by Mr. Layton, the wa- 
Indiana Insurance Day ter board authorized an immediate sur- 
vey of the water department layout by 

r r , - . competent engineers. 
INDIANAI OLIS, Dec. 19.—At a | In his report to the board, Layton 
meeting of the executive committee of | stressed the fact that fire insurance 

Indiana Insurance Day on Monday, | rates would undoubtedly be greatly in- 


Elbert Storer, chairman, announced that | creased if no steps toward remedying 


point in relation to exceeding the capac- 


a number of nationally known speakers | the existing water shortage were taken 

are already assured for the various ses- | before the next visit by the state in- 

sions of the event. While there was | SPection bureau raters. He said that 

° . ° eee > | j é € y > e g 

discussion as to the advisability of | che city bas aiveady passes the danger 
ra > ~ | ity of the pumping station. 

it was decided not to do so and it is 

pretty definitely decided now that there Huntington Agency Sold 


will be a sales congress for life under- 


writers on Tuesday morning and at the | Ind., 


M. W. Moore of Huntington, who 


. EY te ¢ = |} has conducted a local agency for a num- 
same time a similar session for fire and | ber of years, has retired from business 
casualty interests. For the former on account of ill health. The Ohio 
meeting three speakers have already | Farmers and United States have been 
been secured and for the latter there will | transferred to W. A. Bucher & Sons 


The American has gone to James A. 
Leverton and the Northwestern National 
to Zach T. Dungan. 


be a speaker on salesmanship for each 
of the three divisions of the program— 
fire, casualty and surety bonds. There 
will be a noon luncheon followed by a 
meeting which will be addressed by two 


Mishawaka in Fourth Class 


or three prominent speakers. There Following an inspection of Misha- 
| will be a dance and entertainment on | waka, Ind., by William P. McGuire of 
Tuesday evening. Companies will be | the state fire marshal’s office and a Na- 
| urged to have such agency gatherings | tional Board committee, the city was 

: se placed in the fourth class. This gives 


| the day and evening, 


Robert H. | 
and Joseph | 


throughout | 


as they desire on Monday th 
| the 


: roperty owners of the city the larg- 
leaving Tuesday — ? Ss 





A . est single reduction in fire insurance 
entirely clear for the general program. | pates they ever have enjoyed. For sev- 
eral years the city has been in the 

Make Decatur Headquarters sixth class. No reduction in rate has 


been made for several years to the pres- 


In the announcement as to field ap- | 1+ 


pointments in a recent issue, it was 


stated that R. H. Gregg, who had been Enlarged Fire Prevention Program 
appointed special agent for Crum & 5 . q ; 
Forster companies to succeed Edgar | INDIANAPOLIS, Dec. 19.—Recent re- 


organization plans of the state fire mar- 
shal will provide, among other things, 
for the extension of the activities of the 
| educational division. In discussing the 
enlarged educational program, State Fire 
Marshal Alfred Hogston said: “In the 


Taylor, was to make his headquarters 
at Mattoon, Ill. Mr. Gregg is making 
his headquarters at Decatur, Ill, with 
W. T. Funkhouser. Mr. Taylor, who 
has been Crum & Forster special agent 


with headquarters at Decatur, is ap- | past the activities of the educational di- 
pointed state agent for the National- | vision of the state fire marshal depart- 
Ben Franklin Fire and Superior Fire. | ™emt have been largely confined to the 


Under the present plan 

this work will be continued but the 
| scope of the activities will be extended 
to make a closer contact with the gen- 
eral public, particularly through the 
agencies of the various civic and service 
clubs of the state, 

“Under the present plan a considerable 
part of the activities of the educational 
division, of which Benjamin R. Inman 
is chief, will be devoted to arousing the 


public schools. 


Shingle Ban in Lansing Ordinance 


LANSING, MICH., Dec. 19—Lansing in- 
surance men were surprised and pleased 
last week to discover that the new build- 
ing code adopted by the Lansing city 
council contained a most satifactory 
anti-shingle provision 

As originally drafted the building code 
had contained this section, but a public 


hearing on the measure resulted in vio- | public consciousness to the alarming 
| lent protests by a number of influential | fire losses in the state and nation, and 
| local lumber dealers and some officials | suggesting practical methods for reduc- 
of their organizations. Following the; ing these losses to the lowest possible 
| lengthy arguments advanced against the | minimum.” 


prohibition of shingles, it was under- a 
stood that the ordinance committee of : > : 
| the council agreed to eliminate the sec- | Detroit Board’s Meeting 


| the 





DETROIT, Dec. 19—The Detroit Asso- 
ciation of Insurance Agents, of which 
William A. Doyle is president, held its 
monthly dinner meeting Tuesday at the 
Fort Wayne hotel. The program was 
entirely informal and the chief business 


tion objectionable to these interests. 

As adopted, the section of the code re- 
lating to shingles provides that no new 
shingle roofs shall be permitted within 
city limits. Within the fire limits 
repair with shingles of not more than 
10 percent of an old roof is allowed | before the gathering was a discussion 
while outside the fire limits this repair | of the plans for the annual frolic in 
limitation is 25 percent of the entire. January. 

Several other Michigan cities and 


towns have already banned the shingle. Autos Main Fire Cause 


DETROIT, Dec. 19—The list of causes 
for November fires, compiled by the fire 





Find Flint’s Protection Impaired 


FLINT, MICH., Dec. 19.—Flint’s fire prevention bureau of the fire department 
protection has been impaired by the fact | and published in the “Detroiter,” journal 
that the waterworks system has not|of the Board of Commerce, shows that 
been expanded in proportion to the de- | automobiles, in garages and elsewhere, 
mands upon it through greatly increased were the cause of more fires than any 
population, it was brought out during | other single source. 
the past week when Fisher L. Layton,| The fire record published by the “De- 


superintendent of the water department, | troiter” is the only one of its kind, ac- 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 








JANUARY 1ST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 
SURPLUS 


ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 








ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 








ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007 ,436.61 
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ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567 ,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 








ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT pate Pore og ead a 
Chisago, IMiineis NEWARK, NEW JERSEY e - nape 
ansome 
H. A. CLARK, Manager merit geal San Francisco, California 
‘RM. SMITH TORONTO, CANADA . 
JAMES SMITH JOHN R. COONEY MASSIE & RENWICK, Limited, 
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. “Do you know the difference be- 
tween our Specialized Automo- 
bile Service and the ordinary 
kind? —I’d like to explain it to 
you—just drop my company a 
line—and I'll call on you double 
quick.” 

The Republic Special 












**An Exclusive 
Automobile Writing Company”’ 


TERRITORY 
OPEN in 







Ohio 
Illinois 






Indiana 











Michigan 





































TIME TRIED AND FIRE TESTED 


1854 





THE PHCENIX INSURANCE COMPANY 


of HARTFORD CONN. 













| cording to Paxton Mendelssohn, chair- | burned, were valued at from $25,000 to 


| 
| 


|} construction and 327 of frame. 


| from 


| delinquent lists and collections are much | 
| further along, he 


| when the second fire broke 
| doors away in the Parrott restaurant. 





| Wreaths and Lights in Every Window 


|} dow in the Indiana Lumbermen’s Mutual 
| 





man of the fire prevention committee. 
The November figures form the second 
instalment. 

Sparks from chimneys and smoke- 
staks were the next most frequent. Of 
the buildings involved, 228 were of brick 


During the holiday season, every win- | 


building in 
dusk 
Christmas | 
lights. } 
of Christmas on all who pass that way. | 

| 

| 


illuminated 
with 


Indianapolis is 
until 
wreaths 


midnight red | 
and red Christmas 


The building breathes the spirit | 


Balances in Better Shape 


DETROIT, Dec. 19—A meeting of the | 
Michigan Association of Fire Underwrit- | 
ers last week disclosed that office bal- | 
ances are in much better shape than | 
they were this time a year ago, accord- 
ing to A. N. McDougall, secretary of the | 
association. Fewer agents are on the! 


said. | 


Double-Header Ann Arbor Loss 


ANN ARBOR, MICH., Dec. 19.—Two/| 
fires in a single business block, starting | 
within an hour of each other, proved too} 
much for the combined fire-fighting 
equipment of Ann Arbor and Ypsilanti | 
Sunday afternoon and resulted in a loss 
estimated at from $100,000 to $135,000. 
Both blazes were just across the street 


from a corner of the University of | 
Michigan campus and students lent 
assistance to firemen. The indefinite 
origin of both blazes led to the suspi- 


cion of incendiarism. 

The first fire started in the Arcade 
theater and quickly swept through the 
theater building. The fire department 
was augmented by Ypsilanti forces 
out a few! 


The theater was one of the Butterfield | 
string and loss in equipment to that 
company was estimated at $50,000. The 
building and one adjoining, which also! 


| store suffered $15,000 loss from 


| Association contracted for city 


| fire engine with large 


$50,000. An adjacent sporting goods 
smoke 
and water. The restaurant loss was set 


at $30,000. 


Signal Hill Rates Reduced 


Fire insurance rates in the Signal Hill 
district, fashionable suburb of East St, 
Louis, Ill., have been reduced to a parity 
with the rates in force inside the city 
limits since the Signal Hill Improvement 
fire de- 
partment protection. The difference in 
rates is about $3 per $1,000 for three 


| years. 


Illinois Notes 


A brand new son, Roger, has come to 
D. M. Vance of Bloomington, IIL, special] 
agent of the Royal, and Mrs. Vance. 

Residents of Bement, Ill, and the 
nearby communities have pooled their re- 
sources and secured modern fire fighting 
equipment. The apparatus includes a 
hose, which can 
be attached to city fire hydrants or low- 
ered into well or tanks to supply water, 
Two large chemical tanks are included 
in the equipment and the motor is 
equipped to provide water pressure in 
communities which have not sufficient 
force. 


Michigan Notes 
Detroit, 


North 
this 


Py. F. Wayne 
British 


week on 


Moriarty of 
county manager of the 
group, was in Chicago 
business, 

The loss by fire at the Aronsson print- 
ing plant in Detroit will run nearly $80,- 
000 instead of the $50,000 first reported, 
according to officials of the Western Ad- 
justment. Water thrown into the new 
addition to prevent the spread of the 
flames ran down and collected on the 
first floor, it was said, causing damage 
not at first observed. The company was 
adequately insured. 


Louis W. Grupe, general agent of the 


| Northern Assurance, was in Indianapolis 
last week 


looking over the field with 
Special Agent Albert M. O’Connell. Mr. 
Grupe at one time was special agent of 
the company for Indiana and has many 
friends in the state. 
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DISPUTE OVER APPRAISAL 





Company Given Decision in Milwaukee | 
—Wife Protests Because She Didn’t 
Sign Agreement 





The Franklin Fire 
Schneider, local agent of Milwaukee, 
were given the decision in a suit brought 
against them by Ignatz Mazurek and 
Stanislawa Mazurek. The decision ren- 
dered by the Milwaukee county circuit 
court is regarded as having an impor- 
tant bearing on future cases where an 
appraiser has been called in to appraise 
the loss due to fire. Nurnberg, Schiffler 
& Co. were the adjusters for the Frank- 
lin Fire. 

The loss was on a dwelling and an 
appraisal was made. .The assured asked 
$1,600, but the appraisal award only 
amounted to $760. The assured then 
sued and claimed that since the property 
was in the hands of the husband and 
wife, and only the husband had signed 
the award, such appraisal was invalid. 
The adjusters claimed that the agree- 
ment to submission of the appraisal was 
not necessary, as nothing in the policy 
provided for this. 

The trial judge took the case out of 
the jury’s hands and rendered a verdict 
for the company on the ground that the 
policy did not provide that it was neces- 
sary that the agreement be signed. He 
pointed out that the policy provides that 
where the parties are not able to arrive 
at a satisfactory settlement of the fire 
loss that either party may make written 
demand on the other party to have this 
loss adjusted by appraisers. 

“The only instance where this policy 
requires anything to be done in writing 
is the provision which says that the de- 
mand for an appraisal by this board of 
arbitration must be in writing,” the de- 
cision states. “There is nothing in the 
law which requires that the selection of 


and John M.| 








the appraiser shall be in writing. So the 
fact that in this case only Mr. Mazurek 
signed this paper selecting the appraiser 
is not of any serious importance. The 
only importance it has is that it defi- 
nitely establishes the fact that Mr. Ma- 
zurek nominated the appraiser.” 

Judge Braun said that the question as 
to whether or not Mrs. Mazurek signed 
is immaterial, if it is otherwise estab- 
lished that she participated in the selec- 
tion of the appraiser to represent them 
in the dispute. He stated that while 
Mrs. Mazurek had said that she did not 
know who the appraiser was to be, that 
she did not like the one selected, in 
court, she had given testimony before 
the court commissioner to the contrary, 
and he said it was reasonable to believe 
that she did know who the appraiser 
was to be, due to the fact that these 
things are usually discussed in family 
circles. Further, she was present when 
the appraiser made the appraisal. 

Judge Braun ruled that the plaintiffs 
would have to stand by the award and 
he gave as his opinion that if the ap- 
praisal had been higher, there would 
have been no action brought, regardless 
of whether Mrs. Mazurek knew who the 
appraiser was or not. 


Gormly Leaves Main Agency 


Alfred S. Gormly, vice-president of 
the Willett E. Main Agency, Madison, 
Wis., which is general agent for the 
City of New York, County Fire and the 
Harmonia, will resign as of Jan. 1. Mr. 
Gormly is special agent for the Main 
general agency. He will continue to 
hold his stock in the organization. He 
has not announced this future plans but 
will continue to serve insurance interests 
in Wisconsin. 

Mr. Gormly was formerly connected 
with the National Inspection Company. 
Chicago. At one time he was associated 
with the T. E. Brennan Company, ad- 
justers at Milwaukee, and was Wiscon- 
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sin special agent for the Springfield Fire 
& Marine for 11 years. 


Wisconsin Mutuals Meet 


MILWAUKEE, Dec. 19.—All officers of 
the Wisconsin Association of Mutual In- 
surance Companies were reelected at the 


annual convention here last week. 
George A. Jacobs, Janesville, is presi- 
dent; George Janssen, Mayville, vice- 


president; John Bauernfeind, Sheboygan 
Falls, treasurer; Theodore R. Schmidt, 
Kewaskum, secretary. A. W. Anderson, 
Neenah, and Mr. Janssen were elected 
directors. 

Joseph E. Kennedy, deputy commis- 
sioner of insurance for Wisconsin, was 
the principal speaker at the meeting. 





North Dakota Fire Marshal’s Report 


BISMARCK, N. D., Dec. 19.—The annual 
report of E. J. Pepke, state fire marshal, 
shows that damage to buildings by fire 
amounted to $1,004,143. Loss to contents 
totaled $889,102. 

Of the cities, Fargo sustained the 
greatest fire loss. Damage to buildings 
totaled $19,290 with $29,441 damage to 
contents. Minot sustained the next 
greatest loss with $21,452 damages to 
buildings and $15,148 to contents. 

Forty-six fires were investigated by the 
fire marshal because of suspected arson. 
Nine persons were convicted and im- 
prisoned on arson charges. Two others 
were committed to the state hospital for 
insane for setting fires. Several persons 
are held on charges of arson and their 
eases still are pending. 





Inspection of Devils Lake 


Inspection of Devils Lake, N. D., is 
expected to be begun under the auspices 
of the General Inspection Bureau some 
time after Jan. 1, according to Harry E. 
McHugh, fire and poiice commissioner. 
The inspection is to be made, according 
to Mr. McHugh, in an effort to deter- 
mine what, if any, revisions are to be 
made in Devils Lake fire insurance rates. 
Mr. McHugh is advocating purchase of 
two fire trucks equipped with 600 gal- 
lon a minute pumps, as the result of a 
recent controversy over fire equipment. 





Probe Minneapolis City Insurance 


MINNEAPOLIS, Dec. 19.—The placing 
of insurance on city property is facing 
another investigation as a result of 
charges made to Floyd B. Olson, county 
attorney. He has seized all records per- 
taining to city insurance. 

For several years there have been in- 
timations of irregularity in the han- 
dling of city insurance but this is the 
first time the matter has reached the 
prosecuting attorney. 





Stine Addresses Board 


MILWAUKEE, Dec. 19.—“What Man- 
ner of Man Is This?” was discussed by 
David O. Stine, state agent in Wisconsin 
for the St. Paul Fire & Marine, at the 
December dinner meeting of the Mil- 
waukee Board last week. Mr. Stine’s 
subject referred to the insurance agent. 
He declared that he did not believe in 
state qualification laws for agents, but 
he did believe in qualifications, pointing 
out that agents must have qualifications 
to rightly represent the companies and 
service their policyholders. 


Oshkosh Board Elects 


OSHKOSH, WIS.. Dec. 19.—A. W. Fox 
has been re-elected president of the Osh- 
kosh local board, and all other officers 
have been reelected. Howard G. Nichols 
is vice-president; Mrs. A. C. Henkel is 
Secretary-treasurer, and Mrs. Myrtle B. 
West and John Schoettl are on the ex- 
ecutive committee. Fred J. Lewis, presi- 
dent of the Milwaukee board, spoke at 
the annual meeting of the local group. 


Murphy Sells Jamestown Agency 

J. A. Murphy, who has been in the in- 
surance business in Jamestown, N. D., 
since May, 1898, has sold his agency to 
the F. W. Newberry Insurance Agency. 
Mr. Murphy has been elected county 
judge. Mr. Murphy started in business 
with Marion Conklin. Two years later 
he purchased Mr. Conklin’s interest. 
Since 1900 he has been conducting the 
agency alone. 





Provide for Insuring State Property 


ST. PAUL, Dec. 19.—It is now defi- 
nitely assured that a bill will be pre- 


sented in the next legislature providing 
for some 
property. 
a state fund, such as heretofore has been 
provided to 


sort of insurance on state 
Whether the bill will call for 


cover state property, or 
whether it will provide for insurance in 
private companies has not been deter- 


mined. 


A $100,000 loss on two state buildings | 
within a few hours of each other has | 
aroused legislators to action and they | 
already are considering the matter. One 
proposal is that a blanket policy on all ! 
state buildings be carried in private 
companies. It is feared, however, that 
the cost of such insurance would dis- 
courage it. 





Consider Relief Fund 


MILWAUKEE, Dec. 19—The creation 
of a relief fund for the Wisconsin Blue 
Goose is becoming more of a reality as 
the ganders voted Monday at their lunch- 
eon meeting to authorize the appoint- 
ment of a committee for this work. Plans 
are to be worked out and submitted to 
the membership later. The home nest 
also approved holding a stag party some 
time early in January. 


Revise Farm Schedule 


MILWAUKEE, Dec. 19—The “abstract” 
issued by the Wisconsin Inspection Bu- 
reau has been revised according to an 
announcement by George E. Nichols, 
manager of the bureau, and a new sup- 
plement has been sent out on farm sched- 
ules, which contains rates on incubators 
and brooders located on farms and build- 
ings containing same and their contents. 

Principal revisions in the “abstract” 
are: The mandatory requirement for the | 
use of the inventory and iron safe clause | 
is eliminated; provisions for the use of 
the three-fourths limitation clause is 
eliminated; contents rates on certain 
items have been revised; rates on aero- 
plane hangars, formerly shown, have 
been eliminated and application must | 
now be made to the bureau for rates on 
this class; and another revision made | 
provides that when buildings rated un- | 
der the “abstract” are exposed within 
60 feet by warehouse or auxiliary build- 


ings in connection therewith, 
should be referred to the bureau for the 
rate. 


| destroyed 


| their own 


| damaged. 


the risk 


To Continue Bort Office 


Following the death of Lee W. Bort, 
who was president of Lee W. Bort, Inc., 
adjusters at Beloit, Wis., it is announced 
that the adjusting company will continue 
as at present with Mrs. Bort taking the 
presidency. Lee W. Bort was disabled 
for some time before his death and the 
business was carried on by T. M. Lien, 
vice-president, and Lee D. Bort, youngest 
son of Mr. Bort. They will be the active 
people in the business. Mr. Lien had 
been associated with Mr. Bort for some 
12 years. 


Dakota Notes 


Purchase of fire truck and additional 
fire fiighting apparatus has been author- 
ized by the city council of Lakota, N. D., 
following a blaze of two weeks ago 
waich destroyed property valued at $40,- 
000. 


Clarence Ramstad, who has been asso- 


ciated with the John Nystul Insurance 
Agency, Fargo, N. D., for the last year 
and a half, has’ gone to Milwaukee, 


where he will 
pany’s agency. 

Fire starting from defective wiring in 
a pool hall at Hannaford, N. D., com- 
pletely destroyed three buildings and 
partly destroyed one other. Damage is 
estimated at $21,000. Other buildings 
are a hardware store owned 
Graseth and the Hannaford 


take charge of the com- 


by Thor 
cafe. 


The Oconomowoc Agency has been 
formed at Oconomowoc, Wis., by Gardi- 
ner D. Green, L. P. Kunz and Leo E. 
Walsh, all of whom have been operating 
agencies in the city hereto- 
fore. The new agency is capitalized at 
$10,000. 


The state fire marshal’s office is in- 
vestigating to determine if arson was 
responsibie for two serious fires in White 
Bear, Minn., recently. The armory was 
partly destroyed one night and a week 
later the city auditorium adjoining was 
So far the officials have been 
unable to determine the cause in either 
case. 











| IN THE MISSOURI VALLEY 





LOSS SITUATION IMPROVED) 





Number of Fires in Kansas City About | 
the Same, But Individual Losses 
Lower—Little Wind Damage 





KANSAS CITY, MO., Dec. 19.—The 
fire loss situation in Kansas City and 
vicinity the first eleven months of this 
year shows an improvement over last 
year, according to field men and adjust- 
ers. Kansas City in particular has en- 
joyed a considerable reduction in the 
volume of fire losses, although a number 
of rather serious fires recently may 
bring up the loss ratio to some extent. 
It is believed by some that incendiary 
losses have been on the increase here 
this year up to date, and many of the 
companies are standing suit on these 
losses rather than pay doubtful claims. 

Although there has been no decrease 
in the number of fires, the losses gen- 
erally have been smaller. There have 
been only three fires with losses of more 
than $50,000, fewer large mercantile 
losses than usual. 


Good Condition General 


The same has been true in the terri- 
tory outside of Kansas City. Individual 
losses have not run into large figures, 
although there has been no considerable 
reduction in the number of fires. 

On the whole tornado losses in Kan- 
sas City and in this section of the state 
have been low. According to W. G. 
Chestnut of the Western Adjustment, 
the number of windstorm losses is about 
normal, but generally speaking they have 
been small. Except for the storm on 
May 30 there has been no serious wind 
damage in Kansas City. That storm 
caused only minor losses in Kansas City 
proper, but resulted in a number of 
$5,000 to $10,000 losses in North Kansas 


ARSON LAWS NEED REVISION 





Few Convictions Can Be Obtained 
Under Present Procedure, Iowa 
Fire Marshal Says 





DES MOINES, Dec. 19.—John W. 
Strohm, state fire marshal, is of the 
opinion that “very little” can be done 
to curb the “fire bug” evil, until the 
laws are redrafted. Even though a 
“model arson law” is designed to aid 
the officials, the burden is placed so 
heavily on the state, he said, that satis- 
factory prosecution is rare—almost im- 
possible. 

“The defendant has the advantage all 
down the avenue of court procedure,” 
Mr. Strohm says. “After arrest, he has 
at his disposal the habeas corpus action; 
opportunity for escape through technical 
error in commitment, mittimus or indict- 
ment. Before he comes to trial, he and 
his attorneys must be served with a 
copy of all grand jury evidence against 
him. If additional witnesses are to be 
used, a four-day notice must be served, 
and, in fact, the state must place prac- 
tically all of its evidence in the hands 
of the defense and in return receives 
nothing. 

“Then when we come to trial, we 
must not only show the actual commis- 
sion of a crime but we must prove the 
intent and we are always confronted 
with the law which compels us to prove 
beyond all reasonable doubt that the 
defendant is guilty.” 

In 99 cases out of 100 this must be 
accomplished through circumstantial evi- 
dence, according to Mr. Strohm. 

Aside from the legal phase of the 
task, Mr. Strohm’s agents often meet 
the impression that the insurance com- 
panies are trying to avoid payment of 
claims. This creates a sentimental bar- 





ates strongly in favor of the accused. 
The slant that a “big, heartless cor- 
poration” is being dealt with surrounds 
the arsonist, in many cases, with a 
sympathy he does not merit, and makes 
his prosecution difficult or impossible, 
Mr. Strohm adds. 


Question Kansas “Name” Law 


The prohibition in the Kansas law 
against two companies doing the same 
business having the same or similar 
name has acted to bar three companies 
from the state in the last week. Until 
the new insurance~ code was adopted 
there was no provision relative to the 
names of insurance companies. The re- 
sult was that several newly organized 
companies took on the names of old 
companies. Litigation was required to 
stop that practice. But when the new 
code was adopted there was a specific 
prohibition against the practice. No 
instance of the application of the new 
provision appeared until last week when 
three different companies sought ad- 
mission to Kansas. In each instance 
there were already admitted companies 
of similar names and in similar lines do- 
ing business so the department had to re- 
fuse the new companies admission even 
though every other requirement was ful- 
filled. One company was so disturbed 
over the refusal that it is considering a 
lawsuit to determine whether or not the 
state has the power to enforce such a 
limitation as to the names and can bar a 
company simply because of the simil- 
arity of names and business. 





Want Direct Air Routes 


Insurance companies with home of- 
fices in St. Louis and the larger in- 
surance agencies are greatly interested 
in efforts to secure a more direct air 
mail connection between St. Louis and 
New York and also with the south, 
southwest and west. A survey conducted 
recently by the air board of the St. Louis 
Chamber of Commerce showed that 
the handling of insurance business of 
St. Louis probably would be greatly 
facilitated by the improvement of the 
city’s air mail facilities. At present only 
shuttle service via Chicago is maintained 
to the east, west and southwest. 


Plan Inspection of Salina 


V. E. Herbert, secretary of the Kan- 
sas Fire Prevention Association, an- 
nounces that plans are under way for a 
town inspection of Salina. probably to 
be scheduled some time in January, pro- 
viding Harry K. (Smoky) Rogers can be 
secured as speaker of the day. A meet- 
ing was held with the fire prevention 
committee of the Salina Chamber of 
Commerce and representatives of the 
Lions Club, who are sponsoring the in- 
spection, which is of particular interest 
at this time in view of the recent dis- 
astrous fire there which wiped out ap- 
proximately $400,000 of property for an 
insurance loss of $325,000, the largest 
loss in Kansas this year. Improvements 
in the fire protection of Salina are also 
being seriously considered. 


Teach Fire Prevention in Schools 


DES MOINES, Dec. 19.—Fire preven- 
tion is to be a regular topic to be pre- 
sented in the Des Moines public schools 
by William Mattson, drill master of the 
city fire department, under the direction 
of the city council. The plan has the 
approval of W. C. Walker, superintend- 
ent of public safety; J. W. Studebaker, 
superintendent of schools; Fire Chief 
William Burnett and principals of all 
institutions. 

One of the features of the program 
will be Mr. Mattson’s instructions to 
children about what to do if clothing 
catches fire. Caution against use of 
matches is another topic the lecturer 
will discuss. Fire drills will also be in- 
cluded in the series of educational talks. 


Enjoins Collection of Judgment 

LINCOLN, NEB., Dec. 19.—Action has 
been begun in the local courts by the 
Dwelling House Mutual of Lincoln to 
restrain Jacob C. Messing from collect- 
ing a $1,000 judgment recently affirmed 
by the supreme court. It claims that in 
order to make the building come within 








City, just across the river. 





rier in the path of officials, which oper- 


the definition of a dwelling, Messing 
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JOHN HANCOCK SERIES 


YOU HAVEN’T MENTIONED 


GROUP INSURANCE 
-TO THIS MAN - 


te of your clients may be getting to the point of want- 
ing Group Insurance and would be glad to have you 
handle it for him, but “You haven’t mentioned Group 
Insurance to him’’ He may go elsewhere. 

Group Insurance is a “specialty” with some companies, 
and the John Hancock is one of them. 

Consult with the Home Office of this Company, or any 
of its Agencies, for advice or assistance in regard to all 
forms of Group, Wholesale and Salary Deduction Insurance. 

The John Hancock Mutual Life Insurance Company is 
in a position to handle your surplus brokerage business, 
and extends to you every possible opportunity to use its 
facilities. 





LiFe INSURANCE COMPANY 


oF Boston. MASSACHUSETTS 


Inquiry Bureau: —JOHN HANCOCK MUTUAL 
LIFE INSURANCE COMPANY 
197 Clarendon Street, Boston, Mass. 


Please send copy of “Management, Men and Motives,” and 
other information pertaining to Group Insurance. 
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built a makeshift chimney of old brick- 
bats and ran it six or eight inches above 
the building. The company says that 
in order to secure a judgment Messing 
falsely swore that the building was 
worth much more than its real value of 
$350 and that a duly authorized agent 
of the company had approved the appli- 
cation. The company says it can produce 
witnesses to show how the fire origi- 
nated and that Messing had previously 
moved out his household effects. It says 
it did not discover these matters until 
the time had gone by for incorporating 
them in an application for a new trial. 





A FINE YEAR 


Our substantial success 
this year is a reflection 
of the success of our local 
agent friends. 





It has been made possi- 
ble by the splendid 
co-operation we have re- 
ceived in our efforts to 
give our agents practical 
help in getting business 
—adjusting losses—pro- 
viding line capacity — 
reducing expenses—and 
planning for their im- 
mediate and future 
needs. 


Cats Meow Election 


ST. LOUIS, Dec. 19.—The annual elec- 
tion of officers of the St. Louis court of | 
the Cats Meow resulted as follows: Most 
powerful meow, John Keller; most saga- 
cious recorder of the meows, Homer 
Schroeder; most faithful keeper of the 
catnip, George Schoen; outside keeper of 
the watch, Riley Finnegan; inside 
keeper of the watch, Ed Culler. This 
organization is composed of the junior 
executives of the important insurance 
offices and organizations in St. Louis and 
vicinity. 





Continued co-operation 
of our agents with this 
office will definitely as- 
sure a larger measure of 
success for all in 1929. 


Plan Nebraska Short Course 


Elaborate plans are being made by 
Lloyd C. Thomas, president of the or- 
ganization, for the annual convention of 
the Nebraska State Volunteer Firemen’s 
Association at Fremont, Jan. 15-17. With 
the assistance of Richard E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
and Clarence Goldsmith, engineer of the 
National Board, Mr. Thomas has ar- 
ranged for an intensive short course in 
“Fire Prevention, Control and Extin- 
guishment,” to be given the first two 
days of the meeting. 

Addresses will be made by Linden J. 
Murphy, engineer in charge of short 
course, Iowa State College; Mr. Gold- 
smith, Frank J. McAuliffe, chief of Chi- 
cago fire insurance patrols, and Harry 
K. Rogers, engineer, fire prevention de- 
partment of the Western Actuarial 
Bureau. 


OUR POLICY 


Te safeguard and advance 

the interests of our agents by 

consistent betterment of our 
ies. 


ORCELRAMEY 


AGENCY 
INTERSTATE AGENCIES Inc 
JEWild Bldg 
INDIANAPOLIS. IND. 


‘y, Phone 
MA LIncoln 2404 


St. Louis Agencies Merge 


| 
What in many respects is the largest Hi | 
and most important merger of general | | 
insurance agencies ever consummated in 
St. Louis, has been announced by the 
participating offices, the Muckerman & 
Cushman Insurance Agency and the 
Many-Bland Insurance Agency. The 
consolidated office will have a premium 
income well in excess of $1,000,000 annu- 
ally and will take rank as the third 
largest office in the St. Louis district. 
The name of the firm will be changed, 
effective on Jan. 1, to General Insurors, 
Inc., a name more in keeping with the 
present important position of the agency 
in the insurance world. The old corpo-' 
rate charter of the Muckerman & Cush- 
man Agency will be maintained, how- 
ever, the name being changed. The di- 
rectors of the new concern are Henry 
Cushman, Christ J. Muckerman, Edgar 
Jennings, L. H. Trout, Nelson Many, | & “fe 


Jerome G. Meyer, Eugene G. Monnig. 
ne cncncy wit maintain the oreemtll] RATE REDUCING 
ground floor of the Planters Building. APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 

















Griggs Blue Goose Speaker 


DES MOINES, Dec. 19—E. M. Griggs 
of Chicago, counsel for the National 
Board, was the speaker at this week’s 
luncheon meeting of the Iowa Blue 
Goose, discussing insurance taxation and 
insurance legislation. Tom Watters, Des 


Fire Insurance Companies. 
Moines insurance attorney, was to have 
been this week’s speaker, but was called 


. M. * 
out of the city. Most Loyal Gander Asa Justrite nufacturing Co. 
y. Mos soye é Asa . 

Cc. Hall announced that F. H. Harvey, 2067 Southport Ave., » i 
Iowa manager of the Underwriters Ad- ra & 


justing Company, is in a Chicago hos- 


pital recuperating from an _ operation 
performed last week. He also announced 
HOTEL 
Madison Street CHICAGO 


there will be no more luncheon meetings 
East of LaSalle 


until after the holidays. 
Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 

















Propose Firemen’s College 

TOPEKA, KANS., Dec. 19.—Kansas 
firemen are going to study fighting fires 
and fire prevention in an actual school, 
if the details of the plans can be worked 
out with the University of Kansas. A 
committee headed by W. A. Buel, fire 
chief of Parsons and representing the 
Kansas fire chiefs’ and the Kansas fire- 
men’s associations, had a conference last 


American hotels famed for hoe 
week with the governor, board of re- itali 
gents, attorney-general and the officers pi ty. 
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lishment of a short course for firemen at 
the state school. 

The course proposed would 
about six weeks of intensive study in 
the laboratories of the university. The 
university has an engineering school 
and already handles some fire preven- 
tion work in that school. 
opment of courses of study in fire fight- 
ing and fire prevention -through the Na- 


be for 


By the devel- | 


tional Board, with the equipment which | 
t could lend to the university during | 
the period of the short course it is be- 


lieved that a thoroughly beneficial study 
and laboratory course for fire fighters 
could be developed. 





Central Kansas Field Club 


WICHITA, KAN., Dec. 19—M. E. 
rison, secretary and manager of the 
Wichita Association of Credit Men, was 
the speaker at the regular meeting of 
the Central Kansas Field Men’s Club 
Monday, speaking on “Credits and Fire 
Insurance.” The largest attendance of 
the year was present and included as 
guests Dan Stolfus, actuary of the Cen- 
tral States Fire; Sam Simpson of Salina; 
John Burns, Jr., Duane T. Stover and 
Robert Moore of Harris, Burns & Co., 
Wichita; C. M. Andrews of the Monarch 
Investment Company, and W. W. Blan- 
din and L. J. Webb of the Blandin & 
Webb Agency. 

The club voted to furnish Christmas 
supplies and “cheer” to one needy family 
in a charity campaign being sponsored 
by the Wichita “Beacon.” The meeting 
next week will be a “good-fellowship” 
meeting with an exchange of gifts among 


Gar- 


special address on “My Work for 1929,” unusual conflagration develops, 1928 will 


by’ Harrison Albright, prominent local | 
real estate man. 


Insurers Intervene in Suit 


GRAND ISLAND, NEB., Dec. 19.—Nine 
insurance companies have intervened in 
the $40,000 damage suit brought by the 
Dolan Fruit Company against the Ameri- 
can Beet Sugar Company, based on the 
claim that a fire in December, 1924, that 


caused great loss to the plaintiff was 
caused by spontaneous combustion in 
“green” sugar stored in its warehouse 
by the sugar factory. The intervenors 
declare that as they paid losses on the 


Dolan company fire they are entitled to 
reimbursement out of any sum that may 
be recovered against the defendant. 

The intervenors and the amounts they 
claim are as follows: American Fire, 
New York, $3,000; Western 
Underwriters Exchange, $16,000; Conti- 
nental, $2,000; Commercial Union, $2,000; 
Lansing B. Warner, Inc., Chicago, $5,000; 
Aetna, $2,000; Hartford, $2,000; Citizens, 


$2,000. 


| under control until Saturday morning. Approximately 35 percent of the total 

The presence of fire companies from | losses were reported from dwellings, 129 

| Mason City, Fort Dodge, Hampton, | being destroyed with a loss of $92,749. 

Clarion and Eagle Grove saved the main | The firing up of stoves and furnaces, 

factory. Water was pumped from the | either unsafe themselves or having de- 

lowa river, which flows past the plant. | fective stovepipe connections or chim- 

The loss is estimated at $1,000,000, the | neys, is blamed by Mr. Elstun for most 

largest individual loss in the history of | of these fires. Twenty-four losses were 

the state. The warehouse was filled to | blamed directly to this cause. Eight 

the roof with sugar, 167,000 100-pound | fires were blamed to incendiarism and 

sacks. Fifty thousand sacks from the | the department is investigating these 

Mason City factory had been stored | cases. 

there only a few days previous to the 

fire. Insurance will cover a large por- iff 

tion of the loss, it is announced. Kansas Blue Goose Luncheon tl 
TOPEKA, KAN., Dec. 19—The regular iH 


Protective Fire Incorporated 

The Protective Fire of Seward, Neb., 
with D. M. Hildebrand as president, and 
S. C. Joern, secretary, has been incor- 
porated and has been given permission 
to do business in Nebraska. It has been 
operated for some years on the assess- 
ment plan. 


Million Dollar Iowa Loss 


DES MOINES, Dec. 19.—Scarcely a 


Reciprocal , 


upward trend in comparison with the 
show the smallest fire loss in years,” | past six months. Total losses of 
when the warehouse at the beet sugar 
factory at Belmond burned. The fire 
broke out Friday evening and was not | 


Case & Son’s Essay Contest 


The fire prevention contest conducted will be resumed Jan, Fant . 
annually in the high school at Marion, rhere were about Bhs members in at- 
Kan., by Case & Son, well known local | tendance. Mr. Phillips of the Ww estern 
agents there, was won by Iva Hett, a 1B gens oy presided. An interesting ' 
junior, with an essay on “Mr. Fire’s | P@Pe! and Giscussion was given by P. W. | 
Work for One Week.” The winner is a Zimmerman, ——o os . oe | copes | 
| branch of the Western Adjustment. 


farmer’s daughter who lives eight miles 


from 


day. In addition 


realizing enough from the sale 
and chickens to pay for her ow 
ing and all her school and 

penses. She has taken high 


town and drives 
to 


taking 


in to school every | 
an 
part in the general farm work she raises 
and cares for a large flock of chickens, 


other ex- 


luncheon of the Kansas Blue Goose Mon- 


day was th 


The subj 
active be inland 
livered by 


sey 


of eggs 


taneous 
a 


chairman 


rank in 


school, is a fine musician and a splendid 


reader. 





Insura 
week following the subject will be spon- 
combustion. 
lumbia Fire Underwriters was appointed 
for 














































e last for the year. Meetings | 


ect of the next meeting will 
marine, the paper being de- 
Glenn D. Hussey of the Hus- 
ince Agency, Topeka. The 


H. East of the Co- 


Jan. 7 





Missouri Notes 








the members, under the direction of | week had passed after John W. Strohm, ° ° __Fred C, Mann, son of Homer B. Mann 
Harry B. Brown of the Northwestern | state fire marshal, had issued a prelimi- November Fire Losses in Kansas J the es 4 nsurance firm of | 
National, chairman of the program com- | nary report for the year, in which the The monthly report of State Fire Mar- gig Ry 14 ee er He eed 
mittee. Dec. 31 the club will have a! statement was made that “unless some |shal Elstun of Kansas shows a decided | old.’ Mr. Mann was chief clerk to the 
} 
' 
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Net Surplus 
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$2,500,000 CAPITAL (July rst., 1928) 


The HANOVER FIRE INSURANCE COMPANY of New York CharlesW. Higley, Pres. 





$6,276,255 NET SURPLUS 











$15,079,765 ASSETS 
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SAFE FOR AGENTS — BEST FOR ASSURED 


WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 























































































































































































OLD and THOROUGHLY RELIABLE 
COMPANY 


ESTABLISHED 1837 


nn | 


























































































































WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 


Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 


; SAFE FOR AGENTS — BEST FOR ASSURED 
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Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


HE Largest Mixed Insurance Company in the 

World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual—the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 


C.W. Brandon, Pres. Columbus, Ohic 












| place 
| Insurance on the building is $56,000, al- | 
; though replacement value is $250,000. 


| 


| 
| 
| 


















commandant of the United States veter- | 
ans’ hospital at Gulfport. 

_ Fire of unknown origin Dec. 16 demol- 
ished the Settle building in Centralia, 
Mo., occupied by the Patterson Brothers’ 
department store, one of the largest es- 
tablishments of its kind in that section 


of the state. The loss was partly cov- 
ered by insurance. 
Iowa Notes 
The Dubuque Fire & Marine basket- 


ball team has won the indoor champion- 
ship of Dubuque by virtue of 14 victories. 

Fire at Keokuk, Ia., in the main por- 
tion of the first floor of the Y. M. C. A. 
the swimming pool and locker rooms in 
the basement, spreading to the rear of 
the second floor, caused damage of about 
$25,000, although final adjustments may 
the figure nearly twice that high. 


Kansas Notes 

Roy Castleman of Topeka, special | 
agent of the North British & Mercantile, | 
is confined to his home with the “flu.” | 
Duane T. Stover of the Harris, Burns | 


| parked near the 


& Co. agency of Wichita, and Mrs. Sto- 


ver are On a motor trip through the 
east. 

H. A. Blinn, branch manager of the 
Kansas Inspection Bureau at Wichita, 


was confined to his home last week with 
an attack of “flu.” 

H. A. Dillon, assistant secretary of the 
Wheeler-Kelly-Hagny Trust Company of 
Wichita and formerly manager of the 
Wichita office of the Western Adjust- 
ment, has returned to his desk following 
an attack of “flu.” 

Thad C. Carver, Pratt, 


Kan., banker 


and insurance man and director of the 
Preferred Risk Fire of Topeka, is now 
able to return to his office after being 
confined to his home for several days 
because of a bad fall. 

The Harrod-Warner-Hartley Invest- 
ment Company of Winfield, Kan., have 


purchased the business of the O. A. Hott 
agency. Mr. Hott died recently, his body 
being found in his motor car which was 
cemetery. 

Frank C. Brosius of the Brosius_ In- 
vestment Company, member of the Wich- 
ita Insurors, underwent a throat opera- 
tion at the Mayo Clinic in Rochester, 
Minn., last week. Early reports state 
that the operation was successful. 
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URGES TEXAS LAW REVISIONS 


Cousins Files First Annual Report of 
Texas Board of Insurance 
Commissioners 


AUSTIN, TEX., Dec. 19—In the re- 
port of the first full year of operation of 
the Texas board of insurance commis- 
sioners, R. B. Cousins, chairman, points 
to some needed improvements in the 
business and cites the remarkable 
growth in the past year. Indicating the 
gigantic proportions of the business to- 
day, Mr. Cousins reports a premium 
income last year of $145,000,000, an in- 
crease of $15,000,000 over the gross 
premiums paid in the preceding year. 
All classes showed an increase but 
casualty insurance showed the greatest 
increase, its total of $33,000,000 being 
$11,000,000 more than the total for the 





| previous year. 
| In 


commenting on the situation in 
| Texas under which the same companies 
| can now write fire and casualty insur- 
| ance, Mr. Cousins reports that difficulty 
| has been encountered in the application 
| of regulations. While the law permits 
the same company to operate jointly in 
the two fields, the regulatory provisions 
apply separately to fire and casualty in- 
surance. Thus from a_ supervisory 
standpoint, there has developed some 
confusion which will probably be taken 
before the legislature for action. Mr. 
Cousins also recommends a curb on the 
increasing activities of assessment life 
and mutual 
panies. In general, he said that there 
were many places in which confusion 
was encountered in application of the 
law and a rewriting of the Texas in- 
surance laws is advisable. 


To Hold Texas Meeting 


The board of directors and legislative 
committee of the Texas Association of 
Insurance Agents will hold a meeting 
at Dallas, Dec. 28. At that time a selec- 
tion of the place of the next annual 
meeting will be decided. 


| 





Trinity Fire Increases Capital 


At a special meeting, the stockhold- 
ers of the Trinity Fire of Dallas voted 
to increase the paid-in capital of the 
company from $850,000 to $1,000,000. 
The Trinity Fire was organized in Feb- 
ruary, 1926, with paid-in capital of $250,- 
000. The company has made rapid 
prugress and is now operating in 16 
states and is represented by more than 
600 agents. The increase in capital stock 
places the combined resources of the 
company in excess of $2,000,000. The 
officers of the company are R. A. Bel- 
knap, president; Edward T. Harrison, 
vice-president and secretary; Gordon S. 
Yeargan, secretary, and J. E. Jarrett, 
chairman of the board. 


health and accident com- | 





SOLON ATTACKS AUTO RATES 


Texas Legislator to Propose 50 Percent 
Reduction in Fire and Theft 
Schedules 


DALLAS, TEX., Dec. 19.—With leg- 
islators announcing that a compulsory 
automobile liability insurance act, sim- 
ilar to that in Massachusetts, will be 
offered at the meeting of the legislature 
in January, and at the same time declar- 
ing that fire and theft insurance rates 
for automobiles in Texas are far too 
high and that bills will be offered to 
reduce them, it looks like the insurance 
men of the Lone Star State are going 
to have a fight on their hands. 

It has already been announced that a 
bill is ready to be introduced providing 
for compulsory automobile liability in- 
surance, and the insurance men of the 
state have been for some time fostering 
plans to educate the people against such 
a law in Texas. 

Now Representative Purl of Dallas 
announces he has been investigating fire 
and theft rates on automobiles in other 
states and finds the rate in Texas is 50 
oman higher than in New York and 
| some other commonwealths. Mr. Purl, 
| it is said, plans to offer a measure which 
will result in halving the present rates 
| theft on automobiles in 
Texas. Just what the nature of his 
measure is has not been stated, but 
whatever it is, it will necessarily meet 
with opposition, because actual loss ra- 
tios on this class of business in Texas 
the past three years will show that no 
such reduction could be made and leave 
the companies any profit whatever on 
the business. 


for fire and 


Inspect Lexington, Okla. 


An unusual number of hazards were 
unearthed in an inspection last Friday 
of Lexington, Okla., by the Oklahoma 
Fire Prevention Association, according 
to James A. Atkinson, secretary. House- 
keeping was found to be very poor and 
one school house was condemned, the 
secretary said. An order will be issued 
immediately for a general cleanup in 
the town, he added. 





Hold Agent Can Waive Conditions 


OKLAHOMA CITY, Dec. 19—The rule 
that an insurance company is bound by 
the acts of its agents, where the latter 
has full power to act, and where he has 
accepted premium and is in full posses- 
sion of the knowledge of conditions in 
which insurance has been sold to an- 
other, is reaffirmed by the Oklahoma 
supreme court in the case of Westches- 
ter Fire vs. Federal National Bank of 
Shawnee, from Pottawatomie county. 
The opinion says: 

“A local agent of a fire insurance com- 
pany who has authority to solicit insur- 
ance, accept risks, countersign and de- 
liver policies of insurance, has the power 
to waive conditions of the policy, such 
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as ‘that the same shall be void if the 
subject of insurance be a building lo- 
cated on grounds not owned by the in- 
sured in fee simple,’ and where the agent 
at, and prior to, the time of the issu- 
ance of the policy has full knowledge 
that the building, the subject of insur- 
ance, is located on leased grounds and 
with that knowledge accepts the pre- 
mium and issues and delivers the policy, 
such policy is binding updn the company 
and in a suit on the policy it is estopped 
from setting up as a defense, a breach 
of this contract.” 


Arkansas November Losses 

LITTLE ROCK, ARK., Dec. 19.—Fires 
in Arkansas in November, numbering 
137, caused property damage estimated 
at $482,950, according to the monthly re- 
port of the Arkansas Fire Prevention 
Bureau. 

The advent of cooler weather, necessi- 
tating more fires in homes, was given as 
the cause for the increase of approxi- 
mately $200,000 over the property loss 
in October. About one-third of the 
property loss was from fires in dwell- 
ings, 41 residences being destroyed with 
an estimated loss of $140,000. 


Propose Big Agency Merger 

OKLAHOMA CITY, Dec. 19.—Initial 
steps have been taken by several of the 
large insurance agencies of Oklahoma 
City, to consolidate and form a merger, 
for the purpose of reducing the high 
overhead expense and to secure a better 
scale of commissions. Commissions are 
so small in comparison with the expense 
entailed in maintaining an office, that 
very little profit is left for the local 
agent, it is said. The matter of severing 
connections with companies now repre- 
sented by this group of agents and get- 
ting eastern companies that are non- 
affiliated is being discussed and is ex- 
pected to crystalize within a short time | 
in a complete merger built on these! 
principles, it is said. | 








Speaks to Insurance Women 
OKLAHOMA CITY, Dec. 19.—M. E. | 
Williams of McAlester, past president of | 
the Oklahoma Association of Insurors, | 
addressed the Oklahoma Insurance | 


Women’s Association last week. Mr. 
Williams spoke of general office condi- | 
tions and the part the insurance woman 
can play in their improvement, pointing 


out the aid that an employe should re- 
ceive from her employer. He stated that 
every insurance agent should have a 
copy of the leading insurance journals 
available for the perusal of the women 
in the office, so that they may keep 
abreast of the times, and in this way be 


of more value to their employers. New | 
officers will be elected at the next meet- | 


ing of the club, Dec. 26. 


Texas Rate Announcements 
AUSTIN, TEX., Dec. 19.—Fire Insur- 
ance Commissioner J. E. DeWeese this 
week announced a reduction in the key 
rate of O’Donnell from 91 cents to 48 
cents on account of new waterworks. 
Announcement was made that no 


change is made in the key rate of Fort | 
Worth. The present key rate will also | 
remain unchanged in the following | 


towns: Grand Prairie, Marshall, Has- 
kell, Lampasas, lLancester, Lovelady, 
Marble Falls, Round Rock, Waller, 
Woodville, Llano and Plano. 


San Antonio Exchange Elects 


SAN ANTONIO, TEX., Dec. 19.—At the 
annual meeting of the San Antonio In- 
Surance Exchange A. G. Randol was 
elected president for the ensuing year. 
Other officers named are: C. O. Sawtelle, 
vice-president, and Francis F. Ludolph, 
Secretary-treasurer, The directors chosen 
at the meeting are L. W. Gosling, John 
J. Gill, C. W. Meyer and A. C. McDavid. 
At the meeting it was announced that 
Practically all agents in San Antonio, 
writing fire and casualty lines, are affil- 
lated with the exchange. 


Oklahoma Notes 


E. E. Doggett, agency superintendent 
of the T. E. Braniff Company at Okla- 
homa City, has returned from a week’s 
trip through southern Texas. 

The annual Christmas party will be 
Biven Dec. 24 by the T. E. Braniff Com- 
pany and associated companies of Okla- 
homa City for employes, officials and 
their families. 


E. R. Ledbetter of the E. R. Ledbetter 








Chris Zoercher’s Business 


Is Profitable! 


This compact office is the Chris Zoercher 
agency at Tell City, Indiana, representing 
19 fire companies, 4 casualty companies, 
and | life company. 


Not much expensive overhead here. 


$45,000 Premiums— One Clerk 


( apie ZOERCHER has proved that it is not neces- ords—and cut down the work tremendously. The 


sary to have a big, cumbersome office system young lady in the picture handles all the office detail 


eo =a 


and a lot of office help to handle a substantial volume of $45,000 in premiums—and Mr. Zoercher states 
of business. he can make a 20 per cent. increase without addi- 


Mr. Zoercher installed the complete Rough Notes errata tt 


1-2-3-4 System in April, 1928—and cleared out a If there is too much “‘overhead” in your office— 
world of “‘junk.’”” Now a few compact loose-leaf if the office work is not running smoothly—if there 
binders, and a few neat files (in the fireproof cabi- is plenty of business but not enough profits—at least 
nets) take the place of all the old registers and rec- find out all about 


THE ROUGH NOTES’ 


1+:2'3+4 SYSTEM 


FOR INSURANCE AGENCIES 


Wisconsin A Postal Card 
997 Bas ] NI : : 
Manger Wened 222 EAsT OHIO ST., INDIANAPOLIS, IND. Request Will Bring 


If interested, write Complete Information 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


WILLIAM H. KOOP, President 

ALEXANDER R. PHILLIPS, Vice-Pres. JOHN A. DODD, Vice-Pres. & Sec’y 
GEORGE E. KRECH, Vice-President and 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
- Operating Along Sound Lines 
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To One Good Salesman 


who feels he can do even better 
in the bond business 


HE man we have in mind must be 

mature, patient, successful. For a 
number of years he has developed sales 
contacts with high executives. Through 
his personality, intelligence and service, 
he has won their respect and their busi- 
ness. 


He is sufficiently interested in finance to 
feel that he will be happy and successful 
as the wholesale representative for a na- 
tionally known investment firm with a 
record of over twenty years successful 
business. He has probably had no ex- 
perience selling bonds. He is willing to 
spend part or all of his time in some ter- 
ritory away from New York City. 


He will need no training in the fundamen- 
tals of selling. He WILL need the train- 
ing we are prepared to give in the under- 
standing of investment values. During 
such training, he will expect to earn con- 
siderably less than in the past and future. 





Please state briefly, in confidence, your 
present and past connections; earnings; 
age; education. We will not question any 
individual or company you mention until 
we have your consent. 


ADDRESS BOX 60 
The National Underwriter 





































No fire hazard 
with Oakite Cleaning 


Almost any tour of inspec- 
tion of industrial plants will 
reveal fire hazards due to lack of 
cleaning or to the use of gasoline 
or other inflammable materials in 


combustible and can be used with 
perfect safety wherever dangerous 
materials are now employed. 
Rating organizations, fire insur- 
ance engineers, inspectors and 
others are invited to write for in- 
teresting booklets outlining the 
many industrial uses for Oakite 
materials. 


cleaning. 
Oakite cleaning materials will 
eliminate every one of these risks. 
For they are non-volatile and non- 
Oakite Service Men, cleaning specialists, are located in 
the leading industrial centers of the U. S. and Canada 
Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


TRADE MARK REO. U.S. PAT. 


Industrial Cleaning Materials ara Methods 











MISSOURI KANSAS 


J. H. Good General Agency 


REPRESENTING 
Iroquois Fire Ins. Co. 
Detroit F. & M. Ins. Co. 
Minneapolis F. & M. Ins. Co. 
The State Assurance Co., Ltd. KANSAS CITY, MO. 


Agents Wanted in Unoccupied Territory 








“How insurance agents can get along without reading 
their trade papers I cannot understand.”—George A. Caldweli, 
President Tennessee Association of Insurance Agents. 











| 











president of 
of Insurors, 


agency of Oklahoma 
the Oklahoma Association 
was recently elected vice-president 
the Oklahoma City Kiwanis Club. 
The Oklahoma department announces 
the licensing of the Homestead Fire and 
of the Public Fire of Newark. The 
former company will be represented in 


City, 


| 


| 


of | 


December 20, 1928 








Oklahoma by the T. E. Braniff Company. 


The fire insurance sales of the John 
Roy Campbell agency, Harrison, Ark, 
are now in the hands of Loss Watkins 
and Joe P. Harrell. Mr. Campbell wil! 
devote his entire time to his life insur. 
ance business. 
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DROPS MILWAUKEE COMPANY | forms, general production, management 


Edward J. Miller of Louisville Takes | 


Immediate Action on Purchase by 
Firemen’s 


LOUISVILLE, Dec. 


19.—First news 


|} State 


of the purchase of the Milwaukee Me- | 


chanics by the Firemen’s of Newark 
interests was received last Saturday in 
the torm of a night letter to local agents 
of the Milwaukee, signed by Charles H. 
Yunker as president. 

Immediate action, was taken by Ed- 


ward J. Miller, head of Edward J. Mil- | 
ler & Co., who wrote a letter of resigna- | 


tion immediately on receipt of the wire, 
contending that in view of the attitude 
of the Firemen’s of Newark, regarding 
insurance principles, he could no longer 
represent the Milwaukee Mechanics and 
was resigning effective at once, and that 
account made up for December, while 
policies and supplies would be 
pending receipt of instructions. 
Mr. Miller had represented the Mil- 
waukee Mechanics on and off for 


99 
we 


held | 


. | other 
binders, etc., would be closed, and the | 


and accounting for the local agent. 

Leo Thieman, secretary of the Louis- 
ville Board and chairman of the mem- 
bership campaign committee of the Ken- 
tucky Association of Insurance Agents, 
reported that there would be no more 
district meetings in connection with the 
membership drive until after 
Christmas. 


National Quits Norfolk Agency 


The National of Hartford has with- 
drawn from the Thomson-Etheridge & 
Co. agency at Norfolk, Va., as a result of 
this agency recently taking on the Pub- 
lic Fire which pays commissions in ex- 
eess of regular board companies, and 
has planted with Walke & Son, another 
Norfolk agency. This is one of the old- 
est agencies in Virginia, having been 
established in 1869. Withdrawal of the 
National from the T’fhomson-Etheridge & 
Co. agency leaves only the Public Fire 
in the office writing fire business. Four 
companies were resigned by the 
agency when it took on the Public Fire. 
These were the American Central, Auto- 
mobile, Royal Exchange and the 


Eagle 


| Fire. 


years or more, first as a partner in Reut- | 


linger & Miller from 1906 
1913, and again he secured the repre- 
sentation in 1915. 

However, Mr. Miller has been 100 
percent with the Louisville Board in its 
opposition to Neal Bassett policies, and 
felt that there was no other action which 
he could take. 

At the W. A. Reisert Insurance 
Agency it was reported that Mr. Rei- 
sert had been called away from the of- 
fice by the death of a friend, and would 
take no action until Monday. 

Under Louisville Board rules no board 
member can represent a company that 
is non-board or owned or affiliated with 
a non-board company, which means 
that future representation in Louisville 
of the Milwaukee Mechanics will have 
to be on a non-board basis. 





H. T. Gilbert’s Change 

Harry T. Gilbert of Frankfort, Ky., 
actuary for the state department of fire 
prevention and rates, has resigned to 
become state agent for the American 
National of St. Louis. His successor 
will not be appointed until after the 
first of the year. Mr. Gilbert will make 
his headquarters in either Louisville or 
Lexington. 

Require Liability Insurance 

RICHMOND, VA., Dec. 19.—Under pro- 
visions of an ordinance passed by the 
city council, all persons or corporations, 
except those which have assets of not 
less than $25,000, engaged in the busi- 
ness of operating taxicabs, for-hire cars 
and U-Drive-It automobiles must carry 
$5,000-$10,000 liability cover on each car. 
They must also carry $1,000 cover against 
property damage. Individuals or cor- 


until about ; 





Name Virginia Agents 

Lawrence P. Frayser, special ag nt, 
and Edward Huntt, assistant southeast- 
ern manager of the Export of New 
York, have planted a number of Virginia 
agencies the past week. Supplies were 
given Collier & Hardwicke at Richmond, 
and Childrey & Metts at Norfolk. A. H 
Turner is southeastern manager at At- 
lanta for the Export and also nine other 
fire companies, Messrs. Frayser & Hunt 
being members of this organization. Mr. 
Hunt also established an agency for the 
United States Merchants & Shippers, an- 
other company in this office, with Gibson 
Moore & Sutton at Richmond, Va. 





Travelers Board Membership 


Membership in a local board has been 
refused a Travelers manager, the Char- 
lotte, N. C., holding that W. H. Wearn, 
Jr., manager of the branch office of the 
Travelers Fire in that city, does not 
qualify for membership. The applica- 
tion was rejected on the grounds of his 
being manager of the company’s branch 
office which is not in accord with the 
endorsement of the American agency 
system and the disapproval of branch 
office representation by those affiliated 
with the American agency system. 


Kentucky Agency’s Business Split 

The Charles L. Gray insurance agency 
at Augusta, Ky., has been sold, its busi- 
ness being split up between three agen- 
cies. Ed. M. Toleman of Augusta takes 
over its Augusta business. Mrs. Sadie 
B. Parsons of Brooksville, Ky., took over 
the Brooksville business and the farm 
business that was written in the Aetna. 
H. A. Langley of Brooksville took over 
the farm and recording business of the 
continental other than that in Augusta 





| Snyder Brothers Agency Incorporated 


porations with assets of $25,000 or more | 


may become self-insurers, or carry 
fixed amount of cover, as they please 


the 


Davis Heads Charlotte Exchange 
Officers 


meeting of the Charlotte, N. C., Insur- 


ance Exchange: President, Horace Davis, | 


president of Davis & Stitt; vice-presi- 
dent, Ernest Ellison; secretary-treasurer 
Albert S. Orr. The executive committee 
eonsists of the officers and Thomas C. 
Hayes and L. S. Boyd. 


Heckrotte Louisville Speaker 


LOUISVILLE, Dec. 19—William H. 
Heckrotte, manager of the system de- 
partment of “Rough Notes,” gave a talk 
before the Louisville Board covering col- 
lections, advertising, business system, 


as follows were elected at the | 





The Snyder Brothers 
of Louisville has 
capital of $250,000. 


reneral Agency 
incorporated, with 
The members of the 
company are Frank G. Snyder, Robert 
M. Snyder and B. Goff Snyder. They 
will write all kinds of insurance. 





Loss Emphasizes Construction Hazard 


LOUISVILLE, Dec. 19—The burning of 
the Combs Hotel at Hazard, Ky., witha 
property loss estimated at $200,000, drives 
home the lesson that the Kentucky Fire 
Prevention Association has been preach- 
ing against poorly constructed buildings 
and the haphazard plan of joining oM 


| frame porches and exposures, through not 


using competent architects. It is reported 
that insurance men did not like the risk 


and some companies went on it only t 
help out agents who gave them good 
business. The building was. erected 
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about eight years ago, of part brick and 
part frame construction, and was con- 
sidered as a poor risk. 





Virginia Notes 


The Sussex Fire of Newark has been 
licensed in Virginia to write general fire 
lines. 

The Commercial Union and the Na- 
tional of Hartford have withdrawn 
from the S. J. Harwood & Son agency, 
Newport News, Va. 

Members of the Richmond local board 
have agreed to give their office clerical 
foree a holiday on Christmas Eve so 
that the clerks may have a continuous 
holiday from Saturday until Wednesday. 

Companies suffered an estimated loss 
of $40,000 on a blanket cover policy of 
$140,000 when a warehouse of the Farm- 
ers Manufacturing Company at Suffolk, 
Va., burned last week, together with 
140,000 vegetable baskets stored in it. 
The company manufactures vegetable 
and fruit baskets and containers. It is 
a subsidiary of Dillon, Reed & Co., of 
New York. 


Kentucky Notes 


Miss Bertha Reese of Cynthiana, Ky., 
has opened an insurance office, writing 
general insurance lines. 

John E. Phelps, 71, of Lexington, Ky., 
member of the Phelps-Kemper Insurance 
Agency, died the past week from a para- 
lytic stroke. 

F. W. Joplin and L. H. Harned, both 
of Elizabethtown, Ky., have formed a 
partnership and the firm in the future 
will be known as the Joplin & Harned 
Insurance Agency. 

Sturgis, Ky., has passed an ordinance 
levying a tax on all motor vehicles in 
that city for the purpose of maintaining 
a fire department. The proposition has 
been a big success and the city will em- 
ploy a regular fire chief and will estab- 
lish a new fire department. 








| PACIFIC COAST | 


EXPECT DECREASE IN VOLUME 














Estimate Drop of 20 Percent in Prem- 
iums— New Companies Disturb 
Established Business 


SAN FRANCISCO, Dec. 19.—Fire 
insurance conditions on the Pacific 
Coast, aside from the disturbed influ- 
ences as regards the agency end of the 
business, continue to be far from satis- 
factory to the majority of the offices 
and it is generally anticipated that this 
year will end with a decrease in volume 
estimated about 20 percent. While two 
or three of the smaller offices report 
slight increases in volume, indications 
point to office reductions ranging from 
2 to 30 percent, with the majority 
nearer the latter figure. 

In addition to the general economic 
decline, the entrance of many new com- 
panies into the field has had its effect 
on the business of the old established 
ofices. While the total amount of in- 
surance premiums on the Pacific Coast 
will not show an increase there are many 
more companies seeking a share. In 
California particularly the larger offices 
will feel the effects of this new compe- 
ution and several have already been 
hit by the activities of the Pacific 
American Fire of Los Angeles, organ- 
ized by Lee Philips and associates, in- 
cluding the productive local agency firms 
of Rule & Sons and Wilson Brothers 
& Pierce, both of which have transferred 
the majority of their business to the 
new company. Of course, some of this 
business will be salvaged through rein- 
surance treaties but at least several 
companies have lost to the rewcomer 
their most productive agencies in Los 
Angeles. 


Further Inroads Made 


Further inroads are bound to be 
made by other new companies which are 
Just getting under way, and the Asso- 
ciated Fire & Marine of San Francisco, 
now completing organization and back- 
ed by powerful financial and business 
interests. 

Another factor which cannot be ig- 
nored is the amount of business lost to 
Many of the larger offices because of the 





upset condition resulting from the earth- 
quake insurance situation which devel- 
oped during the past year. It is gener- 
ally believed however by the board 
companies that this earthquake insur- 
ance problem has become more stable 
and that it will gradually settle itself to 
a conservative basis. 

Rate reductions have also taken their 
toll of the aggregate premium income 
particularly in the Pacific northwest 
where competition has been more in- 
tense than any other section and where 
the so-called board companies have con- 
sistently suffered through the competi- 
tion of the participating companies and 
the various free lances which have shown 
growth. In this territory also there is 
no doubt but what the business will be 
affected because of the guerilla commis- 
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INSURANCE COMPANY 
oF DAYTON, OHIO 


OWNED AND MANAGED BY 


‘THE AMERICAN of NEWARK 


Start the 
New Year Right 


give your client a record of his insurance, and at the 
same time secure his expirations by distributing the 


Richardson Policy Jacket and 


Insurance Record 
—all for the trifling cost of 


A glance at the illustration will serve to show you 
that this is no ordinary device for building good 
will and getting the business—Every advantage of 
the policy Wallet plus every advantage of the ex- 
piration book is utilized. And in addition, many 
NEW valuable features are incorporated into this 
Business Builder. 


When you use the Richardson Combined Policy Jacket you are using the last word 
in insurance service. Printed in two colors on high grade cover stock, providing a 
safe place for Policies, all the clients insurance information, as well as general in- 
surance information, and recommendations, this Jacket answers every purpose. 


A novel way of keeping track of your clients ex- 
pirations is provided by the use of this device. A 
pad of duplicate expiration record sheets is pro- 
vided free of charge with each order. 














An order blank you’ll NEVER regret using. 


P. Bacon Richardson Company, BBB codtccncees 
149 Broadway, New York, N. Y. 
You may enter our order for ...... Richardson 


Combined Policy Jacket and Insurance Rec- 
ords at 13c each (less than 50—18 cents 
each). We enclose our check for ........ 
in payment of same. 

It is understood that we will receive a 
like quantity of duplicate record expira- 
tion sheets—free of charge. 


Holds 


PRUE wc ccccnsdecusssctovessnvaserensssees fr om 
INE Sickcecccnstcaretacisibnienehemmabsabamaretts 10 to 20 
Silas siiceiestinahebshitiinnibaeae abana eilirennnneat y Policies 








Cash Capital Total Assets 





$500,000.00 $1,921,522.86 
a Se ee ee $1,346,522.86 
Policyholders Surplus ......... 1,846,522.86 








(Statement as of June 30, 1928.) 
| 
Announces that it is operating 
purely as an Agency Company 
and is a firm believer and 
supporter of the American 
Agency System. 


Address: 
ARTHUR H. F. SCHUMM, 


Vice President & General Manager 
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JEWELRY INSURANCE | 
JEWELRY Insured against Loss of 
Any Kind — Any Time — Any Where 
Coverage is ‘‘All Risks in All Situations” 


| 
A. F. SHAW & CO., Inc. | 


Insurance Exchange 75 Maiden Lane 
Chicago, Ill. New York City 


General Agents—‘‘All Risks’’ Department 
Saint Paul Fire & Marine Insurance Co. 

















R. M. BISSELL, Pres. JOHN H. GRIFFIN, Vice-Pres. & Mgr. 
WILLIAM COLLINS, Sec’y & Treas. 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 

















F. R. Ormsby, Pres. G. E. Hutchings, Secy. Cc. J. Kepler, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1928 

Surplus to Policyholders $968,055.88 
Total Admitted Assets $1,737,659.31 








Capital $500,000 





An Ohio Company writing Rusinnss through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED! 








GEO. M. EASLEY HAL V. HAYS 


"GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. 
Pittsburgh Underwriters 
Patriotic Insurance Company 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co. New York 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 















sion warfare which has been carried on 
for the past few years and which has 
now apparently been brought to a head. 

Fortunately the loss ratio is fair and 
if it continues a good average experi- 
may in some degree offset the 
other discouraging features. 


ence 


H. T. Lamey Made Manager 


H. T. Lamey of Denver has been ap- 
pointed manager of the Citizens Fire 
for the mountain field, effective Jan. 1. 
Mr. Lamey has been one of the out- 
standing men in managerial ranks in the 
territory for many years. 


Asks Mandamus for License 

DENVER, COLO., Dec. 19.—The Union 
Mutual of Denver has filed a petition in 
the district court here asking a writ of 
mandamus to compel Commissioner Jack- 
son Cochrane to grant it a certificate of 
authority to do business in Colorado. 

The petition states that its certificate 
was suspended by Mr. Cochrane Jan. 31, 
1927, when he claimed the assets of the 
company were less than its liabilities. 
It is claimed that this condition has been 
remedied but that Mr. Cochrane refuses 





to renew the certificate. 
Bank May Enter Insurance 

DENVER, Dec. 19.—The Denver Na- 
tional Bank’s new eight-story home will 
soon be ready for occupancy and on Jan. 
8 its stockholders will be asked to ap- 
prove an increase in capitalization and 
also the organization of the Denver Na- 
tional Company as a subsidiary. The 
latter is proposed to handle real estate 
and insurance. The Denver National 
Bank is one of the largest in Colorado 
and the Rocky Mountain regions. It is 


capitalized at $1,250,000. 


Plan Seattle Brokers’ Exchange 

SEATTLE, WASH., Dec. 19.—Plans are 
under way at Seattle for the formation 
of an Insurance Brokers’ Exchange. 
About 20 offices, representing more than 
half the premium income of the city, 
have agreed to tentative proposals and 
have appointed a committee of five to 





draw up a constitution and by-laws. 


| Under the plan proposed Seattle will 
| become a brokerage city. Members of 
the exchange will do business with all 


licensed companies without drawing any 
line of demarcation. The exchange will 
operate through general agencies and 
branch offices. The plan would conflict 
with Rule 9 of the Pacific Board and this 
issue will have to be considered by the 
organizers of the exchange. 


Seattle General Agency Expands 

SEATTLE, WASH., Dec. 19.—R. R. 
Groninger, president of Groninger & Co., 
announces his company has become gen- 
eral agent for the Independence Fire in 
Vashington and for the General Acci- 
dent for the western half of the state. 
Mr. Groninger is also general agent for 
the Homeland and the City of New York. 





Public Fire Enters Washington 

SEATTLE, WASH., Dec. 19.—The Pub- 
lic Fire of Newark has been licensed in 
Washington. Frank Burns, now execu- 
tive general agent for the Empire Fire 
of New York, will be the Washington 
representative. Ward Jennings has been 
named agency manager for Mr. Burns. 





New Agency in Seattle 


SEATTLE, WASH., Dec. 19.— The 
Olympic Insurance Agency has been in- 
corporated by a group of brokers for- 
merly associated with the United Pacific 
Casualty. Formation of the agency fol- 
lowed retirement of the United Pacific 


Casualty from local _ business. The 
agency controls about $100,000 in auto- 
mobile insurance premiums and about 


the same amount in fire and other lines. 


J. J. Arnold is president; George Elliott, 
vice-president; R. W. Scott, treasurer; 
George Formham, secretary. Offices 


have been opened at 210 Rainier build- 
ing, Seattle. The Olympic Agency has 
been licensed as agent fo? the United 
Pacific Casualty and the Virginia Fire 
& Marine. 





Seabury Superintendent of Agencies 


SEATTLE, WASH., Dec. 19.—Appoint- 
ment of Howard Seabury as superintend- 











-nt of agencies of the newly organized 





First National of Seattle is announced, 
Mr. Seabury is widely known in Wash. 
ington, having started with the North. 
western Mutual Fire, in which he roge 
to vice-president. Later he went with 
the General of Seattle. He has serveg 
as executive secretary of the Insurange 
Agents’ League of Washington and of 
the Seattle Insurance Exchange. 


Opens Independent Adjusting Office 


L. E. O'Neill, for the past eight years 
staff adjuster for the Aetna Casualty @ 
Surety at Tacoma, has resigned to open 
an office as independent insurance ag. 
juster at 507 Rust building, Tacoma 
He will handle fire, automobile and gag. 
ualty claims. In addition to his insur. 
ance training, Mr. O’Neill is a lawyer, 


having been admitted to the bar jp 
Washington, Oregon and Idaho. 
C. A. Stephens in Field 
C. A. Stephens, local agent of Migs. 
soula, Mont., has sold his business ang 


has been appointed special agent for the 
Crum & Forster companies in his state, 


Godfrey Resumes Old Post 


SAN FRANCISCO, Dec. 19.—Milton ¢, 
Godfrey, who became manager of the 
fire insurance department of the W. RB 


Brandt & Co. general agency here about 
three months ago, has resigned to re- 
join his old company Jan. 1. Mr. Godfrey 
was for eight years manager of the city 
department of the Norwich Union, to 
which position he returns. 


Organize Sonoma County, Cal. 


C. W. Carpenter of Petaluma, Cal., has 
been elected president of the newly or- 
ganized Sonoma County Association of 
Insurance Agents, which is now com- 
posed of the local associations in the 
various towns of the county and individ- 
uals from “outside” districts. The new 
organization will be affiliated with the 
state and National associations. 


Mount Heads Napa County Agents 


John N. Mount, well known local agent 
of Napa, Cal., was elected president of 
tae Napa County Association of Insur- 
ance Agents at the annual meeting of 
the organization in St. Helena. C. W. 
Crouch of Calistoga was elected vice- 
president, and E. L. Wyckoff of Napa, 
secretary. 


Reductions for Hamilton, Mont. 


In recognition of the consistent im- 
provements made by the town of Hamil- 
ton, Mont., after having been penalized 
in 1920 for poor conditions, the Pacific 
Board has granted it reductions in fire 
insurance rates. Masonry mercantile 
structures received a cut of approxi- 
mately 13 percent, frame mercantiles and 
contents are reduced 9 percent, while 
dwellings received a reduction averag- 
ing 18 percent. The town has added to 
its fire equipment and reorganized its 
department as well as reconstruction of 
the water works and facilities. 


Brokers Exchange Election Postponed 


SAN FRANCISCO, Dec. 19.—Owing to 
a technicality the election of officers of 
the Insurance Brokers Exchange of San 
Francisco was not held when the mem- 
bers gathered for the annual meeting 
last week. When the meeting was 
called to order it was found that G. A. 
R. Heuer, nominated for the presidency, 
was not eligible to hold the office be- 
cause he was but recently admitted to 
membership on a temporary certificate. 
Because of this condition no balloting 
was done on any part of the slate pro- 
posed and the meeting was “recessed” 
until Jan. 9, when the board of gover- 
nors expects to have the legality of the 
election straightened out. 


Coast Notes 


The second annual Blue Goose Christ- 
mas “high jinx” will be held by the 
Seattle pond Friday, Dec. 21 

Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board at 
San Francisco, and California state fire 
marshal, is confined to his home by in- 
fluenza. 

The Insurance Service Company, Aber- 
deen, Wash., has been purchased by the 
Jones & Jones agency. Carl Middlestate. 
who has run the agency for a number 
of years, will continue with the new 
owners. 





Alfred W. White, for three years with 
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Insurance Stocks 





BOUGHT SOLD QUOTED 
Our Insurance and Bank Stock Department Under the Supervision of 


Mr. Howard W. Cornelius 


Will Be Glad to Furnish Quotations and Information Upon Request. 


LEWIS-DEWES & CO. INC. | 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 
Branch Office, 930 Michigan Trust Bldg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 











Scottish Gnion & National 


Jusurance Company 
HARTFORD, CONNECTICUT 


Assets, $9,411,332.56 Liabilities, $5,700,632.72 
Surplus to Policyholders, $3,710,699.84 


WRITES 
Fire, Tornado, Automobile, Rents, 
Sprinkler Leakage, Use and Occupancy, 
Explosion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 
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FOR THE UP TO THE MINUTE AGENT 


BETTER 
QUALITY - PRICE 
SERVICE AND ADHESIVE 


yROM DAYENPORSERYLOR MEGE Coy 41f ORLEANS 8, CHICAGO 
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THE 


London & Lancashire 
Insurance Company 


Limited 


SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


of London 





HENRY W. GRAY, U. S. Manager 
Hartford, Conn. 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
Yarer = MILLER, 


CHARLES E. DOX, Manager 
Western Department 


223 West Jackson Boulevard 
Chicago, Illinois 





Wabash 
0340 


GEORGE O. SMITH, Manager 


San Francisco 


Yearsof 
Cont nuous WHITNEY & 
oPChneeo BARBOUR 


Successful 
175 W. Jackson Blvd. 











Carter, McDonald & Co., Seattle, has been 


the marine de- 
& Co., 


appointed manager of 
partment of Carter, McDonald 


Burgard Sargent and Matthews & Liv- | 


ingston. 

M. G. Roper has opened an insurance 
agency in the Colman building, Seattle, 
to handle all lines of insurance. He has 
taken an agency connection with 


the | 


December 20, 1928 





—<—— 


Alliance, Virginia Fire & Marine and 
United Pacific Casualty. 

Consolidation of the insurance depart- 
ments of the David P. Eastman Agency 
and the Barron-Thompson Company of 
Seattle, under a separate corporation to 
be known as_ the Barron-Eastman 
agency is announced, with Ralph w, 
Barron, president. 














NEWS FROM EASTERN FIELD | 














PENNSYLVANIA AGENTS’ PLAN; rates, and no changes could be made 


Three New Local Boards Formed and 
Association Work Has Been 
Strengthened 


BETHLEHEM, PA., Dec. 19.—Con- 
siderable impetus was given the organi- 
zation work of the Pennsylvania Asso- 
ciation of Insurance Agents at a meet- 
ing held here last week by the fire and 
casualty local agents of the lower Le- 
high valley. Three local boards were 
the outcome of this meeting, the agents 
organizing different units for Bethlehem, 
Allentown and Easton. The attendance 
represented a majority of the better 
class agents in the three cities and this 
adds three strong local boards to the 
state organization of the state associa- 
tion. 

The official lineup of the new Allen- 
town board is as follows: President, 
Ray S. Brown of Brown & Koch; vice- 
president, Paul Miers of the Miers In- 
surance Agency; secretary, James 
Wood; treasurer, Nimson 
Eckert & Son. 

The officers elected for the Bethlehem 
association were as follows: President, 
Warren R. 


Robert Corporation; vice-president, 


Const. Collins of Const. Collins & Son; | 


secretary-treasurer, Edward L. 
following officers: President, Henry 
McKeen, Jr., of Henry McKeen & Son; 
vice-president, Charles G. Brunner of 
Brunner & Brunner; secretary, George 
N. Beisel; treasurer, William H. Linde- 
man of Bangor. 

Membership in all three of these as- 
sociations is coextensive with the Penn- 
sylvania association and the National as- 
sociation. 


About three weeks ago a new local 
board was organized in Venango 
county. This association has two 


branches, Oil City and Franklin. The 
following officers were elected: i 
dent, George Fry of George B. Fry & 
Co., Franklin; vice-president, 
Burns of J. R. Gates & Sons, Oil 
secretary-treasurer, Esther Nelson of 
the Nelson Insurance Agency, Oil City; 
assistant secretary, Mary Dwyer of the 
Dwyer Agency, Oil City. The Franklin 
and Oil City branches will hold separate 
branch meetings once a month, and the 
entire county association will hold its 
regular meetings quarterly. 

The Tri-County association, which in- 
cludes the counties of Clarion, Jefferson 





| 
| the cordial support of the thinking ele- 


Roberts of the Woodring- | 


Myers. | 
The Easton local board will have the | 


Presi- | 


| merce, 
W. | 


Eckert of | 


with accuracy without at least a 10-year 
experience. 


Plan New Hartford Code 


HARTFORD, Dec. 19.—As a result of 
a recent severe fire a strong sentiment 
has developed among the _ property- 
owners of this city for the adoption of 
a modern building code. While its 
preparation will be primarily in the 
hands of the building inspector, he has 
asked the chamber of commerce to ap- 
point a competent committee to co- 
operate with him in the work, and this 
will be done. It has been suggested that 
all mercantile and public buildings over 
a certain size or areas be required to 
install automatic sprinklers as a meas- 
ure of safety and that the wood shingle 
roof be abolished everywhere within the 
corporate limits. While it is taken for 
granted that the forward looking re- 
quirements proposed will meet opposi- 
tion from selfish interests, they will have 


and with the 
the chamber of com- 
has a membership of ever 
men, should have a good 
adoption. 


| ment of the community, 
powerful aid of 
which 
business 


for 


1,600 
chance 


McCarthy Heads Pittsburgh Club 


The following officers were elected for 
1929 by the Insurance Club of Pitts- 
burgh: President, John C. McCarthy; 
vice-presidents, C. C. Kohne, Jr., and J. 
| W. Arrott; secretary-treasurer, Charles 
H. Bokum: assistant secretary, H. M. 
Freund. The new directors are: E, E. 
Cole, Jr., J. W. Arrott, H. S. Bepler, M. 
B. Cohil), F. S. Guthrie, A. E. McCloskey, 
J. J. O'Donnell, C. A. Reid, N. S. Reviere. 
The annual reception and dinner wiil be 
held in January. 


Pledge Aid in Industrial Survey 

PROVIDENCE, R. I., Dec. 19.—At a 
meeting of the Rhode Island Association 
| of Insurance Agents, promise was given 
of full cooperation in the carrying out 
of recommendations of the metropolitan 
Providence industrial survey recently 
undertaken. C. B. Mackinney, president 
of the association, told of the Industrial 


Bureau which is to be_ established. 
| Richard B. Watrous, secretary of the 
chamber of commerce, believes this 


Ef] 
City; | 


and Forest, has had a special meeting | 


and membership drive. At the conclu- 


sion of the drive the association had 30 | 


bureau will do considerable toward giv- 
ing Providence greater prosperity. 


Carter Heads Merchants’ Association 


BALTIMORE, Dec. 19.—Wilmer C. 
Carter, one of the best known insurance 
men in Baltimore, has been elected presi- 
dent of the Old Town Merchants & 
Manufacturers’ Association. He was 
president of the Maryland Association 
of Insurance Agents, which in 1924 suc- 
ceeded in having passed by the legisla- 


ture important laws relating to insur- 
| ance. 

The association is one of the oldest 
trade bodies in the city. 


paid-up members, all belonging to the | 


local association and the state and Na- 
tional associations. From now on mem- 
bership in this organization will be 
coextensive. 


Reduce D. of C. Rates 


WASHINGTON, D. C., 
rates on property in 


Dec. 
the 


19.—Fire 
District of 


Columbia will be reduced Jan. 1, it has 
been announced by the board of gov- 
ernors of the Underwriters Association 


of the District, following a study of ex- 
perience over a period of 14 years. The 
reductions will range from 9 percent on 
contents of combination brick stores and 


buildings to 16% percent on. brick 
dwellings on three-year policies, while 


a cut of 3314 percent is made in the 
one-year rate on all-brick dwellings. It 
was explained by Edward S. Brashears, 
treasurer of the association, that when 


the organization was formed 14 years 
ago the experience of other localities and 
the District was used in establishing 


» National, 


Enters District of Columbia 


BALTIMORE, Dec. 19.—The Baltimore 
which started in business two 
months ago, will extend its operations 
to the District of Columbia, having filed 


an application with the superintendent 
of insurance. The new company 15 
chartered under the laws of Maryland 


to write insur- 


ance. 


general fire and allied 





Insurance Society Festivities 

BOSTON, Dec. 19.—“Sports Night” at 
the winter banquet of the Insurance S0- 
ciety of Massachusetts last Thursday 
night brought out over 200 members and 
guests for what turned out to be per- 
haps the most “peppy” gathering the 
society ever sponsored. President Leslie 
E. Knox was in charge and seated at 
the head table as guests were President 
John H. Eddy and Manager W. H. Wink- 





ley of the Boston Board, President H. R. 
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worthley and Assistant Secretary 


Wilkins of the New England Insurance 
Exchange, President John J. Ruddy of 
the Accident Underwriters Association 


of Boston, President W. B. Medlicott and 

Librarian D. N. Handy of the Insurance | 
Library Association of Boston, Grand | 
Gander John Driscoll of the Blue Goose, | 
and a group of the sporting editors and 

jeaders of Boston. 


Name Inspection Bureau Committee 


At the annual meeting of the Bastern 
Underwriters Inspection Bureau the fol- 
lowing governing committee members | 
were elected: Guy E. Beardsley, Gayle 
tT. Forbush, Charles C. Hannah, C. W. 
pierce, John O. Platt, O. E. Schafer and 
James Wyper. In his report as manager, 
H. Belden Sly said there has been sub- 
stantial progress on the basis of the 
purposes for which the bureau was or- 
ganized. Cooperation of interested or- 
ganizations already resulted 
ficially. 


has bene- 


ward | Insuring Company with offices in the 
Exchange National Bank building in that 
city. 
for 
Olean for the past five years. 
company 
capacity. 
ropolitan 


in the fire and casualty fields. Mr. 
Mitchell has been with the Spindler and 
Clements insurance agencies at Olean 
for the past eight years. 
Lester Fisher Is Endorsed 
The Rochester Life Underwriters As- 


sociation 
that city for the 


intendent of insurance of New York. 
Similar action has been taken by the 
Underwriters Board and the Casualty 


Mr. Lennon has been special agent 
the John Hancock Mutual Life at 
The new 
will continue to act in that 
It also will represent the Met- 
Casualty and other companies 


Fisher of 
position of state super- 


has endorsed Lester 


Club. He is a former 
sation commissioner. 


deputy compen- 


Eastern Notes 








The Seaboard Underwriters’ Agency of 
New Olean, N. Y., Agency Providence, R. L, has been incorporated 
a - with 20 shares copmmon stock at no par 
William E. Lennon and Charles R. | value. Incorporators are Albert Pike, 
Mitchell have organized the Olean, N. Y.,! William H. Barrett and Leroy Brown. 
-_— 














CANADA HAD BAD HAIL YEAR| known as the Western Canada Insur- 


| 


Only Twice Before Has 1928 Level 
Been Reached—100.44 Percent Loss 
Ratio on Record Premium Total 


[he volume of ‘hail insurance trans- 
acted in Canada in 1928 was larger than 
that in 1927 but losses were 100.44 per- 
cent of premiums so that results have 
been disastrous to most companies in 
the field. Hail insurance is practically 
all transacted in the provinces of Mani- 
toba, Saskatchewan and Alberta. Hail 
premiums in the three provinces in 1928 
amounted to $7,324,114. Losses, includ- 
ing adjustment expenses, were $7,356,321, 
and the loss ratio 100.44 percent. In 
1927, the premiums amounted to $6,- 
370,000; losses were $6,875,000, and the 
loss ratio 107.9 percent. 

In 1928 the loss ratio was higher in 
Alberta than the other provinces, prem- 
jums amounting to $3,042,878; losses to 
$3,859,721 and the ratio, to 126.84 
percent. In Saskatchewan, premiums 
were $3.670,593, losses 3,232,599. and the 


loss 





loss ratio was 88.06 percent. In Mani- 
tobha. premiums were $610,643: losses 
were $264,001, and the loss ratio was 
$5.23 percent. 

Hail insurance during a few years 


prior to 1921 was quite profitable. In 
1921 when the financial depression set 
in. the loss ratio was 107.9 percent. In 
1928 the premiums written by the Home 
of New York amounted to $441,807, and 
losses to $594,008, with a loss ratio of 
134.3 percent, while the Employers Lia- 
bility of London wrote premiums 
amounting to $431,244, with losses of 
$525,074, and a loss ratio of 121.7 per- 
cent. 

The following gives the amount of hail 
Premiums, losses paid and loss ratios 





Irom 1917 to 1928 inclusive: 
Loss 
Year Prems. Losses Ratio & 
el RS $3,035,895 $1,390,269 45.8 
SS 2,251,188 F9KR,958 30.9 
FI 2,712,776 1,798,926 66.3 
ee 5.800.026 2,371,270 40.9 
SE ese sibs 4,271,348 4, 107.9 
ea 4.402.427 1, 27.1 
Sea's Sore 5.329.642 A, 96.1 
1924 3,687,127 2. 54.4 
ae 5,397,594 2. 29.4 
+ eee 4.803.004 z. fA 
ie 6.370,000 6,875,000 107.9 
BP ic sciw sas 7,324,114 7,356,321 100.4 
*Previous to 1921 returns were on 
eash basis. and for 1921 and subse- 


quently returns were on a written basis. 





Amalgamation Is Approved 

WINNIPEG, Dec. 19.—At a joint 
meeting of the Manitoba and Saskatche- 
wan and the Alberta Automobile Under- 
writers Associations with the Western 
Canada Fire Underwriters Association in 
Winnipeg, it was decided to approve of 
the amalgamation of these associations. 
The new association, which will be 


| effective 








| tion. 


ance Underwriters Association, 
Jan. 1, 1929. 
from Calgary 
including the 
the Alberta 


becomes 
Many representa- 
attended the meet- 
president and secre- 
Underwriters 


tives 
ing, 

tary of 
ciation. 


Asso- 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week ending 
Dec. 5 are estimated at $481,300, as com- 
pared with $588,950 for the correspond- 
ing week of 1927. From Jan. 1 to Dec. 
5 losses are estimated at $17,448,600, as 
compared with $15,550,050 for the period 
from Jan. 1 to Dee. 7, 1927. 

According to the same_ source, 
losses in Canada for November are 
mated at $1,661,600, as compared 
$1,508,850 for November, 1927. 
losses are divided by provinces as fol- 
lows: Alberta, $352,000; British Colum- 
bia, $45,000; Manitoba, $20,000: New 
Brunswick, not reported; Nova Scotia. 
$9,000; Ontario, $280,600; Prince Edward 
Island, not reported; Quebec, $300,000: 
Saskatchewan, $55,000: with an estimate 
of $500,000 for unreported losses. 


fire 
esti- 
with 
The 


C. F. U. Semi-annual Meeting 


MONTREAL, Dee. 19.—The semi-an- 
nual meeting of the Canadian Fire Un- 
derwriters Association was held in this 
city a few days ago. J. W. Binnie of 
the Globe & Rutgers presided. The 
business was chiefly routine, though 
some representatives from the Western 
Canada Fire Underwriters Association 
were present to discuss relations be- 
tween the two bodies. 


Canadian Notes 


At Montreal fire gutted the premises 
of a wholesale furrier, in which $300, - 
000 worth of furs were stored. The 
building was partly destroyed. No esti- 
mate of the damage been made. 

, Leith Baldwin of Montreal, son of W. 
E’. Baldwin of the Continental, is moving 
to Calgary to take charge of the insur- 
ance department of Purcell, Cote & Co 
Mr. Baldwin has been with the London 
Assurance and with the Mount Royal, 
and has also been active in the Montreal 
Insurance Institute. 

At Asquith, Sask., a fire of 
mined origin destroyed a 
hardware store. theater 
office, causing damage 
wards of $25,000, 


has 


undeter- 
general store, 
and the post- 
estimated at up- 
partly covered by in- 
surance. The fire started at the back 
of the hardware store, and then spread 
to other buildings. The fire was fought 
with water from the town’s 35,000 gal- 
lon tank, but the pressure was poor. 


Gets Out Convention Book 


“Insurance Advocate, 177 William 
Street, New York, has gotten out its 
1928 edition of the Convention Year 
Book, being the main papers from the 
leading insurance conventions of the 
year. It contains sales talks and ad- 
dresses delivered at national and local 
meetings, conventions and sales con- 
gresses. It is a very valuable publica- 
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A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 





In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle ot each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains m clear, easily under- 
stood language, the attitude of the courts on each point, and, when there _* 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
175 W. Jackson Blvd. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
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JAMES J. CAREY JOSEPH GERSON E. T. LYONS 
President Vice-President sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 
of Lansing, Michigan 





Fire Windstorm Rents Use & Occupancy 




















PROVIDENT FIRE INS. CO. 


Fire and Automobile Lines 


ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane New York 
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A Directory of Responsible Attorneys Specializing in Insurance Law 















































ALABAMA ILLINOIS (Coz) ___—-—« IOWA Cont.) NEW JERSEY — 
Henry E. Sampson Sidne - Dillon ° 
Lancs, sumrson & | HICKS & FOLONIE || ““shurSon a nition || “Maite | 
| 231 So. La Salle St Attorneys and Counselors at Law — Telephone 140-1 Rute ins 
i i i | ite egister ribune . - 
T nn | I — me NDES MOINES —_| | Sis, iy fhe Taw on Brack of Warranty 
CALIFORNIA MICHIGAN OHIO 
JOHN L. DYER MATTHEW J. O’BRIEN M. J. KOSLOW Rees H. Davis Fred J. Young Clare M.Vrooman | 


Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigaticn 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 





ATTORNEY AT LAW 


A-1018-1022 INSURANCE EXCHANGE BLDG. 
CHICAGO, ILLINOIS 














CANADA 





Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 





' Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 
& Hicks) 
ALL LINES 
Represent Companies Only 


924-28 Ford Bldg. 
DETROIT 








COLORADO 





H. Berman Fred N. Holland 
BERMAN & HOLLAND 
(Successors to D. L. Webb) 

DENVER, COLORADO 
Representing: Royal Indemnity Co.—Indemnity In- 
surance Co. of N. A.—Western Automobile Insur- 
ance Co.—Central Surety & Insurance Co.—Employ- 
=. eran Co—U. 8. Automobile Insurance 

ang 
™Sompletely equipped claim department 





FLORIDA 





JACKSON, DUPREE & CONE 
Citrus Exchange Building 








FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


= al 
GEORGIA 
Bryan and Middlebrooks 
Candler Building 
——. GEORGIA 
epard Bry: W. R. Tichenor 
oe Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 
0. W. Russell M. H. Meeks 








ILLINOIS 





ALFRED R. BATES | 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











Frederick A. Brown 
1518 Otis Building 
CHICAGO 








| 

Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 





DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 
over Southern Ohio. 


Guardian Bldg. CLEVELAND 











' KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 





| 
MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 

















CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
| 714 First National Bank Bldg. 





SPRINGFIELD 





INDIANA 





THOMAS, SHIELDS | 











& SILSBEE DENMAN, MILLER & WALL 
LAWYERS 
American State Savings Bank Bldg. TOLEDO 
LANSING 
MINNESOTA 
Stanley J; Miett, Rese. We Shumaker 
ERNEST E. WATSON Hampton ‘G. ,Wall John J.” Kendriek 
All Lines He H. Jacobson 
Represent Companies Only j Fraser, Hiett, Wall & Effler 
Including Defense of Negligence | ATTORNEYS 


936 Andrus Bldg. Minneapolis 





Suite 710 Home Bank Building 
TOLEDO, OHIO 











George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 
Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 





BUNDLIE & KELLEY 


SAINT PAUL 


ome ee 

















Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance I .itigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 











| Jesse A. Miller I. 
E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 
1315-1318 Equitable Building 


DES MOINES 


D. Shuttleworth 


| SEXTON, MORDAUNT & KENNEDY - 


ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 





4 ST. PAUL 309-11 American Nat'l Bank Bldg. 
, ENID, OKLAHOMA 
MISSOURI ipa 





Marshall, Melhorn, Marlar & Martin 


1032 Spitzer Building TOLEDO 
Edwin J. Marsha!! John A. Smith 
Donald F. Melhora 
Thomas O. Marlar 
Ray Martin 

Albert T. Goorley 


Elwyn G. Davies Jahn M. Kiskadden 





3KLAHOMA 


CARL KRUSE 
FRANK FRANTZ, JR 




















COWGILL & POPHAM 


Attorneys and Counselors at Law 


Commerce Building 
Kansas City, Missouri 

















EKERN & MEYERS 
Insurance Attorneys 
208 So. La-Salle St. 
CHICAGO 











Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 




















Ins. Exc. 


STRINGFELLOW & GARVFEY 
Donnell Court, ST. JOSEPH, MISSOURI 


Attorney for: Aetna Life, Aetna Casualty w 
Surety, American Surety, F. & D. of Md, 
Gen. Ace. Assur. Corp., Georgia Casualty, 
Globe lodeuni ity, Independence Indemnity, 


Preierred Accident, Royal Indemnity, Stand- 
ard Accident, Union Indemnity, U. S. Auto, 





—* 


Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 





























OKLAHOMA CITY 











FAIR & CROUCH 
KENNEDY BUILDING 
TULSA 
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AUTO CLUB QUITS INSURANCE | Harrison made the following announce- 
ment for publication: 
: 7 ee Drovs Contract With Recinrocal— “In amending our charter to permit 
A neni een pee eyneaeg P O I - ne us to write aircraft insurance we planned 
bean! maha Insurance Men Aid only for the future and not for the pres- 
s0UTH DAKOTA WEST VIRGINIA Membership Drive ent. The Universal Automobile will con- 
= = tinue to confine its operations to auto- 
“— omg eg ae 5 mag HARRY SCHERR OMAHA, Dec. 19—The Omaha |mobile insurance exclusively, in which 
Charles O. Bailey Ray F. Bruce Automobile Club, which has had a five- — g Sree podem 3 ee 
N. 3 John H. Voorhees Melvin T. Woods, Jr. INSURANCE AND year contract to write fire, theft, proper- | he Iniversa 4 mob wel 
Theodore M. Bailey Roswell Bottum CORPORATION LAW ye i liability j dig ; write aircraft coverage of any kind at 
y damage and lia y ance fe o . . ea ” 
BAILEY-GLIDDEN BUILDING, (Member Fuva State Automobile of Des Moines, will |*"7 ‘m* i= the acer feture: 
7 State £ C obile . a >S 4 
anty SIOUX FALLS, Vinson, Thempoon, Meck & Scherr) so Bi i es Pine ngg i: ae 4 ¥ atemeuinaias 
Huntington, Wes ginia t rene > ac Ss year, ac- | Th 
: ee : L efts Increase 
— INSURANCE PRACTICE. cording to an official announcement | Cont Sate 
from the club ; | SAN FRANCISCO, Dec. 19.—Automo- 
ao 7 “ e ‘ | bile efts are steadily increasing in 
nahin KIRBY. KIR WISCONSIN _ The Omaha office of the reciprocal | 7 lon a ae — = ae = 
eal > a (BY & KIRBY immediately issued a letter to all policy | ore than 1,000 cars a month, according 
AN yaaa tay RICHMOND, JACKMAN, WILKIE holders indicating that there was no|to the National Automobile Club Theft 
Joe H. Kirby Thos. H. Kirby ’ “y ? desire on the part of the company to re- | Bureau, but due to the activity of the 
Frank G. McCormick Paul L. Redfield and TOEBAAS 1ew the c ac rit} ] " lic i : anti-theft agencies 
LC. OHara. R. M.D new the contract with the club, and that | police and other anti-the agencies 
irety aos ATTORNEYS-AT-LAW the breaking off of relations was volun- | throughout the good pen Mg of 
tions wi , ite } cars is almost as rapid as the thefts. 
General Counsel Western Surety Co. Adjusters sent any place in Wisconsin an Pay its er lub 1 d "The moathiy average of cars stolen in 
d any rate the club has announce an + amie Oe * hi i ; 
.ND i ° “° : ; “ Sz Trancisco reaches 300, while in Los 
Es NNESSEE | me Cen St MADISON that it will not write insurance this year, | pp ges duannnee every 30 days. 
TE but will leave the business to the es-| The bureau points out that in the vast 
WINCHESTER & KNAPP ee companies and branches doing | majority of cases the thefts are made 
yusiness in Omaha. | not by hardened criminals but by irre- 
xX Bank of Commerce Building, Memphis, Tennessee | STEPHENS SLET TELAND In ret for the club’s at 1 sponsible youths bent on a joy ride. 
Seereo &. Khese Eat’ Wiaehecter ? : eturn for the club’s abandonment | 5! 3 
jalizi ao I & SUTHERLAND of the insurance business, insurance so- eS 
Specializing in General Insurance, Litigation, ‘or m - ¢ ° . 
Investigations and Adjustments for Memphis and Attorneys and Counselors at Law licitors and agents of Omaha are to Cafferata Joins Information Bureau 
Vi q . . give extra sz p S i } . ; 
Representing: New York Intemaity Co., Continental Investigators and adjusters sent throughout state ater extra a , et in presenting the A. A. Cafferata has resigned as gen- 
| Gent Oo. Liberty Mutual Ine. C., Norwich 412-415 First Central Bldg. Seerks ot the ¢ ub when they are selling eral adjuster for the North America in 
— Cas, Co, ‘Lynton T. ‘Block, Massachusetts Bonding MADISON automobile insurance, and boost the | Cook county and has joined the Automo- 
i Co., Southern Surety Co. i membership of the club as much as | bile Protective & Information Bureau's 
possible. | Chicago office. He was with the North 
IS America for six years. 
BLOODGOOD KEMPER & BLOODGOOD Not Entering Aviation —_ 
WILLIAM HUME : Netw oH: ' Aviation Property Damage Award Made 
380-384 East Water Street, DALLAS, TEX., Dec. 19.—The Uni- | One of the few aviation property dam 
saa . hil. ft Tl- Rg I (i eo ne few aviatio yperty dam- 
NASHVILLE MILWAUKEE i a Automobile of Dallas has amended age claims awarded since the cover has 
Suvesting U. 3. Fir & Camis its charter and, although the amend-| peen on the market was awarded in Chi- 
—— Company. Metropolitan Life insurance Com- ments referred particularly to full cov- | cago this week as the result of a crash 
—— pany, Globe Indemnity Company erage automobile insurance, an amend-. between a plane and an automobile. The 
STON ment was made that gives the company | case, in which the Northern of England 
LL Va powers to write all kinds of motor ve- | W@S the plaintiff, resulted in an award 
. hicle insura includi i ft insur- | °f $131. 
ROBERTS, SKEEL & HOLMAN YOU MIGHT me : eee including re -~ eae’ The aviator crashed into a car 
ance. According to Edward T. Harri- ae Rag ggg om ari Pigeon! 
° . > —“e driven by a woman driving on a state 
Alaska Building have sold that last A so =side I any, the U 
E. L. Skeel a as cci=- son, president of the company, the ni- highway near South Haven, Mich. The 
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NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
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: Re-Insurance Corporation of America 


. Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. Ist, 1928, $1,324,348.38 


Horace R. Wemple, President 


NEW YORK, N. Y. 


versal Automobile has been swamped 


pilot was charged with having damaged 











with letters and telegrams in regard to| the car by “recklessly propelling and 
its writing aircraft coverage, and Mr. manipulating his airplane.” 








Up Without Serious Loss 
of Any Kind 


BUFFALO, Dec. 19—With the last 





down-bound grain steamer reported 
having passed Port Huron and with 
mild weather predicted for the next 
few days, indications were that De- 


cember navigation on the Great Lakes 
would close without a serious insurance 
loss of any kind. This was in marked 
ago at this time, when more than a 
ice jams on their last trip and frozen 
in for the winter at various points in 
the upper lake channels. 

To safeguard against heavy losses 
such as they incurred last year marine 
underwriters advanced their December 
coverage rates to as high as 1% per- 
cent and did an exceptional business 
on account of heavy demand for steam- 
ers to load grain between Dec. 1 and 14 
when insurance expired. Up until to- 
day there had been no reports of mis- 
haps on the Canadian route to the sea 
and underwriters generally were much 


son on the Great Lakes with very few 
losses of a serious nature. 

It was expected the last steamer 
would have arrived at winter destin- 

















ation by Friday or Saturday of this 





FAVORABLE CLOSE TO SEASON | 


Great Lakes Marine Activities Winding | 


contrast to conditions prevailing a year | 


score of big freighters were caught in | 


pleased with the close of a busy sea- | 


week and that aids to navigation would 
be withdrawn and canal locks closed 
at that time. 


Wrecked Steamer Held Seaworthy 


BUFFALO, Dec. 19—A jury in supreme 
court, after hearing evidence in the suit 
of the Niagara Ferry Transportation 
Company against six marine insurance 
companies, held the steamer Jamaica, 
which sank in the Niagara river, was 
seaworthy when it encountered the mis- 
hap and that damages of $29,000 should 
be paid. The insurance companies en- 
| tered the defense in declining to pay the 
| original claim that the steamer was not 
in a seaworthy condition. The jurors 
held negligence of the engineer ‘of the 
steamer caused the _ accident. The 
steamer was salvaged and is again in 
operation after extensive repairs. Judge 
| Larkin announced he would fix the exact 
sum to be paid, following the jury’s 
verdict. 


Warden with the Aetna 


Henry A. Warden has been appointed 
| inland marine underwriter at the New 
York City office of the Aetna Fire, suc- 
|} ceeding Edward C. Carrier, who re- 
turns to the head office at Hartford to 
resume field work as marine special 
|agent, following several years in the 
casualty line, first with the Globe In- 
demnity and later with the Hartford 
Accident. Mr. Warden entered the 
marine branch in 1916 with Chubb & 
Son, so continuing for three years, when 
he joined the New York City staff of the 
Automobile. Nine years later he con- 
nected with the W. H. McGee office. 
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The men and women whose 


OO loyalty and enthusiastic activity 


make possible the success of the 
CZ companies you represent: Our 


heartiest wishes for a New Year of 
increased Happiness and Prosperity. O 
- o°9 
YC ©n : 


Our worthy competitors, in the success 

of whose endeavors we find con- 
stant stimulus to spur us on: Our 

sincere and cordial greetings. 


IDELITY anv { )EPOSIT ( [OMPANY 


OF MARYLAND 





Baltimore 


FIDELITY and SURETY BONDS BURGLARY and PLATE GLASS INSURANCE 
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Instalment Payment of 
Premiums 


Classes 


NEW YORK, Dec. 
effect of 


casualty officials is the 


as to just 


be from a production standpoint. 


aid at stated intervals. 
hat premium notes will be 
hese instalments. 


much more 
[here will 


open a new field and will give 


the annual payment plan. 
their own whereby the 
paid in instalments. 
Other Lines Will Follow 
discussed 


The matter was 





to follow and whether there 
ing public, remains to be seen. 
pany 


in other lines of insurance. 


sl 


the work. 


with considerable trepidation. 


wonder if the companies themselves ulti- 
mately will be required to collect the 
unpaid instalments, the same as life in- 


surance companies collect 


premiums direct. 


now 


Possible Complications 


There are a number of possible com- 
u themselves, 
officials agree that if the instalment plan 


plications presenting 






(CONTINUED ON PAGE 50) 








MUCH SPECULATION ON 
THE TRAVELERS PLAN 


Casualty Companies Speculate on 


MUCH INTEREST IS SEEN 


Officials Declare That the Same Course 
Will Eventually Follow in Other 


19.—One of 
widely discussed questions among 


Travelers adopting the instalment pay- 
ment plan for automobile insurance. 
one seems to have any well formed ideas 
what the procedure will be 
and what the consequences are likely to 


stated that the Travelers will collect : 
or 30 percent of the premiums and then 
have three remaining instalments to be 
It is not likely 
taken 


All hands agree that the instalment 
plan will add considerable expense 
handling the business. It will 


work and trouble for agents. 
be greater opportunities for 
dropping insurance. However, some are 
inclined to feel that this new plan will 


panies a chance to attract assureds who 
would not be interested in insurance or 
In some cases 
agents have been carrying on plans of 
premiums are 


here 
week by both officers and members of 
the executive committee of the Interna- 
tional Association of Casualty & Surety 
Underwriters and the National Associa- 
tion of Casualty & Surety Agents. The 
question of what is the proper method 
will be a 
demand created with the insurance buy- 


officials declare that if this instal- 
ment plan for purchasing automobile in- 
surance gets well under way, it will not 
be long before the same plan is followed 
This 
mean a vast amount of bookkeeping and 
will require extra clerks to take care of 
Company officials,’ therefore, 
are inclined to look upon the project 


CASUALTY AND SURETY SECTION 


BUDGET FINANCE CO. 
BEING ORGANIZED 


CALLENDER IS AT THE HEAD 


New Institution Is Established to Han- 
dle Payment of Premiums on 
Instalment Plan 


One of the new developments in in- 
surance is the movement to inaugurate 
the partial payment system that has been 
popularized in other lines. The Budget 
Finance Company has been organized at 
Chicago with authorized capital of $250,- 
000 and will be in operation Jan. 1, with 
headquarters at 553 Insurance Exchange 
in that city. The organizers are Joseph 
E. Callender, manager of the Ocean and 
Columbia Casualty and Ogden Davidson, 
assistant manager. They have 
ciated with them a financial group that 
is prepared to enlarge the company to 
meet all demands that may come in the 
future. 


asso- 


To Finance Casualty Lines 


When it was announced that the Trav- 
elers would start a partial payment plan 
for automobile insurance, it started the 
hal! rolling. The Budget Finance Com- 
pany proposes to finance all classes of 
casualty premiums and will include au- 
tomobile fire and theft. For the time 
being the company will handle only 
business placed through the Ocean and 
Columbia Casualty together with the 
Commercial Union Fire for automobile 
fire and theft. A finance charge will be 
made according to the time covered by 
the deferred payments. It is stated that 
the maximum period of payment will be 
nine months. Arrangements can be made 
for monthly payments or for a higher 
period. 


Premiums Collected Direct 


The Budget Finance Company service 
will therefore be open to brokers and 
agents. The premium collections are 


made direct by the company. Notes wil! 
be given by the assured. The contract 
provides that unless the installment notes 
are paid the insurance is automatically 
canceled within five days from due date. 
The Budget Finance Company is pre- 
pared to handle all sizes of premiums. 
The assured is not required to have an 
endorser or financial reference. 

The deferred payment system which is 
now generally known as the budget sys- 
tem has become a popular method in 
handling the finances of a large portion 
of people of moderate income. Many 
bond houses have adopted the system in 
selling securities. It has built up the 
automobile business to large proportions. 
It has been adapted to many commodi- 
ties. 


Premium Payments Extended 


Manager Callender states that the ob- 
ject of the Budget Finance Company is 
not to take care of people who have not 
money, but to cater to people of mod- 
erate income who find it desirable to 
spread their premium payments over a 
longer period, and not be called on to 
meet the demand at one time. He states 
that in insurance solicitation it is often 
found that it inconveniences people to 
pay their premiums at one time, thus re- 
sulting in credit being extended beyond 
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CASUALTY RUNNING MATE 
LAUNCHED BY PUBLIC FIRE 


IN CHARGE OF A. L. JOHNSTON 
New Chief, Former Vice-President of 


Independence Indemnity, Is 
Lauded by Holland 


Interests connected with the Public 
Fire of Newark, N. J., will put a new 
casualty company in the field in the 
near future to write all casualty lines. 


The Public Fire has made a great suc- 
cess, since it started early in the year 
and has strong financial backing. An- 
drew L. Johnston, first vice-president of 
the Independence Indemnity, will be 
the general manager of the new com- 








JOHNSTON 


ANDREW L. 


pany. His place with the Independence 

Indemnity has not been filled. 
Directors of the Public Fire at their 
meeting Tuesday decided to appoint a 
committee to take up with Mr. Johnston 
the details in connection with the in- 
tended enterprise. The name, capital, 
surplus, underwriting policy and other 
matters will be threshed out and ad- 
vantage taken of Mr. Johnston’s broad 
casualty experience in the formation of 
a general program. The casualty and 
surety company will get under way 

early in the new year. 
Long Insurance Career 


Mr. Johnson is a well-known figure in 
casualty underwriting circles, with 
which he has been prominently identi- 
fied for 27 years. His first connection 
was with the San Francisco office of the 
| Frankfort Marine, Accident & Plate 
Glass in 1901, Ten years later he be- 
came resident secretary in that city for 
the Royal Indemnity, so continuing until 
1923 when, upon the organization of 
the Independence Indemnity, he ac- 
cepted the invitation of its president, 
Charles H. Holland, to assume the vice- 
presidency of the corporation. 


Holland Pays Tribute 


dence Indemnity ef the change in Mr. 


In notifying agents of the Indepen- 
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A. A. A. TAKES ACTION 
ON AUTO LEGISLATION 





Will Fight Compulsory Measures 
as Proposed in Many 
States 


ADOPTS SUBSTITUTE PLAN 


Special Committee Reports on Need for 
Check on Financial 
Responsibility 
WASHINGTON, Dec. 
action has been taken by the American 


19.—Definite 


Automobile Association in the matter of 
compulsory automobile insurance legis- 
sponsoring a 


will 


lation, the organization 
law which it 
as a substitute for all other pro- 
The 
long had this matter under consideration, 


safety-responsibility 
urge 
association has 


posed measures. 


some time ago announcing that it was 
definitely opposed to compulsory insur- 
ance legislation such as adopted in Mas- 
sachusetts. Now a committee of 17, 
representing member motorists through- 
out the country has submitted its report 
and the findings have been approved by 
the executive committee. 


Made Thorough Investigation 


The committee report covers an in- 
vestigation in every section of the coun- 
try of automobile and insurance condi- 
tions and also an analysis of all proposed 
and attempted solutions of the problems 
presented by the reckless driver and his 
financial responsibility for damages in- 
curred. 

Compulsory automobile liability insur- 
ance was definitely discarded. That was 
the first step taken. That was not re- 
garded as sufficient, however, and the or- 
ganization sought a measure which it 
could endorse on presentation as an al- 
ternative. ~ The measure decided upon is 
that which seeks to place responsibility 
on the driver and, linked closely with a 
drivers’ license law, prevents the con- 
tinued use of automobiles by such driv- 
ersr unless they establish proof of finan- 
cial responsibility. The final report of 
the committee is discussed as follows by 
T. P. Henry, president of the American 
Automobile Association: 


Compulsory Law Failed 


“With 42° legislatures 
meet within the next few months, and 
with the failure of the Massachusetts 
compulsory liability insurance law now 
generally conceded, the time is most op- 
portune to put forward the basis for a 
sane measure to curb the reckless driver 
and to promote payment of legally se- 
cured judgments. 

“While not in any sense intended as 
a panacea, the principles underlying our 
safety-responsibility proposal afford the 
foundation on which to build a structure 
of protection which may well revolution- 
ize the face of motordom, and it is our 
hope to place all our resources and those 


scheduled to 
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H. & A. CONFERENCE WILL 
REVISE ITS RATE MANUAL 


EXECUTIVE COMMITTEE MEETS 


Many Important Matters Considered at 
New York Session—Select Chicago 
for Spring Convention 


NEW YORK, Dec. 19.—The annual 
meeting of the Health & Accident Un- 
‘derwriters’ Conference will be held jn 
Chicago next spring between May 15 
and June 15. This was one of the deci- 
sions made by the executive committee 
of the conference in its meeting in New 
York last week. 

The executive committee meeting, 
presided over by its chairman, J. W. 
Scherr, president of the Inter-Ocean 
Casualty, was well attended. Much of 
the time during the day’s session was 
taken up with consideration of the new 
manual which has been authorized by 
the conference. This manual is now 
being revised by a committee headed 
by R. S. Hills of the Massachusetts 
Bonding. 


Will Revise Manual 


Mr. Hills asked for an expression 
from members of the executive com- 
mittee on four points: (1) Whether the 
conference should use the same class 
designations which appear in the new 
manual now being placed in service by 
members of the Bureau of Personal 
Accident & Health Underwriters; (2) 
whether the conference manual should 
adopt the plan of the bureau by insert- 
ing a new class between Class A and 
Class B to provide a higher premium 
from those who are more than ordinarily 
exposed to the automobile hazard, and 
whether a_ special classification for 
miners should be inserted; (3) whether 
the classification should be worked out 
so that there would be a regular per- 
centage of increase in rates by classes; 
(4) and finally, whether the entire man- 
ual classification should be revised or 
only part of it. 


Follow Bureau on Four Classes 


It was the consensus that the new 
conference manual should follow very 
closely the classifications of the bureau 
in the four lowest premium divisions, 
but that for the premium divisions call- 
ing for higher premiums, the new man- 
ual should follow more closely the pres- 
ent conference manual. It was em- 
phasized that it would be desirable both 
for its effect upon agents and its effect 
upon the public that the classifications 
used by the two organizations should be 
uniform. As the members of the bureau 
have in force a particularly large amount 
of commercial business, it was believed 
that the manual of these companies 
would reflect the best experience and 
judgment available on those who carry 
the commercial policy. On the other 
hand, many of the conference companies 
have had more experience ia the writ- 
ing of industrial monthly premium busi- 
ness, and the experience and judgment 
of these comnanies might be considered 
the best available for that class of busi- 
ness. 


Insert New Class 


The opinion that it would be best to 
follow the bureau manual in its classi- 
fications for the four lowest premium 
divisions carried with it unanimity on 
the advisability of following the bureau 
in inserting the new class between Class 
A and Class B. Those present also in- 
dicated that thev favored a change in 
the entire classification system and the 
plan of reculating the classe sto provide 
fo ra regular percentage increase in rates 
from one class to another so far as this 
mav be done. 

Taking the AA rate on industrial 
policies, as a basis, the increase in rates 
used for an industrial policy issued by 
one company now proceeds as follows: 





NO CHANGES ARE TO BE 
MADE IN ROBBERY RATES 





REVISE MERCANTILE CLASSES 





Great 
Covered Under Burglary Policy 
or Blanket Bond 


Increase in Holdups, Usually 


NEW YORK, Dec. 19.—There will 
be no change in present robbery rates, 
the burglary department of the National 
Bureau of Casualty & Surety Under- 
writers having so determined at its meet- 
ing there yesterday. A number of 
changes in the classification of mercan- 
tile open stocks was agreed upon, these 
being to clarify the character of such 
risks as heretofore been susceptible of 
various ratings. 

Burglary underwriters are exercised 
over the number of holdups of late that 
have taken place in various sections of 
the country, the majority being cov- 
ered either by burglary policies or 
blanket bonds. 


Date for Casualty Convention 


The joint convention of the Interna- 
tional Association of Casualty & Surety 
Underwriters and the National Asso- 
ciation of Casualty & Surety Agents 
will be held at White Sulphur Springs, 
W. Va., the week of Sept. 30. 








AA to A, 22 percent; A to B, 50 per- 
cent; B to C, 70 percent; C to D, 94 
percent; D to E, 111 percent; E to F, 
172 percent; F to X, 177 percent; and 
X to XX, 222 percent. The new ar- 
rangement will not show any big jump 
in rates such as now appears between 
Class A and Class B. 
To Consider Advertising 


Dr. J. R. Neal of the Abraham Lin- 
coln Life, chairman of the public rela- 
tions committee, reported that his com- 
mittee is studying the recommendations 
of the Insurance Advertising Confer- 
ence and would make a report with 
specific recommendations at the annual 
meeting. It was decided that the execu- 
tive secretary should send out at in- 
tervals a resume of the advertising con- 
ference report to the company members 
for comment and suggestions. 

The committee on education reported 
through its chairman, R. E. Richman of 
Tue NATIONAL UNDERWRITER, that it was 
planning to prepare enclosure leaflets to 
be used by companies and to undertake 
a survey of the educational methods 
being used by the companies. 

F. R. Parks, treasurer of the Loyal 
Protective, told members of the com- 
mittee that state requirements for 
agents’ examinations are having a ser- 


ious effect on the recruiting of new 
agents. 
Issue Revised Primer 
Secretary Gordon announced that a 


revision of the primer on accident and 
health insurance, prepared some years 
ago by Dr. W. A. Granville, would be 
distributed shortly. This primer has 
been examined by the Pennsylvania 
department and those who are thor- 
oughly familiar with the primer may 
be reasonably sure they can pass any 
Pennsylvania examination on accident 
and health insurance. 

Chairman Scherr’s recommendation 
that a committee on taxation be ap- 
pointed to cooperate with other organ- 
izations in the insurance business to 
work against increased taxation of in- 
surance premiums was adopted. 


Casualty Notes 


Admission to Maryland has been se- 
gered by the Hudson Casualty of Jersey 

ity. 

The following casualty companies have 
been licensed in Maryland: Alliance 
Casualty, Philadelphia; General Reinsur- 
ance, New York, and the American Mo- 


torists, Chicago. 








HOW MASSACHUSETTS LAW 
AFFECTS CASUALTY AGENT 


GRIEVANCES ARE RECITED 


Difficulties Resulting from Compulsory 
Automobile Liability Act Create 
Serious Situation 


) 

BOSTON, Dec. 19.—A well known | 
Massachusetts agent who does not desire 
to have his name used has made the fol- 
lowing statement regarding the attitude 
of Massachusetts casualty agents as a| 
whole on the compulsory automobile 
liability insurance law in reply to an in- | 
quiry from outside the state. It is gen- 
erally considered a very fair estimate of 
the local feeling on the topic: 

“In my opinion there is scarcely an 
agent in this state who is in favor of the 
present system of automobile insurance 
for the following reasons: 





Commissions Arbitrarily Reduced 


“1. Our commissions have been ar- 
bitrarily reduced by the insurance com- 
missioner, who also promulgates the rate 
of premium to be charged under the 
different classifications and territories. 

“2. The clerical work entailed on our 
offices by this class of business is almost 
double what it formerly was. Besides 
we are obliged to devote much time (our | 
principal asset) to the adjustment of | 
losses to save our companies from being | 
mulcted by unscrupulous attorneys and | 
doctors. 

“3. The turning loose on the unof- 
fending public of a horde of undesirable, 
uninformed, incompetent and in some 
cases unprincipled agents by some re- 
cently inaugurated weak sisters, who 
render but little service, and because of 
their ignorance and incompetency are a 
reflection on the properly qualified 
agents and the entire business of insur- 
ance. 


Causes Disruption of Business 


“4, As all automobile policies issued 
must run coterminous with the registra- 
tion, and as all registrations terminate 


Jan. 1 of each year, the effect of such | 


conditions is self-evident. To accom- 
modate the last minute rush for regis- 
tration means long hours, distraction, 
disruption of the routine business of our 
regular office work, and in many cases 
the employment—temporarily—of in- 
competent office employes. 

“5. As policies placed after Jan. 1 
are written on a pro rata basis of the 
annual premium it is almost impossible 
for an agency to determine with any 
degree of accuracy what the renewal of 
those fractional premiums for the en- 
suing year may be, and the consequent 
confusion of one’s records. 

“6. We are at the mercy of every 
bandit and bootlegger if we exercise our 
right of freedom of contract to decline 
their business. If we refuse them a 
policy upon tender of the proper prem- 
jum we are liable to be hauled before the 
board designated under the law for such 
a purpose to answer for our refusal. 


Now in Chaotic Condition 


“Like all sumptuary legislation, you 
will find it is being promoted by well- 
organized propagandists, professional 
politicians and well-meaning, but oft- 
deluded humanitarians with socialistic 
tendencies, whose ultimate aim is the 
establishment of a state fund to provide 
a refuge for political derelicts or their 
henchmen. 

“At this moment the 1929 automobile 
situation is in a chaotic condition. Our 
insurance commissioner, who under the 
present law was obliged to establish, 
not later than Sept. 1, just and non-dis- 
criminatory rates for the ensuing year, 
was forced out of office by the hue 
and cry raised by officeholders and office 
seekers, because of his intention to estab- 
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MISSOURI STATE LIFE 
ANALYZES AUTO DEATHS 


ISSUES INTERESTING REPORT 


Company Finds That Old People Are 
Most Frequently Victims—Pedes- 
trians Greatly Endangered 


“Automobiles are causing more acci- 
dents today than all other factors com- 
bined, and nearly three times as many 
men as women are victims of the deadly 
wheel,” according to a statement by 
Hillsman Taylor, president of the Mis- 
souri State Life. “Careless driving is 
the cause of ‘tremendous economic 
waste,” says Taylor, “and incidentally 
safer automobile driving would mean 
lower automobile insurance. That's 
something for people to think about, 
too.” 

Mr. Taylor has had the research de- 
partment of his company make an analy- 
sis of the 201 deaths in St. Louis result- 
ing from auto accidents during the cur- 
rent year and the variety of ways in 
which these deaths occurred. 

Hazard to Old Greatest 


The survey covers the period from 
Jan. 1 to Dec. 17, 1928. It includes a 
tabulation by age groups which shows 
that persons over 60 years of age face 
a greater hazard from automobiles in St. 
Louis than do children under 15. Fifty 
deaths from automobile accidents oc- 
curred to the old age group refered to 
and 34 deaths among children. Other 
fatalities are distributed fairly even over 
the ages in between. 

In comparison with the 34 children 


| killed, the death toll of adults stands at 


167, of which 47 were women and 120 
men. The total of male deaths is 144 
and of female deaths 57, or in propor- 
tion of two and one-half to one. 

Pedestrians bear the brunt of the de- 
struction to the extent of 165, as com- 
pared with 36 drivers and passengers 
who took rides which proved fatal. The 
most common type of accident is where 
a pedestrian was struck by a car. This 
happened to 158 people during the sur- 
vey period. Collisions with various mov- 
ing and stationary objects, from a tree 
to a fire truck, account for a death list 
of 43. Of the 158 people struck by 
moving vehicles, 15 were victims of hit- 
and-run drivers. 


Some Accidents Unusual 


One death each is reported from try- 
ing to hop a truck, jumping from a mov- 
ing car, car skidding, striking the vic- 
tim’s head against a parked trailer while 
riding in a car, and falling under a motor 
bus. Among unusual accidents are: car 
rolling backwards when emergency 
brake released, thrown from a dump cart 
when cart dumped, car being forced on 
a sidewalk by a collision, and the run- 
ning amuck of driverless cars, which ac- 
counted for three fatalities. 











lish just and equitable rates to enable 
the companies to continue writing auto- 
mobile insurance in this state. Some 
companies have already withdrawn from 
the state. Others may follow unless the 
matter is satisfactorily adjusted. 

“That condition leaves the agents and 
companies up in the air so to speak, and 
we shall be unable to operate under the 
law in 1929 until the supreme court of 
the state determines the issue. A delay 
in getting a decision will make confu- 
sion worse confounded toward the end 
of this year.” 


Add Extra Dividend 
BALTIMORE, Dec. 19.—Maryland Cas- 


|ualty directors at their meeting this 
week declared the regular quarterly 
dividend as well as an extra disburse- 
ment of 2 percent. Together the two 


dividends are equal to $1.62%. Both are 
payable Dec. 22 to stockholders of 
record Dec. 12. 
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SCALE SUGGESTED TO 
GRADE MORAL HAZARD 


Dr. H. W. Dingman Proposes 
Changes in Underwriting of 
Disability Business 


LIFE OFFICES CRITICIZED 


Losses Under Disability Clause Attrib- 
uted to Attitude on Claims, Lack 
of Adjusting Force 


Several suggested changes in the un- 
derwriting of disability business were 
discussed by Dr. H. W. Dingman, vice- 


president and medical director of the 
Continental 
Casualty, in an address last week 
the ‘Chicago Cl 


ticul: 


Assurance and Continental 
A anc 1 ¢ tinental 


before 





1im Association. A par- 


notable suggestion, which was 


1 with 





especial interest and 


for the ¢€ 


receives ap- 


proval, was one tablishment of 


a scale by which it may be possible to 
appraise more accurately the moral 
hazard factor in disability business and 
to some extent at least standardize the 
practice of underwriters in that respect. 

At the outset of his talk Dr. Ding- 








man that three phases of the busi- 
ness have to be considered: “h. Smet 
coverage that we giv 2. The monev 


pay out.” 
e question of cover- 


we take in. The money we 
In connection with th 
age, he suggested that the companies 
ought to make sure that the coverage 
they are giving is what they should give. 
and it was along that e that he made 
some of his for changes in 
underwriting practice. 








sction 
suggestions 


Pro Rate Clause for Income 


His first question in that connection 
was as to why there should not be a pro 
clause for income. He cited a 


rata 
specific case where a man had secured 


$500 a month “non-can,” bringing his 
total up to $1,200. At the time he was 


CHICAGO CHANGE DENIAL | 


REPORTS LACK FOUNDATION | 


| R. HOWARD BLAND ISSUES 
| 


Official Personnel of Office Is Not to Be 
Disturbed, Announcement 


Says 


Uniounded daily 
and street rumors of 
agement in the Chicago 
United Fidelity & 


news| paper . reports 
a change in man- 
office of the 
Guaranty, of 








tates 


which W. O. Schilling is manager, are 
denied in an announcement by Presi- 
dent R. Howard Bland of the company. 


reads: 
come to my 


Che announcement 

There have 
certain rumors and re] ports 
Chicago concerning a 
anagement of the 
and I wish to t 
advise the company’s nts and clien- 
I any such rum or reports are 
y without foundat and ut 
thorized by the company, 


attention 
current in 
change in the 
vany’s branch 


-asion to 












lau- 


Succeeds George Brennan 


“Upon the death of the late George 
E,. Brennan, W. O. Schilling, formerly 
manager, was named to suc- 


Brennan as manager. M. P. 


associate 


ceed Mr 








Fisher was appo.nted assistant manager 
and E. J acek assistant to the man- 
ers 
‘The company has not ar 
now contemplate a cl i 





which is in charge of the 
under the direct suj 


the home office.” 





who 1s one of the 





Mr. Sc 
experts « country, has been an im- 
portant in the efforts of the 
| Surety ‘rwriters Associati of 
( hi cago toward straightening out the 





nicago ae ion 
oy otnerwi activ 


association. 


cost situation and 


in the affats 





entire period, as creating an additional 
hazard. He said that at a meet 
committee of life company m 
nection with the disability « 


asked why the amount of disability in- 






lause ne 





making between $1,600 and $1,700 a| demnity was fixed at 1 percent of the 
month, but lost that position and had | face of the policy and was told tha 
to take one paying but $175 per month. | requiring a man to carry $10,000 of ife 
He gradually began to work upward | insurance in order to draw $100 a month 
again and was receiving $225 a month] under the disability clause lessens the 


when he had a claim, 
course on the $1,200 basis. 
“You can’t get a fire company to pay 
more than the actual said Dr. 
Dingman, “but the disab!litv companies 
are doing it right along. It is against 
the fundamental basis of insurance that 
aman should make it a source of 
instead of merely protection.” 
said that so far as he 
out there would be no legal 
such a pro rate clause. It 
out later in the discussion 
companies are now using ac 
what along the same line. 


collecting of 


loss,” 


gain 


could find 
obstacles to 
was brought 


that some 


Moral Hazard in Big Indemnities 


d created 
for big in- 
insured is 


spoke of the moral hazar 
the writing of 
nities, even 


ing an 


pouicies 


where the 





for 


inserted 





lause some- | or it 


nsurate with 





seemed to reevard 
open to 


moral hazard. He 
that argument, however, as 
| question. 


Life Companies’ Position on Claims 


In connection with the disability 





| clause in life insurance, he suggested 
that the life companies’ unfortunate ex- 
perience with that form might be due 


in considerable measure at least to the 








fact that they adopt the same attitude 
| toward disabil lity claims as toward death 
claims a claim her is payable 
isn’t They are really writing 

“4 1 .s 3 “4 1 % 
accident and health insurance, but don't 
know what it means, or that an “adjust- 
er” is really supposed to do just what 
the word indicates. There may be really 
| liff f i Just as 


witness 












amount comme by a few skillful ques- 
indemnities provided. He said that entit different 
: there mn fr that de- 





. es 
witness in his original 


testimony, so the trained adjuster can 


bring the claimant to see the company’s 





whereby, for example, it will be payable | side and show him that while he may 
only if the total indemnity does not | have something coming, it may not be 
exceed $50.090, although the building | as ; as he had claimed. One factor 
may be worth $200,000. He raised the | in uation is that the life companies 
questi to whether it would not be | usually have not an adequate claim or- 


Possible to include a 


Provis in the disability policy. 


Dr. Dingman criticized the provision in | to 


the 90-day 
of the tif 
ing at all is pavable if the 
disabled for 89 days but if the disability 


disability clause used by many 


continues for 91 days he is paid for that | lished not very long ago, 


somewhat similar 


* companies, under which noth- 
insured is 


ganization and pav some claims because 
| they say it costs more to investigate than 
pay. 


Interests Run Side by Side 


This 


r| said, may 


combination of circumstances, he 
explain the statement pub- 
that 23 dife 





INFLUENZA CLAIMS -RAMSHACKLE CARS NOT 
NOT SERIOUS AS YET) —_ CAUSE OF ACCIDENTS 


WATCH EPIDEMIC’S PROGRESS | 





| Association of Finance Companies 

Underwriters Report That Illness in 

Most Cases Is Mild But No Op-__| 
timism Is Expressed 


Disproves Argument for Com- 
pulsory Liability Law 


CI |REGISTRATION AFFECTED 
in Chicago an 
assumed epidemic - - 


im men of acci- : ‘ 
are watch. | New York Shows Analysis of Condi- 
So far the in- tion of Car at Time of 
Accident 


\ hile 


vicinity 


influenza 
have hardly 
proportions as ye 
dent l 


Cases 





neaith « ompani¢ S 


- ] 
and 
ing developments closely. 


dustrial companies en more - 





fected than those commerci 
business. One re: this is tl - 
































[he National Association of Finance 
Companies “News” carried a convinc- 
re article concerning defective cars 
and compulsory insurance. Figures 
ympiled by the United States bureau 
§ public roads show that the number 
of cars registered in Massachusetts in- 
eased only .6 of 1 percent during 1927, 
s ed v in increase of 5.1 for 
t yunti as a whole. Only two 
states have a wors cord than Massa- 
usetts. Fl 1 and Arkansas showed 
ases between 1 and 2 percent. The 
decrease in Florida is accountable to 
llapse of the real estate boom and 
tha Arkansas “is attributable to the 
. M , val vod. It is generally 
1 ary ect re) eS « int led I rv t advocates ot! that 
A rrec the epidem leasure, that t compulsory insurance 
Spreads Over Country iw is responsible for the reduced regis- 
oo Bs taentin 
: ; in Massachusetts 
I I elphia s rep 
| ad ic nas as yé lad¢ r Advocates Advance Arguments 
+ ees “Hon . oS ee ssociation’s “News” cited Frank 
don 7 ere. weve © \. Goodwin, registrar of motor vehicles 
derwriters are 1 + optimistic over this. ‘ , o4 1 . + } h- 
1derwt are nl optinist ic é till as ( 1s¢ ¢ ren g » the charge 
j 1 P , ¢ . 
] y E r will D a4 t t iw id driven many cars off 
pe TCae Wile ° 0 Wine” T Sure it has. I’m proud of 
ae, eee O alrive : t fact, because the cars that have 
se Fr ; ce ae disappeared are those ramshackle ve- 
é y . ess { t Tt | he ae +1 - + 
ms Ol ey * hicles that are the greatest menace on 
llar Gener: Accidet expect » our highways.” 
the epi c erect refie ed in < This is one of the arguments,” said 
aie wand : ‘ , a a p 
; au0 more tian tne OMler COM article, “that has been most vigor- 
=< - sly advanced by the advocates of 
- + ages ympulsory insurance, that it would re- 
sh OI ga * | duce accidents by eliminating the roads 
: > | of the most dangerous class of vehicles 





ing been closed, an 





; have always doubted this. It is 
reported. enough that any claim which lev- 





ted that thousands 





hs aes + ' MOSUY | ies a substantial additional tax on a 
uninsured, are ill in the eastern indus- motor car owner, as compulsory insur- 
trial centers. fatalities, however, are IM- | ance does, will eliminate a good many 
ire qname. ; oa f the cheap used cars, but it has never 

age ey ai pet agate age fee fin : semed obvious that this type of car is 
cases in St. Louis, the local health de- | sesponsible for any undue share of the 
partment has taken steps to combat idents.” : 
the scourge should it make its appear- 

] ] Shows Claim Erroneous 


ance in the city ona 


- £ thea ~ ; bech 13 onee . 
Inspectors of the St. Louis Public [he article then quotes a report by 































~ ; 5 - ‘ +n¢ 341+} ‘ , , . 
Service ogy! are assisting health e New York state bureau of motor 
depart ment men in entor g the exist- icles, in ich it is completely dem- 
ing y or on es -es for the heating and nstrated the erroneousness of the fore- 
ventilation of street cars. It has been ) The report analyzes 
found that the city laws of this nature | 71,891 automobile accidents which oc- 
are being more closely ol bserved this irred in New York in 1927. These ac- 
|} year than ever before. cidents involved 92.991 cars whose 
condition at the time of the accident is 
t fort} 
ompanies have lost $53,000,000 on dis- No of of 
ability claims. In any event it is very Cars Total 
expensive to the companies ( i 1 In apt el Zz da 
1 1 “4 + 1 ' ait 7.044 e190 
icidentaliy to the accident and heaitn . an 
. 1 1 9 Brake de 00 75 
) anies ) The latter companies do Steering , 
not s condition to continue, as m defect 4 42 
° 1 ¢ j tlar r h ; Kb 
the s of the two classes of car- : - ae eae + 64 ? 
° ¢ . ) or idlig « 
riers run by side. He suggested out 9 25 
hat the cl: men, through any contact 6. Tail light out or ob 
thev 1 \ ith the life com p e scured g5 20 
they ma with the life com anie 7 No cha a8 uy 
do all they can to emphasize the serious- ners und) 1.459 1.57 
ness of the existing condition 8 her defects in equip ne 
. 1 ROME sacs eee ” oe 
Reverting to the coverage under the | 4 matte af bhiawoul 218 23 
accident and health policy, he criticized | 10. Not stated 31.498 33.88 
the provision found in some policies 32.991 100.00 
which allows 90 days for the develop- 
ment of disability from accident, and Alibi Usually Given 
inte A are 7 » "hic “cr ¢ . 
pointed out the dange rs of the his Only three of these items,” says the 
clause. The claim man, he | article, “numbers 2, 3 and 8, are of a 


occupation” 


(CONTINUED ON PAGE 52) (CONTINUED ON PAGE 52) 
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Plate Glass 
Replacements. 


bonny your company has a 

good reputation or other- 

' wise depends largely on one thing 
—REPLACEMENTS. 


Minutescount when your client’s 
window is broken. A prompt 
and satisfactory replacement 
does more to enhance your rep- 
utation as a good company 
than any other factor. 


The American Glass Company 
leads the Plate Glass Replace- 
ments field in Chicago area be- 
cause of its ability to render a 
Service which satisfies assureds, 
agents and companies. 











1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 $$ 
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OVER THE BUSINESS 


STOCK CONCERN ORGANIZED 


American Mine Owners Casualty to As- 
sume Risks Controlled by Insur- 
ance Management Corporation 


It is-announced that the American 
Owners Casualty is organized 
under Pennsylvania laws to take over 
business heretofore con- 
the Insurance Management 
Corporatoin. Evan I. Reese is president 
of the American Mine Owners Casualty. 
The business has been placed by the 
Inurasnce Management Corporation in 
stock and mutual companies. The In- 
surance Management Corporation will 
control a substantial interest in the new 
company. The corporation is now 
licensed in Alabama, Illinois, Indiana, 
Kentucky, Pennsylvania and Virginia 


sylvania insurance department. 

Its capitalization will consist of 40,000 
shares of $10 par value capital stock, 
all of which will be presently out- 
standing. 

The consolidated balance sheet of the 
corporation as of Sept. 30, 1928, shows 
total assets of $1,250,315, according to 
Mr. Reese. Of this sum $600,199 was 
for the account of cash in banks. The 
volume of business initially transferred 
to the American Mine Owners Casualty 
will exceed $1,500,000 in premiums an- 
nually, according to Mr. Reese, who 
added that the corporation plans extend- 
ing its operation into other states in the 
near future. 


Stanley G. Martin Resigns 





Stanley G. Martin, second vice-presi- 
dent of the Independence Indemnity in 


charge of liability and compensation, 
has resigned. He _ started with the 
Ocean Accident and then joined the 
Royal Indemnity as liability under- 
writer. Later he assumed a_ similar 


position with the Hartford Accident. 
| RECEIVERSHIP TO BAR 
40,000 FROM HIGHWAYS 


| 

| BOSTON, Dec. 19.—Judge Pierce 
| in the supreme judicial court accepted 
| the report of the master showing the 
| Car Owners Mutual of Boston insol- 
| vent some $300,000 and appointed Don- 
}ald Mayberry and Fred G. Katzman 
las receivers. The appointment of the 
| receivers and the refusal to allow the 
| company to continue in business means 
| that 40,000 motorists are without legal 
| right on the highways of Massachusetts 
| from now until the end of the year and 
| must secure new compulsory liability 
| 
| 
| 





} insurance if they wish to operate cars 
between now and Jan. 1. 


American Surety’s Capital Change 


Following the declaration of the reg- 
ular quarterly dividend of 5 percent and 
an extra dividend of 4 percent upon the 
stock of the American Surety, trustees 

| of the company on Tuesday decided to 
|} recommend the reduction of the 
value of shares from $50, the present 
figure, to $25 each, increasing at the 
|} same time the number of shares from 
100,000 to 200,000, thus keeping the 

| ital of $500,000 intact. The change has 
been approved by the New York depart- 


+ 


| ment. 


par 


Helm Joins Southern Surety 
| E. Walter Helm, Ir., for the past three 
vears of the Philadelphia 
branch of the Zurich, has resigned to 
accept the management in that city for 
the Southern Surety of New York. 

Ray Paynter, at present the Southern 

{ Surety’ representative in the Quaker 
corporation 

announced 


manager 


City, will continue with the 


+ } 
post to pe 


COMPANY REORGANIZES 
IMPORTANT WORK 





ORGANIZE CLAIM DEPARTMENT 


Century Indemnity Announces Changes 
in Personnel at Home Office, 
Pond Becoming Manager 


HARTFORD, CONN., Dec. 
Several changes in the home office claim 
department of the Century Indemnity 
have been announced. Walter G, Pond, 
who has served as assistant manager of 
the casualty claim department since the 
Century was organized in 1926, has been 
promoted to the position of manager. 
Mr. Pond spent six years in the claim 
department of the Hartford Accident & 
Indemnity and three years with the Gen- 
eral Accident of Philadelphia before go- 
ing to Hartford to join the Century. He 
has taken an active part in constructing 
the present claim organization of the 
company in the field as well as in the 
home office. Mr. Pond is a graduate ot 
the Yale Law School and practiced law 
in Connecticut prior to taking up insur- 
ance work. 
Under the supervision of Mr. Pond 
will be three claim supervisors, Holly 
W. Fluty, T. Spencer Crane and Charles 
B. Jarvis. Mr. Fluty has been made 
automobile and_ liability 


19. 


supervisor of 
claims, having been transferred from the 
compensation claim division where he 
has been supervisor since last January, 
previously being with the Marvland 
Casualty and the Central West Casu- 
alty. Mr. Crane has been appointed 
supervisor of compensation claims. He 
has spent twelve years with the Georgia 
Casualty in charge of compensation 
claims at the home office. Mr. Jarvis, a 
member of the claim department for the 
past two years, has been made super- 
visor of burglary and accident and 
health claims. Mr. Jarvis is a native of 
Canada and spent most of his business 
life in financial and insurance circles in 
New York City. The balance of the 
claim work has been divided into two 
groups: a bond claim department, of 
which George T. Holbrook is attorney, 
and a law department with William H. 
Tribou in charge. 


Detroit Field Club Christmas Party 
DETROIT, Dec. 19—The annual Christ- 
mas partv of the Casualty & Surety Field 


Club of Michigan took place last week. 
President Gilbert Hildebrandt, resident 
manager of the New York Indemnity, 


took charge of the evening, which be- 
gan with a dinner. Harry Ross Read, 
radio entertainer, led off a three-hour 
entertainment that “satisfied” every- 
body. A. S. Cowlin, of the National 
Bureau of Casualty & Surety Underwrit- 
ers, who is secretary of the club, re- 
ported about 80 attended. 


Dealers Protest Legislation 


MILWAUKEE, Dec. 
dealers are not in favor of compulsory 
automobile liability insurance legisla- 
tion for Wisconsin and they will prob- 
ably line up with insurance interests and 
others opposed to such bills, as_ indi- 
cated by a statement made here last 
week by Frank A. Cannon, secretary of 
the Milwaukee Automotive Dealers Asso- 
ciation. Mr. Cannon was speaking about 
the proposed increase in the gasoline tax 
and he also denounced the proposed com- 
pulsory insurance law as “more sales 


19. — Automobile 


resistance” that would not be in the in- 
terest of the automobile business. He 
announced that a Wisconsin automotive 


dealers’ association is being formed to 
unite the dealers against hostile legisla- 
tion, to effectively support good legisla- 
tion, and otherwise to serve the united 
dealers 


Enlarging Its Field 


The Great American Indemnity of New 





| 
an executive 
a 
r 






York has applied for admission to West 
Virgin Tennessee and Kentucky, and 
will probable be licensed in all three 
states about the first of the new year. 
Harry Byrne of Omaha, Neb., is a re- 
cent general agency appointee. 
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SEVEN 7 POINT FULL COVERAGE AUTOMOBILE POLICY 











. Satisfaction Is Something Costly 


He N agent who, for a long time, was 
ation perfectly satisfied with the com- 
oe pany he was representing, found that 
ve o this feeling had been costly. 


a After all, profit is the first essential 
: in the conduct of a business. So, natur- 
ally, you would be interested in the 
Republic Agency Plan—which means 
week, increased profits. If you will write 
ne for information, it will be sent to you 
at once. 


| SES} 
se CASUALTY and SURETY COMPANY 


35 East Wacker Drive 
CHICAGO 


“1)/AUTOMOBILE INSURANCE 
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ACCIDENT AND HEALTH 














SEATTLE MANAGERS ELECT 





Accident and Health Men Form Asso- 
ciation With Dwight Mead as 
First President 


The Seattle Health & Accident Man- 
agers Association has been formed at 
Seattle, Wash., with Dwight Mead of 
the Pacific Mutual Life as president; 
H. V. Montgomery, Missouri State 
Life, vice-president; L. A. Perkins, 
Travelers, secretary; R. M. Bushee, 
Aetna Life, treasurer. The initial meet- | 
ing was addressed by H. B. Gebhardt, 
formerly secretary of the Portland Ac- | 
cident & Health Managers Club. 

The purposes of the organization as 
announced are: 1. To promote best in- 
terests of all concerned—clients by care- 
fully analyzing coverages; agents and 
companies by high standards of ethical 
i 2. To continue the high stand- 
agency representation. To 
discuss management problems. 4. To | 
develop more complete understanding of 
actuarial and claim phases of accident 
and health business. To further, 
through various educational methods, a 
wider knowledge of accident and health 
business. 





practices. 


ard of 


oY 
oO. 


5. 





PLAN INTENSIVE DRIVE FOR 
A. & H. BUSINESS NEXT YEAR 


The Aetna Life program for 1929 will 
include an intensive, all-year campaign 


for accident insurance without special 
contests of any kind. This was indi- 
cated in addresses by Vice-presidents 
W. L. Mooney and K. A. Luther at a 
company accident and health confer- 
ence held in Hartford, which was at- 


tended by about 80 field accident under- 
writers, superintendents of the accident 
department, general agents, branch rep- 
resentatives and home office officials and 
underwriters. It was held primarily for 
discussion of the various changes in 
classification that will appear in the new 
accident manual, effective Jan. 1. 

The conference program included a 
single session on the first day, with 
E. C. Bowen, secretary of the accident 
and liability department, in charge, two 
sessions were held the following day 
and a banquet at night. Logan Bidie, 
assistant secretary of the accident and 
liability department, was the presiding 
officer at the second session, on the gen- 
eral topic, “Underwriting.” Addresses 


ment of Eugene Brunk 
the accident and health and life depart- 
ment of the Parker-Davis Agency of De- 
troit, general agent for the Continental 


Casualty and Continental Assurance. 
Mr. Brunk formerly was manager 
of the insurance department of the 
Capitol Land Company of Detroit. 


He will develop accident and health and 
life 
Arthur J. Rohde, president of the agency. 


{ 


I 


as manager of 


business under the direction of 





| zation, 


Bateman Joins United Casualty 


Frederick Bateman, who for over ten | 


| years has represented the Employers In- 
demnity’s 


| 
accident department in east- | 
| 


iern states, has been appointed agency 
director for United Casualty of West- | 
field, Mass. | 


Harold Heads Chicago Claim Men 
Edgar Harold of Pacific Mutual | 
widely known adjuster who } 


the 


zife, as an 


} cago, 


| accident and health policies. The coupons 


| half. 


has been serving for some time as vice- 
president, was elected president of the 
Chicago Claim Association for the com- 
ing year at its meeting last week. Other 
officers elected were: Vice-president, G. 
Blair Hiser, United States Mutual; sec- 
retary, Charles Dubach, Hartford Acci- 
dent & Indemnity; treasurer, E. H. Free- 
man, Federal Life. The nominating com- 
mittee recommended that the selection 
of the executive committee should be 
left to the incoming president. 

T. W. Hislop of the Great Northern 
Life, who has served as president for 
past six years, but refused to let his 
name be presented for another term, 
was given a special vote of thanks in 
recognition of his work for the organi- 





Discontinues Reduction Coupons 
As of Dec. 31 the Federal Life, Chi- 
will discontinue issurance of the 
guaranteed premium reduction coupons 
in connection with its non-cancellable 


been usedfor about a year and a 
After that date the rates for the 
cover will be they now are, the 
only change being discontinuance of the 


coupons. 


have 


as 





AMONG SURETY MEN | 





MAKE NEW NEBRASKA LEVY | 


Heavy Assessment on Banks in Effort 


state banking 
the 


to Rehabilitate State Guar- 
anty Fund 


LINCOLN, NEB., Dec 19.—The 
department has levied 
second special assessment of the 
year on state banks for the benefit of 
the deposit guaranty fund. It is % of 
1 per cent of daily average deposits and 
is expected to bring in $623,000. There 
is a prospect that its collection will be 
enjoined. Between 50 and 60 state 
banks recently signed an agreement to | 
join in a suit to enjoin such collection 
on the ground that being levied against 
capital stock of the banks it 

forced contribution beyond the power 
of the state to levy. It has 
covered, however, that the legislature, 
soon to meet, could change the statute 
and levy the special assessment on the 


| deposits, as in the case of the unchal- 


were delivered by Dr. Hector M. Stev- | 


enson associate medical director, and 
William I. Morrow, superintendent of 
the accident and liability department. Mr. 
Bowen again presided at the final ses- 
sion, which was marked by brief ad- 
dresses by Mr. Mooney and Mr. Luther. 


Colorado Branch Leads 


Colorado branch of the United 


The 


Benefit Life and the Mutual Benefit 
& Accident won first place in the nation 
wide contest, writing $947,500 in two 
months, In announcing the result, F. C. 
Grovey, general manager for Colorads, 
says that this is notable because Colo- 
rado has less population than many 
tat in which it does business. 


Schippert, Brunk Join Continental 


H. P. Aiken, agency superintendent in 
the accident and health department of 
the Continental Casualty, announces the 
appointment of Fred H. Schippert, for- 
merly of the Aetna, as assistant to Har- 
low G. Brown, eastern agency superin- 
tendent, in the commercial accident and 
health department in New York City. 
Mr. Schippert’s headquarters will be in 
the New York service branch at 75 Ful- 
ton street. He will specialize in acci- 


dent and health business, appointing new | 


agents and working with old ones in 
New York state, New Jersey, 
Pennsylvania, and some of the New Eng- 


land states. 


eastern | 


Mr. Aiken also announces the appoint-/ sitting on 


lenged regular assessment. 

The special and general assessments 
will total $1,500,000 this year, and will 
give the fund enough money, with cash 
on hand, to pay off from 35 to 30 per 
cent of the $9,000,000 of 
claims approved by the courts. These 
will be distributed in proportion as as- 
sets of the failed state banks have been 
collected. 

School board organizations in the 
state have employed attorneys to draft 
a bill for presentation at the coming 
session of the legislature that will pro- 
vide for the protection of school dis- 


trict treasurers and their bondsmen from | 


loss by reason of funds tied up in failed 
banks. There is no indication that any 
but a small portion of these deposits 
will be paid in the near future. 


Rasquin With Consolidated 


Rolland S. Rasquin has been appoint- 
ed vice-president and general counsel of 


the Consolidated Indemnity of New 
York. John F. Gilchrist, formerly 


chairman of the Transit Commission in 
New York City, is president. It will 
have capital, surplus and reserves of 
$20,000,000. Mr. Rasquin has been gen- 
eral attorney for the National Surety for 
the last four years. 


Official Bond Decision 

In 
official 
county, 


bond of the sheriff 
Mich., to recover damages 
assault and battery and false imprison- 
ment, the bond was conditioned upon 
the faithful performance of all and sin- 
gular the duties incumbent upon the 
sheriff. It appeared that plaintiff, while 
the steps of his boarding 





| personal 


| performance by the sheriff of his official 


| The 
| liable 


is an en- } 


been dis- | 


depositors’ | 


an action against the surety on the | 
of Dickinson | 
for | 





house, was assaulted by the sheriff who 


said: “I am sheriff of Iron Mountain, 


Dickinson county, and I clean up the 
place.” He was severely injured and 
placed in jail for one day and then re- 
leased without any charges. being 
| brought against him. Subsequently the 
sheriff left for parts unknown. The 
sheriff had had no warrant and the 


plaintiff had committed no offence. There 
was no evidence that the sheriff had any 
grudge against plaintiff. De- 
fendant contended that it could not be 
liable because the injuries were not sus- 
tained by plaintiff in the course of the 


duties. 
Held, that liable. 


surety 


the defendant was 
rule in Michigan holds the 
to all persons unlawfully injured 
by nonfeasance, misfeasance or mal- 
feasance perpetrated by the sheriff, vir- 
tute officii or colore officii. The old- 
time fiction between acts committed 
colore officii and virtute officii should 
no longer be regarded.—Kosowsky vs. 
Fidelity & Deposit, Supreme Court of 
Michigan. 





Iowa Law Is Upheld 


DES MOINES, Dec. 19.—After attempts 
in the lower courts to defeat the 
Lovrien-Brookhart act ever since its pas- 
the Iowa supreme 


| sage four years ago, 
court has just rendered a decision up- 
holding the validity of the law. The 


case was appealed from the Scott county 
district court at Davenport. Under the 
| provisions of the law, creating a state 
| sinking fund for the payment of public 
| deposits in closed banks, $11,239,309.98 
has been returned to public treasurers, 
and $550,000 in additional claims is going 


through process of approval. This law 
changed the whole system of giving 
| bonds by public officials to insure the 
safety of public funds in case of bank 


failures. 

In another opinion bearing on a differ- 
ent phase of the Lovrien-Brookhart act, 
the court, in an opinion written by Jus- 
tice Albert, held that State Treasurer R. 
E. Johnson, who adminis the law, 
can not sue signers on depository bonds 
| where the sureties are not paid sureties. 
|} One section of the law withdraws from 
the treasurer the right to sue on deposi- 
tory bonds of this character when no 
premiums have been paid. The funds 
are protected by the law. 

Something upward of 100 suits of this 
nature are pending or in contemplation 
the attorney general’s office states. All 
of them, which are actions on bonds 
|} given after the law went into effect, 
will be withdrawn as a result of the 
opinion, 


ters 


Urges Grand Jury Probe 
MILWAUKEE, Dec. 19.—A _ special 
grand jury to investigate the writing of 
surety bonds in Milwaukee county by 
public officials on contractors doing pub- 
lic work was recommended to the Mil- 
waukee county board of supervisors by 


to escape the necessity 
surety 


mendation will be concurred in by the 
entire board. 





Seek Customs Change 


WASHINGTON, D. C., Dec. 19.—Efforts 
of furnishing 
bonds when seeking the release 
of imported merchandise from customs 
custody in the absence of the original 
bill of lading are being made by im- 
porters who are urging the enactment 
of legislation which would authorize col- 
lectors of customs to permit entry and 
release merchandise without requiring 
the presentation of the original bill of 
lading or a surety bond in lieu thereof, 
when an exact copy of the original bill 
can be furnished. It is contended that 
the premiums charged on these bonds by 
surety companies add considerably to 
the total of the importations and that 
the bonds can be eliminated without 
jeopardizing the interests of the United 


States. 





Joyce at San Francisco Meeting 


SAN FRANCISCO, Dec. 19.—William 
B. Joyce, chairman of the National 
Surety, was an interested and interest- 
ing participant in the meeting of the 
Surety Underwriters Association of 
Northern California, when the acquisi- 
tion cost disturbance in the state was 
discussed at length. Mr. Joyce took part 
in the discussions and gave his advice 
and counsel. Nothing definite was done 
at the meeting but it is anticipated that 
further developments will come before 
the next meeting, together with a plan 
of straightening out the acquisition cost 
problem. 





San Francisco Golf Tournament 
SAN FRANCISCO, Dec. 19.—J. R. Me- 
Kinney, Pacific Coast manager of the 
Massachusetts Bonding, was the winner 
of the first annual golf tournament con- 
ducted by the Surety Underwriters As- 
sociation of Northern California Friday. 
Other participants who created interest 
by their scores, high or low, were: Ben 
Cator of the Continental Casualty, a 
former club champion; Frank M. Hall of 
the Globe Indemnity; Dan McPeak of the 
Great American Indemnity; Wes C. Can- 
non and Gaulden Smith of the Union In- 
demnity; Tom Scadden, Massachusetts 
3onding; Clarence K. Bennett, Fidelity & 
Deposit, and Ed. C. Porter, U. S. F. & G. 
Lee Cutler, Pacific Coast manager of the 


Fidelity & Deposit, presided as toast- 
master at the banquet which followed 
the play. 
Casualty Business Grows in Texas 
AUSTIN, TEX., Dec. 19.—Casualty in- 
surance in Texas is experiencing rapid 


growth, according to the report of R. B. 
Cousins, chairman of the state insurance 
commission. Mr. Cousins said the cas- 
ualty lines are growing the most rapidly 
His 


of any insurance lines in Texas. 

reason for this is that they reach all 
new businesses and new conditions and 
that the people have learned the value 
of full protection when it can be had. 
His annual report for the year ending 
Aug. 31 showed a total of $33,000,000 in 


premiums for casualty insurance in 
Texas, an increase of $11,000,000 over the 
preceding year. There are now 12 stock 


casualty companies domiciled in Texas 





School District Not Liable 
TOPEKA, KAN., Dec. 19.—William A. 
Smith, attorney general, gave an opinion 





to George A. Allen, Jr., state superin- 
tendent of public instruction, last week 
“that a school district is not liable in 
damages for injuries to pupils occurring 





in connection with their transportation 
to or from school in school busses.” This 
was in answer to an inquiry from the 
superintendent regarding a case reported 
from Hamilton county where a _ pupil 
was killed while being transported to 
school and the county attorney had 
asked for an opinion. 
Joyce’s Notice to Brokers 

SAN FRANCISCO, Dec. 19.—W. B. 
Joyce, chairman of the National Surety, 
who is now in California, has issued an 


San Francisco brokers 
instructions had been 
office staff not to ac- 
cept any direct business unless it was 
to be allocated to a named broker or 
agent. Mr. Joyce, in his statement, em- 
phasized the fact that the San Francisco 
office a “brokers’ branch” exclu- 


announcement to 
to the effect that 
given the branch 


is 





its judiciary committee of the county 
board. It is expected that the recom- 
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GROWN TO BE ONE OF THE LARGEST AND BEST 


HAS 


ADVERTISING DEPARTMENT 





{ yEARS STANDARD’S ADVERTISING DEPARTMENT HAS GROWN TO BE ONE OF THE LARGEST AND 





You, t 


OO, can profit 


by STANDARDS pnene Service! 


HEN Johnson became an agent for the Standard he found that he 
had available, at no cost,the specialized services of one of the larg- 
est and best equipped advertising departments in the Insurance business. 





He is now able to give 
all of his time to per- 
sonal solicitation. And 
his stenographer does 











Services that Standard A gents have 


available include: 


have been a big factor 
in building his busi- 
ness to an unprece- 
dented volume. 


— Illustrating Printing Lantern Slides 
not have to be “‘twins ee 
. Designing Letterheads Blotters Agents of the Stand- 
in order to do all her Planning House Organs Window Posters d h 
regular work and get Copy Writing Newspaper Ads Publicity ara everywhere are 


out Johnson’s advertis- 
ing folders and sales 
letters besides. 


Standard’s Advertising 
Department does every- 
thing for him and he 
has found that its many 
sales helps and services 


ment, Copies of the preceding ads will be furnished upon request. 








Most of these are furnished free—the 
remainder at cost 





The complete Direct Mail Service includes: 
Printing Addressing 

Sealing Stamping 

All furnished free with the exception of postage 


Inserting 























constant users of this 
Free and Unusual Serv- 
ice. They will tell you 
of its extreme impor- 
tance as a time saver 
and business getter. 
You, too, can profit by 
Standard’s advertising 
service. 


Write to the Advertising Department of the 


{ This is one of a series of advertisements demonstrating the facilities of Standard’s big Advertising Depart- | 


STANDARD ACCIDENT INSURANCE COMPANY 


Home Office: DETROIT, MICHIGAN 
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Stock Company Organized 1849 


UNION INSURANCE CO. 


of Indiana 


Automobile 
Plate Glass 
Public Liability 


ADMITTED TO ILLINOIS DEC. 6, 1928 
ADMITTED TO MISSOURI NOV. 23, 1928 


Correspondence with Progressive 
Local and General Agents Invited 


Home Office, Indianapolis 
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ARE INTERESTED IN SERVICE 
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John A. Griffin, vice-president of the | 
Fidelity & Deposit, and its general | 
manager at New York City, was be- 
reaved recently by the death of his wife, 
who had been ill for some time. It is 
probable that Mr. Griffin will shortly 
take a trip to the West Indies, revisiting 


ago. 
Governor-elect Franklin D. Roosevelt 
of New York has resigned as a director 
in such mercantile enterprises as he has 
heretofore been interested in and has 
been granted a two years’ leave of ab- 
sence as vice-president of the Fidelity 
& Deposit and the American Bonding. 
He m8 also secured a leave of absence 
for like period from the law firm of 
Roosevelt & O’Connor of New York. 
These statements were made by Mr. 
Roosevelt in the course of a luncheon 
tendered him by John A. Griffin, vice- 
president of the Fidelity & Deposit and 
its general manager in New York, in 
the offices of the company Jast Thurs- 
day. The home office of the corporation 
was represented by President Charles 


scenes with which he was familiar years | 





R. Miller, all others at the gathering 
being attaches of the New 
branch, save only D. Basil O’Connor, 
Mr. Roosevelt’s law partner. 

The luncheon afforded opportunity to 
congratulate Mr. Roosevelt on the re- 
sult of the November election and also 
to wish him every good fortune in his 
soon to be assumed gubernatorial post. 
While there is nothing in the state law 
to prevent the governor from holding 
both a public office and a private execu- 
tive position, it was in keeping with 
Mr. Roosevelt’s high ethical ideas, that 
he decided to withdraw from all per- 
sonal relationships that might hamper 
him in the performance of his obliga- 
tions toward the state. 

V. Evan Gray, who some months ago 
announced his intention of withdrawing 
from the chairmanship of the Canadian 
Casualty & Automobile Underwriters’ 
Association, has entered a law partner- 
ship to be known as McRuer, Evan 
Gray, Mason & Cameron, Toronto. He 
is continuing to act as counsel for thé 
Canadian Casualty & Automobile Under- 


writers’ Association, and for the Ca- 
nadian Boiler & Machinery Under- 
writers Association. 


Mr. Gray has been prominent in the 
insurance world since he became insur- 
ance superintendent for Ontario in 
1920. Prior to that he had spent some 
years in trust company w ork in Toronto, 
and in the Dominion income tax admin- 
istration. 


Samuel C. McEachern, 73, retired ex- 
ecutive of the Industrial Life & Health, 
died suddenly of a heart attack at his 
home in Marietta, Ga., last week. Death 
occurred six days after the death of his 
brother and associate in business, J. H. 
McEachern, Sr., of Atlanta. Born 
near Mackland, Ga., 
came associated with his brother in the 
establishment of the Industrial Life & 
Health. After a few years, he assumed 
direction of the northwestern division 
of the company, moving to Rome, Ga., 
where he lived for 14 years. He then 
returned to Atlanta to become a mem- 
ber of the board of directors and vice- 
president of the company. In 1924 he 
sold his interest in the company, and 
retired from active business, devoting 
his attention to diversified farming 
near Marietta. 


E. W. Robertson of New York City, 
liability and compensation underwriter 
of the Phoenix Indemnity, is in Chi- 
cago this week. Mr. Robertson was 
formerly manager of the western de- 
partment. He has had a wide exper- 
lence. 





Henry D. Wilson, assistant secretary 
of the Central West Casualty of De- 


York City | 


| its predecessors for the past nine and 











HENRY D. WILSON 


troit, associated with that company and 


a half years, has resigned to enter the 
insurance business for himself at Grand 
Rapids, Mich. He will specialize in the 
casualty and surety covers and will be 
associated with the Grand Rapids 
branch of the U. S. F. & G. 

Frank E. Law, actuary of the Na- 
tional Surety, whose death by suicide 
at his home in Montclair, N. J., oc- 
curred several days ago, was a well 
known figure in casualty underwriting 
circles, and at one time was a vice-presi- 
dent of the Fidelity & Casualty, being 
a particular favorite of the late George 
F. Seward, for many years president of 
the company. A graduate engineer, Mr. 
Law had a power of analysis possessed 
by few men, and was constantly delving 
into insurance problems in an endeavor 
to discover primary troubles and sug- 
gesting measures for their elimination. 
For the past few years he gave special 
study to the contract bond situation and 
outlined a plan, the following of which 
he was confident would do much to 
overcome the friction between contrac- 
tors and surety underwriters. The fail- 
ure of company managers to generally 
follow his idea was keenly disappoint- 
ing to him. 


Ira D. Ellison, recently appointed 


}comptroller of the Hudson Casualty of 


} Jersey City, was previously connected 
for seven years with the office of Joseph 
Froggatt & Co., well known insurance 
accountants, having been a member of 
its executive staff and supervisor of the 
casualty department. A _ further late 
staff appointment by the Hudson Casu- 
alty is that of Charles E. Clymer as 
chief statistician. Mr. Clymer is very 


| familiar with insurance accounting, hav- 


Mr. McEachern be- | 


| 
| § 


connected in turn with the 
Indemnity and 


ing been 
Globe Indemnity, Sun 
Commercial Casualty. 

Leland J. Cutler, Pacific Coast man- 
ager for the Fidelity & Deposit at San 
Francisco, is chairman of the 1928-1929 
campaign of the Community Chest. The 
actual “drive” will be under his direc- 
tion shortly after the first of the year. 
Mr. Cutler is also a trustee of Leland 
Stanford, Jr., University, and a close 
associate of Herbert Hoover. 


William B. Joyce, chairman of the 
National Surety, who has been in San 
Francisco for the past week in charge 
of the local office pending the appoint- 
ment of a successor to Fred J. Crisp, 
resigned, sent an invitation to 800 San 


| Francisco brokers to be his guests at the 


} annual East-West football game to be 
played in San Francisco Dec. 29. The 
game is one of the big events socially 
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and in sportdom each year 
fornia. Prior to going to the stadium 
the brokers will be the guests of the 
company at a buffet luncheon at its of- 
fice. Mr. Joyce will speak briefly on 
the conditions in the surety business. 
The delegation will then be transported 
to the stadium in automobiles. 


NEW PLAN SUGGESTED 
FOR AUTOMOBILE LINE 


(CONTINUED FROM PAGE 5) 





storm lines within two years. Because 
of the many other pressing problems 
confronting it the association found it- 
self unable to take up the automobile 
matter in earnest within the period spec- 
ified and a time extension of 12 months 
was agreed upon. 

Recognizing the mutuality of interest 
between the fire and the automobile de- 
partments, the Eastern Automobile 
Underwriters Conference at its latest 
annual gathering decided to lay the 
whole proposition bluntly before the 
Eastern Underwriters Association. The 
latter body in turn delegated the matter 
to a special committee, of which Sheldon 
Catlin of the North America is chair- 
man. Joint sessions were held by the 
committee and representatives of the 
automobile organization, the upshot of 
which was that “praying bands” were 
sent out, two by two, like the apostles 
of old, in an effort to induce the free 
lance E. U. A. institutions to come into 
the automobile fold. The result of the 
appeal was not definitely known at the 
time of the annual conclave of the East- 
ern Underwriters Association on Dec. 
15, and more time was allowed. 

Meanwhile, however, conference com- 
panies becoming exceedingly restive 
under the constant encroachment upon 
their business, circularized their agency 
forces, raising the commission rate from 
20 to 25 percent in all sections of the 
east. Offices that did not pursue this 
course are meeting the new figure, and 





| 
| 
| 
| 
| 
| 





i 

the ruling commission on automobile | 

business throughout the east, save in | 

the “excepted” cities, where special ar- 

rangements are in effect. 
Suggest New Handling 


During the past week a number of | 
conferences have been had by the ex- 
ecutive committee of the Eastern Auto- 
mobile Underwriters Conference and a 
program more or definite agreed 
upon for what it is felt will effectively 
meet the present situation. Broadly this 
contemplates a marked reduction in fire 


1 
i¢ss 


in Cali- | it may be stated that 25 percent is now | the eastern field by conference members 
is approximately $24,000,000. 





49 


CASUALT 








Aetna Life Club Elects 
HARTFORD, Dec. 19.—Richard Valente 


| of the liability underwriting department | 


| of 


and theft rates, and a more modest re- | 


in the collision features of 


cover. 


duction 
general 


the | 
Buffalo, Baltimore and | 


Washington, D. C., all of which are | 


“excepted cities” under the E. U. A. 
agreement, would have the same status 
with respect to the Eastern Automobile 
Conference and agents there would re- 
ceive 25 percent commission, plus 10 
percent contingent. Wilmington, Del., 
and Wheeling, W. Va., now “excepted” 
centers so far as the automobile con- 
ference is concerned, would lose the 
status and henceforward be treated as 
“ordinary territory,” as both now are 
under the rule of the fire organization. 
Metropolitan centers would include New 
York City, Philadelphia, Pittsburgh and 
Boston, and special agreements would 
be prepared for their handling. 
Conference Has Final Authority 

Under existing regulations, the Na- 
tional Automobile Underwriters Con- 
ference has final authority with respect 
to commissions the country over. It is 
urged by some company managers that 
such power should be surrendered and 
the commissions rules for the eastern 
territory placed under control of the 
sectional conference. 

The 1929 rate manual is now being 
prepared and every effort will be made 
by the Eastern Conference to get the 
work in the hands of the agents not 
later than Feb. 1, and earlier if possible. 

The annual premium income had in 


Clut 


— 


John Benson 
Life Men's 
banquet 
nearly 
the eve- 


succeeds 
the Aetna 
held its annual 
attendance of 


the Aetna Life 
president ol 

The club 
with a capacity 
1,000 employes. The speaker of 
ning was President Morgan B. 
and toastmaster, Clarence T. 
assistant secretary of the 
The entertainment which followed was 
the annual “gridiron” performance in 
which each department of the company 
contributed a sketch dealing with com- 
pany activities. 


is 


Automobile. 


Parmenter to Reenter Business 


Harry H. Parmenter, who for 11 years 
was manager of the compensation claim 
departments for the Globe Indemnity, suc- 
cessively at Milwaukee, Des Moines and 
Chicago, and later associated with the 
Casualty Information Clearing House, 
before he became assistant manager of 
the Chicago office of the Northwestern 
Casualty & Surety, is contemplating re- 
turning to the casualty business in claim 


| 


3rainard, | 
Hubbard, | 


| 


| the 
| after 


————— — ————— EEE 
phone number, however, being changed 
to Harrison 8666-8667. Mr. Rice has 
formed an enlarged organization, the 
new company being known as Joseph 
Rice & Co. The legal department is 
| headed by Ralph Rosen, well known in 
| legal circles. The Milwaukee office of 
| the Casualty Service Company continues 
under the name of Joseph Rice & Co., at 
490 3roadway. 


Reorganizing San Francisco Office 

SAN FRANCISCO, Dec. 19.—Howard T. 
Osborn, assistant superintendent of agen- 
cies for the National Surety, and Sher. 
man G. Drake, manager of the burglary 
insurance division, accompanied Chair- 
man W. B. Joyce to San Francisco and 
are assisting in the reorganization of 
office. Mr. Drake was taken ill soon 
arrival and will be confined to 
for about another week, it is 
They expect to stay in San Fran- 
several weeks and until after a 
successor to Fred J. Crisp has been ap- 
pointed as manager for the northern 
California territory. Mr. Crisp resigned 
last October to become assistant Pacific 
coast manager of the Century Indemnity. 


his 
his hotel 
said. 


cisco 


Adjustment Firm at Rockford 


work. After the Northwestern was taken The Northern Adjustment Company 
over by the Union Indemnity Mr. Par- | has been organized at tockford, IIL, 
menter retired from the casualty busi- | with offices at 419 West State street. 
ness and has been doing special investi- | James A. Penny, an attorney, is presi- 
gation work. He was also connected reer Edward J. McCarthy is vice-presi- 
with the office of the sheriff of Cook | dent and Louise M. Eastwood is secre- 
county, IIL | tary It will adjust casualty claims. 
oe | —EE——E 
Name New Agents Casualty Notes 
Late general agency appointments an- The Guardian Casualty of New York 
nounced by the New York Indemnity, for has been admitted to Virginia. It will 
both its casualty and surety departments | have principal | office at Clarendon in 
include those of Thomas W. Adickes, | ©“®@rge of E, N. Hosmer. 
taleigh, N. C.; Lieb Insurance Agency, Vy The ~~ S. | ag agency of Pa 
> ——— ig : 4 aE oe ernon, N. Y., has bee nappointed gen- 
pacing less — the surrell Co. | eral agent for the Metropolitan Casualty 
: ve 4 ’ : | in all of its lines. 
SD | All casualty business in Harrison 
Rice Enlarges Organization county, Mo., now being reported to the 
| St. Louis branch office for the Aetna 
The partnership heretofore doing busi- | Life and affiliated companies, will be 
ness as Casualty Service Company has | handled as of Jan. 1 from Kansas City. 
been dissolved. Joseph Rice, one of the | For some time past this business has 
owners and founders of this company, | P®¢® under the supervision of the St. 
continues at the old location, 966 In- | ~- rae. ~~ - sort that > wey 
» ve handled more efficiently from Kansas 
surance Exchange, Chicago, the tele- | City : 
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Che HMarpland Casualty Company 


A flerry Christmas and 


AQ Prosperous New Year 
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Financial strength and years of 

experience — both necessary for 

the successful writing of casualty 
insurance and surety bonds. 





ROYAL INDEMNITY COMPANY 


150 WILLIAM ‘STREET 
NEW YORK 











A Substantial Conservative 


Automobile Company 
All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 


Policyholders’ Surplus Over $375,000.00 











Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile 
Elevator and General Liability, Accident 
Health, Burglary and Plate Glass Insurance 


Appreciate the cooperation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. J. FALVEY, President 


Write for Territory 
Paid-in Capital $4,000,000 Surplus to Policyholders $8,900,376.30 
Admitted Assets, $17,503,865.43 


MUCH SPECULATION ON 
THE TRAVELERS PLAN 


(CONTINUED FROM PAGE 41) 


opens the way for a large amount of 
new insurance, it will be well worth 
while. Suffice to say that the Travelers 
organization in undertaking a project of 
this kind is not doing it unless it sees 
in the future much benefit. 


Imsurance Grants Credit 


Companies declare that perhaps the | 
deferred payment plan has been popu- 
larized so much in the purchase of auto- 
mobiles and other articles that it may 
be adapted successfully to the buying of 
insurance. Officials generally agree that 
the sellers of automobiles and other 
commodities can protect themselves far 





lien is taken against property until it is 
paid for. The insurance companies have 
to rely on the honesty and ability of 
their assureds to pay. 


Travelers puts in effect its rating expe- 
rience project, how that will affect auto- 
mobile insurance. If a careful driver is 
to be given a credit, then it would seem 
that the man who has a claim or two 
must be penalized in some respect in 
order. to bring about a proper average 
cost. 


A. A. A. TAKES ACTION 
ON AUTO LEGISLATION 


(CONTINUED FROM PAGE 41) 


of more than 1,000 A. A. A. clubs be- 
hind it in the immediate years ahead.” 


Safety Chief Issue 


“It is believed first and foremost that 
the problem should be approached from 
the standpoint of safety, a fact which was 
overlooked in the case of the Massachu- 
setts compulsory automobile insurance 
law and in other radical measures pro- 
posed from time to time,” reported the 
committee. 

“The primary aim should be to put 
the reckless driver off the highways 
The most effective way of accomplish- 
ing this is through the universal adoption 
of a drivers’ license law. Only 18 states 
and the District of Columbia have such a 
law at the present, leaving 30 states 
without this potential weapon for the 
control of the reckless and incompetent 
operator, both before and after he has 
secured a permit to use the highways. 
A modeD drivers’ license law is set forth 
in the untform motor vehicle code of the 
national conference on street and high- 
way safety, which has been available for 
the guidance of legislatures for some 
time. 

Driver Suspension Asked 


“Any effective measure should make 
stringent provision for the suspension of 
the driving permits of all persons found 
guilty of serious violations of motor ve- 
hicle laws, such as driving while intoxi- 
cated, and leaving the scene of an auto- 
mobile accident involving injury or dam- 
age. In every instance of this kind, the 
suspension should remain in force until 
the guilty party has established proof of 


ble future injury to persons or property. 

“The case of persons against whom a 
judgment has been rendered by a court 
of competent jurisdiction, but who has 
failed to liquidate that judgment, calls 
for special consideration. Such persons 
should be temporarily denied the further 
use of the highways. Their driving per- 
mits should be suspended until such time 
as they have fully liquidated the judg- 
ment 2nd establish a future guarantee of 
financial responsibility.” 


BUDGET FINANCE CO. 
HAS BEEN ORGANIZED 
(CONTINUED FROM PAGE 41) 


a reasonable period. One of the advan- 
tages of this plan of payment is that it 











practically eliminates the not taken and 


his financial responsibility against possi- 


flat cancellation policy evil. The initia} 
cash payment is required before the pol- 
icy is issued. It will be sufficient to take 
care of the earned premium and finance 
charge. 

The interesting feature regarding the 
Budget Finance Company’s plan is that 
it is extended beyond automobile insur- 
ance and will embrace all lines of cas- 
ualty insurance and some classes of 
surety bonds. 


CASUALTY RUNNING MATE 

: LAUNCHED BY PUBLIC 

(CONTINUED FROM PAGE 41) 
Johnston’s relations, President Holland 
pays high tribute to the ability and per- 
sonal qualities of his long time asso- 
ciate in the following graceful manner: 
“Andrew L. Johnston has been selected 


better than insurance companies can. A | to take charge of a new casualty and 


surety company, shortly to be organ- 
ized: and our sincere congratulations are 
offered to him. His training and long 
experience in the business, his insur- 


Aside from the deferred payment) ance instinct and his inborn ability 
plan, companies are wondering if the | 


qualify him fully for the position he is 
to occupy. His many years insurance- 
wise have brought him into contact with 
every aspect of the casualty and surety 
business. He has in his time inspected 
risks, adjusted claims, solved underwrit- 
ing problems, managed an important 
branch office and successfully filled the 
position of an active executive office, 
That he will capably carry the still more 
ontrous responsibilities of his new of- 
fice is not to be doubted. 


Lauds His Abilities 


“The Independence thus loses, with 
deep regret, a highly efficient vice-presi- 
dent; but the business of insurance re- 
tains his ability and his influence. To 
myself it is a personal loss. Andy 
Johnston was the first casualty man I 
met when I arrived in the United States 
nearly 20 years ago. He has been as- 
sociated with me ever since; and our 
business association has developed into 
a close and lasting friendship. 

“His personal qualities are no less 
notable than his business qualities. He 
is loyalty personified. 

“We rejoice with him unstintedly in 
the promotion that has so deservedly 
come to him; and we wish for him, with 
a full heart, outstanding success and 
happiness and prosperity.” 


BEHA ACTS TO ENFORCE 
NEW YORK TAXICAB RULES 





NEW YORK, Dec. 19.—Following a 
conference with insurance and taxicab 
men last week, Superintendent James A. 
3eha of the New York Insurance De- 
partment issued a revised set of rules 
for the writing of taxicab business in 
New York City. The situation had be- 
come seriously involved in New York, 
and Mr. Beha has taken strenuous steps 
to improve the conditions and remove 
the competitive fever which has re- 
cently invaded this branch of the busi- 
ness. He felt that certain insurance 
brokers and insurance offices were en- 
deavoring to secure all of this business 
and were creating a disturbing condition 
in the field as a result. This week Mr. 
Beha issued a set of regulations limiting 
each company to three branch offices 
in the city, those to be full service of- 





fices; requiring 1929 renewals to be in 
the same carriers; permitting change of 
carrier on bona fide proof of such de- 
sire by the cab owner; and enforcing the 
present quota limits. 


Want Liability Insurance Carried 


The Ohio State Grange at its meet- 
ing last week passed a resolution calling 
for the enactment of laws requiring aif- 
plane owners to carry liability insur- 
ance. It is found that farmers’ prop- 
erty has been damaged by emergency 
landings and sometimes no reparation 
is paid. The Ohio State Grange also 
favors compulsory automobile liability 
insurance where drivers have been coy- 
victed of driving while intoxicated. 























LES 


ng a 
xicah 
es A. 
De- 
rules 
ss in 
1 be- 
Y ork, 
steps 
move 
3 Te- 
busi- 
rance 
> en- 
siness 
dition 
¢ Mr. 
riting 
)ffices 
e of- 
be in 
ge of 
h de- 
g the 


ied 
meet- 
alling 
x air- 
nsur- 
prop- 
rency 
-ation 
also 
bility 
coy- 
d. 








December 20, 1928 





THE NATIONAL 


UNDERWRITER 


CASUALTY 51 








= 








WORKMEN'S COMPENSATION 











OHIO FUND HITS COURT SNAG 


Recent Decision Limits Liability of 
Counties—May Have to Revamp 
Law 


COLUMBUS, O., Dec. 19.—Legisla- 
tion revamping the Ohio workmen’s | 
compensation law may be attempted at 
the coming session of the Ohio general 
assembly as a result of a decision of 
the Ohio supreme court holding that if 
a county has to its credit a sum suff- 
cient to meet ordinary demands upon it 
for a year, it need not pay any more 
money into the fund during that year. 
The industrial commission will ask for 
a rehearing of the case, which came up 
from Cleveland, saying that possibly the 
court did not understand the far-reach- 
ing effects of the decision. 

One of the commissioners said that 
if the decision stands, the commission 
will be able to assess against a county 
only a sum sufficient for probable dis- 
bursements during the year, and it 
would not have money to bring claims 
for compensation on behalf of injured 
public employes or dependents of those 
killed, to a final settlement. The only 
other course would be to take funds 
from the amounts raised for the benefit 
of employes of private employers, and 
the latter announced that they would 
vigorously oppose such action. 

Inspection of the records shows that 
64 of the 88 counties of the state have 
not paid a sum sufficient to meet the 
claims against them. Six have no im- 
mediate deficit and have no surplus. 
Eighteen have a small surplus. As a 
whole there is a deficit of $1,269,704 in 
the county funds, while the state itself 
has a deficit, the state having reduced 





its premium to $135,000, whereas the 


actuary had recommended $420,000. 
Private employers are required to keep 
their fund solvent, and it is suggested 
that the rates to counties be increased 
so that their funds may be kept like- 
wise. This will require, it is said, 
changes in the law. 





New Rates in South 


NEW YORK, Dec. 19.—In both Georgia 
and Tennessee, revised rates for work- 
men’s compensation insurance become 
effective Jan. 1. While each of the states 
has disapproved the proposed expense 
constant, they have sanctioned the use 
of minimum premiums based on 15 times 
the rate, plus $8. The revised rates will 
be applicable both to new business and 
renewals. 





Drive for Stevedore Business 


SEATTLE, WASH., Dec. 19.—Three 
companies are now making a drive in 
Oregon and Washington for stevedore 
compensation business. The Occidental 
of San Francisco, General Casualty of 
Seattle and Associated Indemnity of San 
Francisco all are offering dividends to 
policyholders, depending on the loss 
ratio of each assured on his business. 
Stevedore compensation premiums in 
Washington alone are estimated at 
$400,000 annually, with a loss ratio of 
about 80 percent. The three companies 
use a basic rate of $14.44 per $100 pay- 
roll, as against the bureau rate of 
$14.70 with no dividends. 





Missouri Company Launched 

ST. LOUIS, Dec. 
Casualty Company of Missouri, with 
home offices in St. Louis, has opened an 
extensive campaign to secure the work- 
men’s compensation and public liability 
insurance placed by contracting con- 
cerns. The officers of the company are 
D. Seeger, president; A. Brunk, secre- 
tary; A. Ball, treasurer, and C. G. Bunge, 
manager. The company is advertising 


itself as: “A stock company organized 
by St. Louis contractors specializing in 
workmen’s compensation and public lia- 


bility insurance, issuing policies that 
participate in the net earnings of the 
company. 


Banks Must Contribute to Fund 


COLUMBUS, O., Dec. 19—It has been 
found that nearly 500 banks in Ohio are 
not subscribers to the state workmen’s 
compensation fund. Any bank with three 
or more workers must insure in the state 
fund. Attention of the banks to this 
matter is now being urged by the state 
industrial commission. 








| BURGLARY INSURANCE | 











BRINK JOINS CENTRAL WEST 


Former Standard Accident Chicago 
Manager Takes Home Office Post 
With Detroit Company 


E. J. Brink of Chicago has been ap- 
pointed burglary superintendent in the 
home office of the Central West Casu- 
alty. For the last five years Mr. Brink 
has been burglary manager in the Chi- 
cago office of the Standard Accident, 
and leaves that post to join the Central 
West. 

For three years before joining the 
Standard Mr. Brink was an underwriter 
in the Bartholomay-Darling agency in 
Chicago, and previously to that served 





19.—The Contractors | 


the National Surety as special agent out 


Hy Chicago for two and a half years. 


Before joining this agency he was with 
the Travelers in New York City for a 
vear. He entered the business with 
Conkling, Price & Webb in Chicago and 
served that organization for 10 years. 

Mr. Brink assisted in the organization 
of the Burglary Underwriters Club of 
Chicago and has served it as secretary 
to this time. He was in line for an offi- 
cial post in the organization at its next 








election, but has declined the nomina- 
tion because he is to move to Detroit. 

T. O. Malstone, who has been with 
the Standard Accident for the last five 
years, first as special agent and lately 
as production manager in the Chicago 
office, succeeds Mr. Brink. His time 
with the Standard constitutes his full 
time in the insurance business. 


Writing Personal Holdup 


NEW ORLEANS, LA., Dec. 19.—The 
Union Indemnity and the Northwestern 
Casualty & Surety have recently an- 
nounced their intention to enter the 


personal holdup field. These companies 
have made great strides in underwriting 
the various forms of burglary and rob- 
bery insurance. The new policy as dé- 
signed is intended to cover for the one 
premium charge all members of the 
family residing with the policyholders 
who are over 18 years of age. 





Bank Robbers Arrested 


DETROIT, Dec. 19.—One bank was 
held up, six alleged bank robbers were 
caught last week and a seventh was re- 
turned to the state and identified in con- 
nection with a robbery attempted sev- 
eral weeks ago. When a branch of the 
Peninsular State Bank in Detroit was 
held up one of the robbers was wounded 
in escaping from the scene of his crime 
and a patrolman who pursued him was 
shot. 

Four men wanted in connection with a 
bank holdup in Newcastle, Ind., were ar- 
rested here. Their arrest is linked with 
the capture of another alleged member 
of the gang in Newcastle last week and 
the robbery of the Sulphur Springs Man- 
ufacturing Company in Sulphur Springs, 
Ind., Nov. 3. 

The sixth bandit was arrested in Cin- 
cinnati and identified by William H. 
Prentiss of Argyle, Mich., as the man 
who shot him while attempting to hold 
up the Argyle bank. This man also was 
linked with the holdup of Camargo bank 
at Maderia, O., on Nov. 19, when the 
cashier was kidnaped and $6,000 taken. 


The seventh man is held in Alpena, 
Mich., as a suspect in the Glenn bank 
robbery Nov. 20, in which two men 
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J. G. WHITE, CHAIRMAN OF THE BOARD 
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Full Coverage 
Automobile 
Insurance 
At 
Independent 


UNDERWRITERS CASUALTY COMPANY 


PLANKINGTON BUILDING MILWAUKEE, WIS. 


Stock Company 
HOME OFFICE 


Capital and Surplus 
$200,000.00 








Rates 






























Incorported 1902 


Some Good Territory 
Home Office Reporting Connections 


AMERICAN CASL 


READING, PENNA. 





Agents Solicited 


Ohio, Indiana, Illinois, Nebraska, lowa 


Casualty Writing Agencies 


is open for Direct 


ALTY COMPANY 


ASSETS $3,218,290.89 




















i PERHAPS 


“Red tape” in Claim Settlements. 


individual problems. 


J. W. Scherr, President 


You think Income Insurance is hard to sell, or there is too much 


WE CAN 


Remove these objections for you, if you will tell us your story. 
B | a very “Human” organization, with 25 Years’ experience in dealing with 
Let’s talk over yours. 


Ours is 


INTER-OCEAN CASUALTY COMPANY 


Cincinnati, Ohio 


W. G. Alpaugh, Secretary 


















Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


111 W. Jackson Blvd. 


Ali Lines but Stressing Excess Fire Reinsurance General Classifications 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


CHICAGO 























AMERICAN 
SURETY 
COMPANY 


OF 


NEW YORK 


100 Broadway 





FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 
PLATE GLASS INSURANCE 


PAYROLL AUDITING 
Chicago and Adjacent Territory 
EXPERIENCED MEN 
RICHARDSON & KAZMER 

3834 N. Sawyer Ave. 


Phones: Wabash 6161—Keystone 3558 








W AN T ED — Experienced Home 
Office liability and burglary claims 
examiner. State age, experience, 
family, education and salary expecta- 
tions. Address H-51, The National 
Underwriter. 








Inspector 
Wanted inspector with experience 
in all casualty lines including steam 
boiler. Address H-65, The National 
Underwriter. 





























SPECIAL AGENT 


CHICAGO and COOK COUNTY. Ag- 
gressive Stock Casualty Company, start- 
ing campaign to plant in Chicago and 
Cook County, has exceptional oppor- 
tunity for an experienced Contact Man. 
Must be acquainted with the larger, 
financially responsible General Agencies 
in Chicago and Cook County—30 to 40 
years old—prefer man employed at such 
work now. State salary expected, com- 
plete references, and experience to be 
considered immediately. Address Box 
H-42, The National Underwriter. 













Iowa Special Agent 


First class 


Automobile 


stock company, specializing in 
and Plate Glass will have open- 
ing in Iowa for experienced production man, 
30-35 old. Must be 
with grade agents 


territory now 


years well acquainted 


high and be covering 


Exceptional opportunity— 


permanent position. Salary, bonus and ex- 
penses. State age, experience, salary ex- 
pected, complete reference in first letter to 
be considered for opening. Correspondence 
confidential. 

Address H-58, care The National Under- 
writer. 











He has been iden- 
the cashier. 


escaped with $1,000. 
tified by Carl Reibow, 


More Carriers May Leave Oklahoma 


Although Eugene Gum, secretary of 
the Oklahoma Bankers’ Association, and 
Governor Johnston of Oklahoma are 
creating a to-do over what they call the 
excessive rates charged in the state for 
bank burglary and holdup insurance, 
surety men point out that the bankers 
are fortunate that any insurance facili- 
ties are available, so “hot” is Oklahoma. 
In a newspaper report the governor pro- 
tests what is termed the $12 rate. Either 


he or the reporter who handled the story 
failed to add that this is the rate for 
towns of 1,000 or less population, in 
which protection always is poor and in 
which, therefore, a higher rate is 
charged. 

One by one the companies have left 
Oklahoma because of extremely bad ex- 
perience, and some of the few still in 
the state are considering withdrawal. 
The companies report steady runs of 


small losses, spotted too frequently with 
big ones. This condition is the founda- 
tion of the action of those companies 
that have left the state. 


SCALE SUGGESTED TO 
GRADE MORAL HAZARD 


(CONTINUED FROM PAGE 43) 


added, sees more clearly than the un- 
derwriter the result of such a clause, 
when it is thrown back at him by the 
claimant. 


Grading Applicants on Moral Side 


On the second and third divisions, he 
suggested that the wording should per- 
haps be changed to refer to people from 
whom the company takes money and 
the people to whom it pays money, these 
two classes being one and the same. No 
one would buy lumber, he said, without 
its being graded, and a company certainly 
should not buy policyholders without 
some sort of grading. On the physical 
side the grading is not so difficult, but it 
is in the effort to grade prospects or 
policyholders on the moral side that 
trouble is encountered. There are so 
many elements entering in that it is 
difficult to set a standard. The five fac- 
tors which he suggested for use in ap- 
praising moral hazard, with the headings 
arranged so as to correspond with the 
letters by which they are designated, 
are: 

Antecedents (heredity, environment, 
etc.) 

Business life. 

c. Conjugal (domestic) conditions. 

d. Deportment (personal habits and 
similar factors.) 
Insurance experience 
experience of 


(amount car- 
ried, other companies, 
etc.) 

Would Reduce Moral Hazard Cases 


His suggestion was that every ap- 
plicant be considered under these five 
headings and if consideration are brought 
up under any one of them that indicate 
moral hazard, that it be put down as 
10, 20, 30 or more points. If the aggre- 
gate under the five headings reaches 
100, that would be conclusive evidence 
that the moral hazard was too high for 


RAMSHACKLE CARS NOT 
CAUSE OF ACCIDENTS 


(CONTINUED FROM PAGE 43) 


kind that are any more likely to char- 
acterize cheap used cars than the aver. 
age run of cars. Together they account 
for 1.49 percent of the accidents. But, 
of course, it is not true that anywhere 
near all of these were old worn out 
cars. Defective brakes, for instance, can 
and often do occur with cars that are 
nearly new. However, the important 
thing is that car defects of all sorts are 
an extremely small factor in producing 
accidents. If we eliminate from the list 
glaring headlights, and lack of chains, 
which are controlled by the driver and 
are not car defects, we find that all 
other defects existed in only 2.17 per- 
cent of the cars involved. Moreover, 
this conclusion does not need to be 
modified materially by reason of the 
fact that the condition of the car was 
not stated in one-third of the cases, for 
it is the well known habit of drivers 
who have been in an accident to lay 
the blame on defective brakes or some 
other defect if they can, so we may be 
sure that in nearly all cases where the 
condition of the car was not stated no 
defect was discoverable. 


Not a Potent Factor 


“The net result is that if we could 
eliminate from the roads not only the 
old ramshackle vehicles, but all defec- 
tive cars of every age and condition we 
would reduce the number of accidents 
by only about 2 percent. It is our con- 
viction that if statistics covering the 
question were available it would be 
shown that the largest proportion of 
accidents result, not from the old cheap 
cars, but from the new high powered 
cars, not because the latter are inher- 
ently more unsafe, but because they are 
potentially more dangerous weapons 
and because they are preferred by the 
reckless driver. In this connection it is 
worth noting that insurance premiums 
on liability policies are higher for the 
more costly makes of cars, but do not 
vary with the age of the car.” 


ASSOCIATED INDEMNITY 
ENTERS ACCIDENT FIELD 


SAN FRANCISCO, Dec. 
with its recently announced plans for 
expanding its activities into every form 
of casualty insurance, the Associated In- 
demnity of San Francisco has appointed 
Louis R. Eaton, well known accident 
and health underwriter, to head that di- 


19.—In line 


vision, which is now being organized. 

Almost simultaneously the company, 
through its president, C. W. Fellows, 
announced that the Associated Insur- 
ance Fund, the newly formed holding 
corporation, had purchased the build- 
ing at 332 Pine street, San Francisco, 


for the head office of the two companies 
which form the basis of the new group 
that the corporation intends to de- 
velop. The building, now known as the 
Orient building, is partly occupied by 
the London & Lancashire companies. 
Its name will be change to Associated 








the company to want to take a chance. 
He declared that every underwriter is 
now using some such standard of 


measurement, 
He expressed 
general idea is 


but doing it individually. 
his conviction that the 
feasible and 


plied by all those who come in contact 
with a particular case would unques- 
tionably result in reducing the number 
of moral hazard risks accepted. 





American Employers 


The has trans- 
ferred from the Richmond, Va., agency 
of A. Harrison Saunders to Collar & 


Hardwicke. 





WANTED -By reliable stock casualty com- 
pany, _Home Office claims examiner experi- 
enced in handling all kinds of casualty claims, 


Legs al training preferred; one who in time 
will qualify to take charge of Home Office 
claims department. State age, salary, ex- 


perience, family and education. 
The National Underwriter. 


Address H-52, 




















rer ; : that the | 
fixing of a definite standard to be ap- | 


Insurance building. The present unoc- 
cupied space will be reconstructed and 
will be occupied by the Fellows com- 
panies. 


Declare Extra Dividend 


BALTIMORE, Dec. 
the Fidelity & Deposit Company at the 
regular meeting last week declared an 
extra dividend of $1 a share and the 
regular quarterly dividend of $2 a share, 
making $9 a share for the current year. 
The dividends are payable Dec. 31 to 
stockholders of record Dec. 19. Split-upD, 
of the stock was not ever officially con- 
| sidered. 


19.—Directors of 


| Utica Mutual’s Extra Dividend 
} In honor of its 15th 

Utica Mutual has announced an extra 
dividend of 5 percent on automobile 
policies in New York state expiring dur- 
| ing the first quarter of 1929, in addition 
| to the regular 20 percent dividend. 


anniversary, the 
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The AMERICAN GUARANTY COMPANY 


COLUMBUS, OHIO 


J. B. Coambs, President 
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» E SNMITH-LAWSON-COAMBS C 
"© "General Agents for Chicago Area. 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 





MPER FIDELLS 


“REINSURANCE 
AND EXCESS COVERS 


Workmen’s Compensation 
and Public Liability 


The Excess Insurance Company 
of America 


JAMES GIBBS, President 


FEDERAL SURETY co. | 12 Washington Place scl Newark, New Jersey 


HOME OFFICE DAVENPORT, IOWA Telephone Mulberry 5585 















































EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
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CASUALTY REINSURANCE AND EXCESS 
EXCLUSIVELY 


~@O80- 


Continuing the facilities we have provided for carriers needing reinsur- 
ance outlet, we have amended our name to align it more closely with our 
particular field of operations, without changing in any manner the status of 
our Company or the terms of its treaties entered into under the old name, 
Employers Indemnity Corporation. Our underwriting policies and executive 
personnel remain the same. 


Although additional capital was not required for underwriting purposes 
we have added $2,427,000 to our capital and surplus, enhancing the intrinsic 


value of our contracts by providing a considerably heavier background of 
resources. 


OFFICES 
HOME OFFICE—KANSAS CITY 
INSURANCE BUILDING 


CHICAGO NEW YORK 
166 WEST JACKSON 85 JOHN STREET 


CAPITAL $1,500,000 
SURPLUS ... 2,247,826 
ASSETS 6,423,743 














